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General 


PRC: Spokesman Denies ‘Sensitive’ Nuclear 
Exports to Pakistan 

OW0802115896 Tokyo KYODO in English 
1131 GMT 8 Feb 96 


{[FBIS Transcribed Text] Beijing, Feb. 8 KYODO — 
China’s Foreign Ministry on Thursday [8 February] 
cautioned the U.S. about implementing trade sanctions 
over China's failure to implement an intellectual prop- 
erty rights agreement (IPR) and called reported sales 
of sensitive nuclear technology to Pakistan “completely 
groundless.” 


"Il believe trade sanctions from the U.S. in the end 
adversely affect its business interests in China. It is a 
matter of fact that U.S. trade sanctions will have some 
effect on China, but the one which will be hurt the most 
will be the U.S.,” ministry spokesman Shen Guofang 
said. 


Last February, China avoided trade sanctions when 1t 
reached an agreement with the U.S. Trade Representa- 
tive (USTR) Office on a wide-ranging ipr agreement, 
but as the first anniversary of the agreement approaches 
the U.S. has again threatened sanctions over what it calls 
China's failure to implement the agreement. 


USTR official Lee Sands is expected to arrive to Beijing 
on Friday for a week of talks beginning Monday with 
Chinese officials concerning the implementation of the 
agreement. 


Furthermore, U.S. Commerce Secretary Ron Brown 1n- 
dicated in Washington on Wednesday that trade sanc- 
tions could be implemented by law if the U.S. deter- 
mines that China sold sensitive nuclear technology to 
Pakistan. 


Shen said the reports of such sales were “groundless.” 


“In the past the U.S. accused China of transferring either 
nuclear technology or weapons to other countries, but 
in the end these allegations were proved false,” he said. 


“Therefore, I should caution the ' .S. to first sit down 
and talk instead of simply resorting to trade sanctions,” 
he said. 


PRC: Spokesman Denies Nuclear Technology 
Transfer to Pakistan 


HK0902023096 Hong Kong TA KUNG rAO 
in Chinese 9 Feb 96 p A2 


[PTS Translated Text for FBIS] Beijing, 8 Feb (TA 
KUNG PAQO)— Foreign Ministry spokesman Shen 
Guofang today denied reports that China has transferred 
nuclear technology to Pakistan. He said that China car- 
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nes Out normal international cooperation with Pakistan 
and some other countries on the peaceful use of nuclear 
energy. The legitimate rights and interests of all coun- 
tines in the peaceful use of nuclear energy should also be 
respected. China has constantly adoped a prudent and 
responsible attitude [jin shen he fu ze de tai du 6210 
1957 0735 6298 6307 4104 1966 1653] toward the ex- 
port of nuclear energy. It is totally groundiess to say that 
China has transferred nuclear technology to Pakistan. 


PRC: Spokesman on Ties to U.S., Taiwan Issue 


OW0802 163496 Beying ZHONGGUO XINWEN SHE 
in Enelish 1340 GMT 8 Feb 96 


| Consensus Between Chinese and U.S. Leaders Should 
Be Turned Into Action as Soon as Possible’ — CNS 
headline] 


[FBIS Transcribed Text] Bejing, February 8 (CNS) — 
Sino-American relauions mix food chances for improve- 
ment and development with instability this year, Foreign 
Ministry spokesman Shen Guotang said today. 


Mr. Shen noted that priority should be given to turning 
the consensus reached between leaders of the two 
countries into concrete and co-operative action 


Mr. Shen made his remarks when Commenting on recent 
consultations between the deputy foreign ministers of 
China and the United States in Washington. 


The Chinese spokesman stressed that the Taiwan issue 
had long been the most sensitive and important matter 
in Sino-American relations. It could also play a decisive 
role in determining whether relations between the two 
countries could develop steadily this year. 


China hoped that the US would learn a lesson from the 
visit paid by Li Teng-hui of Taiwan to the US last June. 
Mr. Shen said. 


He added that the US should strictly observe the three 
Sino-American communiques and join with China to 
surmount dii iculties and troubles so as to develop 
relations between the two countries. 


Commenting on the current tense state across the Strait, 
Mr. Shen attributed the strained situation to Li Teng- 
hut’s international activities designed to create “two 
Chinas” or “one China one Taiwan” as well as bulk 
US arms sales to Taiwan which China regarded as the 
most sensitive area. 


The Chinese official said that the US move not only 
violated China's sovereignty but also made the tense 
state across the Strait worse. 


This report may contain copyrighted material. Copying and dissemination 
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Mr. Sh warned that Taiwan had to desist from its 
attempt to create “two Chinas” or “one China one 
Taiwan". 


Meanwhile the Chinese official urged the US to 
earnestly abide by the principles of the joint com- 
muniques which stated that the US would never sell 
weapons to Taiwan. 


The spokesman pointed out that according to interna- 
uonal practices, China, being a sovereign state, was em- 
powered to purchase limited arms from other countries 
and enter into cooperation on military technology to 
strengthen its defences. 


Mr. Shen stressed that the Taiwan matter was China's 
internal affair and that security in the Taiwan Strait 
was a matter for the Chinese. Foreign countries were 
goomed to failure, no matter what pretext they took, if 
they interfered in China's internal affairs. 


The Chinese official recalled that broad consensus on 
major issues had been reached between leaders of Chira 
and the US during their meetings in New York and 
Osaka. 


Since then an improvement had been seen in relations 
between the two countries. A recent political consulta- 
tion held between their deputy foreign ministers centred 
on an exchange of views on Sino-American relations 
and on international issues of mutual concern. It was a 
frank and useful meeting. 


Various representatives of the US, including congress- 
men, were welcome to visit China to view its devel- 
opment and help employ a cautious practice in dealing 
with problems existing between the two countries. 


In reply to possible US trade sanctions against China, 
Mr. Shen said that should the US take action against 
China, it would probably harm China to some extent, 
but US business interests in China would bear the brunt 
of the sanctions. 


He suggested that any solution to bilateral trade disputes 
had to take the overall situation into consideration. He 
added that the two sides should negotiate rather than 
resorting to intimidatory tactics. 


PRC: Spokesman Comments on Sino-US. Ties in 
1996 


OW0802124296 Beijing XINHUA Domestic Service 
in Chinese 1115 GMT 8 Feb 96 


[FBIS Translated Text] Beijing, 8 Feb (XINHUA) - - 
Speaking in Beijing on & February, Foreign Ministry 
spokesman Shen Guofang expressed the hope that the 
U.S. side would work with the Chinese side to remove 
obstructions, reduce troubles, and promote the further 
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improvement and development of Sino-U.S. relations 
[pai chu gan rao jian shao ma fan tui dong zhong mei 
guan xi jin yi bu gai shan he fa zhan 2226 7110 1626 
2371 8096 1421 7802 3565 2236 0520 0022 S019 7070 
4762 6651 0001 2975 2395 0810 0735 4099 1455). 


During a news conference this afternoon, a reporer 
asked the spokesman: The Chinese vice foreign ramister 
anc his U.S. counterpart recently held consultations in 
Washington. What are your comments on this year’s 
Sinc 'J.S. relations? 


Shen Guofang said: During their meetings in New 
York and Osaka last year, Chinese and U.S. leaders 
reached an extensive common understanding [puang 
fan ci gong shi 1639 3131 4104 0364 6221) on major 
issues regarding the two countries’ relations. The two 
countries’ relations showed some improvement alter 
that. In the new year, there are both opportunities for 
improvement and development and Gestabilizing factors 
in Sino-U.S. relations. The pressing task of the moment 
is to translate the common understanding reached by 
the two countries’ leaders into tangible actions of 
cooperation (ju i di he zuo xing dong 0367 7555 4104 
0678 0155 S887 0S20). 


The spokesman stressed: The Taiwan question has 
always been the most sensitive and important issue in 
Sino-U.S. relations, and is also the key to whether or 
not Sino-U.S. relauions can be kept stable this year. We 
hope that the U.S. side will draw a lesson from the 
incident surrounding Li Denghui’s [Li Teng-hui} visit 
to the United States, strictly abide by the principles set 
forth in the three Sino-U.S. joint communiques, and 
work with the Chinese side to remove obstructions, 
reduce troubles, and promote the further improvement 
and development of Sino-U_S. relations. 


He said: The Chinese vice foreign minister recently 
held political consultations with his U.S. counterpart 
in Washington. The two sides exchanged views on 
Sino-U.S. relations and international issues of common 
concern. The consultations were frank and useful [tan 
cheng di you yi di 0982 6134 4104 2589 4135 4104), 


PRC: Envoy Sha Zukang Defends Nuclear Tests 


OW0902005896 Beying XINHUA Domestic Service 
in Chinese 1557 GMT 8 Feb % 


[FBIS Translated Text} Geneva, 8 Feb (XINHUA) — 
Addressing the Geneva disarmament conference on 8 
February, Chinese ambassador for disarmament Sha 
Zukang refuted the U.S. delegate’s attack on China's 
nuclear tests. 


Sha Zukang said: As known to all, it 1s the United States 
that possesses the largest and most advanced nuclear 
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arsenal in the world. It will sull be the United States 
that possesses the largest and most advanced nuclear 
arsenal even after the implementation of the START II 
treaty by the United States and Russia in 2003. And it 
has been the United States that for all the past decades 
stuck to its policy of nuclear deterrence based on its 
first use of nuclear weapons against all other countries. 
Owing to these reasons, the United States is not gualitied 
{mei you 21 ge 3093 2589 6327 2706] to point its finger 
at China’s extremely limited number of nuclear tests. 


He added: Since the 1950's, the international commu- 
nity has demanded the cessation of all nuclear tests. 
How many nuclear tests the United States has conducted 
during these decades? For all these years, whenever 
the United States chose to test, it would not allow test 
ban negotiations. And now, when the negotiations have 
started, the United States is demanding all other coun- 
tnes to follow its approach and tmetable and making 
irresponsible comments on the extremely limited num- 
ber of nuclear tests of others. 


Sha Zukang said: China’s objective has been one that 
the Comprehensive Test Ban Treaty [CTBT] be reached 
as soon as possible, and not later than 1996 While 
China wishes that the negotiations be accelerated, China 
also wishes to conclude a treaty that 1s acceptable to all 
parties so thal it can enter into force at an early date. 
Proceeding from this position, the Chinese delegation 
has all along objected to approaching the negotiations 
with a pragmatic attitude of political expediency [zheng 
zhi quan yi de shi yong zhu yi tai du 2398 3112 2938 
1355 4104 1395 3938 0031 5030 1966 1653], and to 
imposing other countries’ domestic political factors onto 
the multilateral treaty negotiations. 


Sha Zukang reiterated: China has conducted only a very 
limited number of nuclear tests and has exercised utmost 
restraint on the issue of nuclear testing. China has never 
intended nor it will continue nuclear testing indefinitely. 
China will cease al! nuciear tesungs once the CTBT 
enters into force. 


PRC: Conference on Confidence-Building in Asia 
Ends 


OW0902044096 Beijing XINHUA in English 
0432 GMT 9 Feb 96 


{[FBIS Transcribed Text] Almaty, February 8& 
(XINHUA) — The Conference on Interaction and 
Confidence-Building Measures in Asia (CICA) ended 
here today with no final document because of wide 
differences over principles governing relations between 
its members. 
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But delegations from the 15 CICA nations agreed that 
a meeting of foreign ministers would be held in the 
second half of 1997. 


They also agreed that another meeting at the deputy 
foreign ministers’ level would be arranged in January 
or February 1997 if necessary. 


The CICA currently groups Afghanistan, Azerbaijan, 
China, India, Iran, israel, Kazakhstan, Kyrghyz, Mon- 
golia, Pakistan, the Palestinian Authority, Russia, Tajik- 
istan, Turkey and Uzbekistan. 


In his opening address, Kazakh Foreign Minister 
Kasymzhumart Tokayev said the body will create “a 
mechanism of preventive diplomacy” in Asia. 


He said the forum, modeled on the Organization for Se- 
curity and Cooperation in Europe (OSCE), is designed 
to guarantee political and economic sovereignty, terri- 
torial integrity and security of member countries. 


Cainese Vice Foreign Minister Zhang Deguang hailed 
ihe conference, proposed by Kazakh President Nursultan 
Nazarbayev, as an important forum to discuss security 
and cooperation in Asia. 


He said China believes the CICA will promot: trust and 
friendly relations between its member countries. 


Special committees will be set up to work out basic 
documents for the CICA and coordinators will be sent 
to other Asian nations, which are not currently CICA 
members, to win their support for and participation in 
the body. 


Also present at the meeting were representatives from 
some international organizations and seven observer 
countries — Australia, Egypt, Indonesia, Japan, South 
Korea, Lebanon and Vietnam. 


PRC: Jin Yongjian Appointed UN Under 
Secretary-General 


OW0702234896 Beijing XINHUA in English 
1847 GMT 7 Feb 96 


[FBIS Transcribed Text} United Nations, February 7 
(XINHUA) — United Nations Secretary-General Butrus 
Butrus-Ghali has decided to appoint Jin Yongyian as 
under-secretary-general for development support and 
management services, effective March 15, according to 
the spokesman for the UN Chief. 


Jin is currently serving as permanent representative of 
the People’s Republic of China to the UN In Geneva and 
other international organizations in Switzerland. Jin will 
replace Ji Chaozhu, who will return to national service, 
after occupying some of the highest positions in the 
United Nations in the development sector. 
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With a diplomatic career for 40 years, Jin was China's 
depuly permanent representative to the United Nations 
in New York and deputy representative to the Security 
Council, director-general of the Repartment of Inter- 
national Organizations and Conferences and director- 
general of the Africa Department of the Ministry of 
Foreign Affairs of China. 


He is also experienced in the economic and social field 
and in the development cooperation. 


United States & Canada 
PRC: Li Zhaoxing, Tarnoff Talks Focus on Taiwan 


OW0802140596 Beijing XINHUA Domestic Service 
in Chinese 1204 GMT 8 Feb 96 


{By reporter Ying Qian 2019 6197)] 


[FBIS Translated Text] Washington, 7 Feb (XINHUA) 
— Chinese Vice Foreign Minister Li Zhaoxing held 
political consultations at the vice foreign ministerial 
level with Peter Tarnoff, U.S. undersecretary of state 
for politica! affairs, here from 5 to 7 February. 


During the consultations, the two sides had a frank 
and serious [tan shuai ren zhen O982 3764 6126 
4176] exchange of views on Sino-U.S. relations and 
international issues of common concern. Both sides 
maintained: China and the United States share wide- 
ranging, important common interests [guang fan er 
zhong yao di gong tong li yi 1639 3131 5079 6850 6008 
4104 0364 0681 0448 4135]. The stable and healthy 
development of the two countries’ relations not only 
conforms to the fundamental interests of China and 
the United States, but will also help safeguard peace, 
stability, and development in the Asia-Pacific region or 
even the world at large. 


Both sides maintained: The common understanding on 
approaching and handling Sino-U.S. relations from a 
Strategic viewpoint and from the perspective of the 
21st century — reached by President Jiang Zemin and 
President Clinton during their meeting in New York 
last October — pointed the way for the development 
of the two countries’ relations. The two sides expressed 
pleasure with recent progress made by their countries on 
exchanges and cooperation in some fields, and expressed 
the hope that joint efforts in the new year would further 
improve and develop Sino-U_S. relations. 


Li Zhaoxing stated: The Taiwan question remains 
the most sensitive and important issue in Sino-U.S. 
relations. It is also the key to whether Sino-U.S. 
relations will experience stable development [wen ding 
fa zhan 4489 1353 4099 1455] this year. The Chinese 
side demands that the U.S. side strictly abide by the 
three Sino-U.S. joint communiques, handle the Taiwan 
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issue prudently and properly [jin shen tuo shan di chu 
li tai wan wen ti 6210 1957 1185 0810 0966 5710 4810 
0669 3494 0795 7344], and avoid the recurrence of 
major setbacks in Sino-U.S. relations [bi mian zhong 
mei guan xi 7a) chu xian da di bo zhe 6699 0346 0022 
5019 7070 4762 0375 0427 3807 1129 4104 3134 2124) 


Tarnoff stated: The United States implements a policy 
of “full engagement’ [quan muian jie chu 0356 7240 
2234 6051], not “containment,” toward China. The 
United States hopes to conduct constructive cooperation 
with the Chinese side in the new year to bring about 
the stable development of U.S.-Chinese relations. He 
said: The U.S. side understands the importance and 
sensitivity of the Taiwan issue. The U.S. Government 
will continue to cursue a “one China” policy, abide 
by the three Sino-U.S. joint communiques, and oppose 
Taiwan's admission into the United Nations and Taiwan 
independence. 


At Tarnoff's invitation, Li Zhaoxing came to Washing- 
ton for political consultations at the vice foreign ministe- 
rial level between the two countries. During the consul- 
tations, Li Z’ .oxing also met with acting U.S. Secretary 
of State Talbott; (Berger), acting assistant to the Presi- 
dent for national security affairs; (Davis), undersecretary 
of state for international security affairs; Deputy De- 
fense Secretary (Slocombe); Huolemu [name as translit- 
erated}, director of the Arms Control! and Disarmament 
Agency; and Deputy Trade Representative Barshefsky 


PRC: U.S. ‘Not Qualified’ To Lecture on Nuclear 
Tests 


OW0802165996 Beijing XINHUA in English 
1647 GMT 8 Feb 96 


{[FBIS Transcribed Text] Geneva, February & (XIN- 
HUA) — The United States, which has the world’s 
largest and most advanced nuclear arsenal, is in no po- 
sition to lecture China on its nuclear testing, Chinese 
Disarmament Ambassador Sha Zukang said in Geneva 
today. 


Sha made the statement in an impromptu speech at 
today’s session of the Conference on Disarmament after 
U.S. Representative Stephen J. Ledogar criticized China 
for its nuclear testing. 


The Chinese ambassador told the meeting: “As known 
to all, it is the United States that possesses today the 
largest and most advanced nuclear arsenal in the world 
It will still be the United States that possesses the 
largest and most advanced nuclear arsenal even after 
its implementation of the START II treaty in 2003 


“And it has been the United States that for all the past 
decades stuck to its policy of nuclear deterrence based 
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on its first use of nuclear weapons against all other 
countries. Owing to these reasons, the United States is 
not quaiified to point its finger to China’s extremely 
lamited number of nuclear tests. 


Looking back on history, the Chinese ambassador drew 
attention to the fact that the international community has 
since the 1950s demanded the cessation of all nuclear 
tests. Yet the Conference on Disarmament was only able 
to set up the Nuclear Test Ban Ad Hoc Committee and 
Start negotiations on a Comprehensive Test Ban Treaty 
(CTBT) several years ago. 


“How many nuclear tests were conducted by the United 
States during these decades? © asked Sha. 


For all these years, whenever the United States chose to 
lest, 1 would not allow test ban negotiations. And now, 
when the negotiations have started, the United States 1s 
demanding all other countries to follow the American 
approach and umetable and making uresponsible com- 
ments on the extremely limited number of nuclear tests 
of others 


At the session, the Chinese ambassador reite?ated 
China's support for a quick completion of tne CTBT no 
later than 1996, adding that meanwhile, China wishes 
to “conclude a good CTBT that is acceptable to all 
parties so as to achieve an early entry into force of the 
treaty 


Proceeding from this position, the Chinese delegation 
has all along objected to the attitude of political expe- 
diency of some delegations toward the CTBT negotia- 
tions’ and opposed the imposition of domestic political 
factors by certain countries onto the multilateral treaty 
negotiations, Sha said 


He stressed that China has conducted only a limited 
number of nuclear tests and has exercised utmost 
restraint on testing 


‘China has never intended nor it will continue nuclear 
testing indefinitely. Once the CTBT enters into force, 
China will cease all nuclear testing’, he added. 


PRC: U.S. Now Leading Player in World Arnis 
Market 

OW0902140996 Beyine XINHUA Domestic Service 
in Chinese 0931 GMT 9 Feb 96 


[Roundup by reporters Zhou Xisheng (0719 6932 3932) 
and Zhai Jingsheng (S049 2529 3932): “The United 
States Is Scrambling for Leading Role in World Arms 
Market’ ] 


[FBIS Translated Text] Washington, 8 Feb (XINHUA) 
— After the end of the Cold War. the world arms 
market began to experience a depression and military 


INTERNATIONAL AFFAIRS 5 


industries in many countries began to shrink. However, 
U.S. military enterprises have remained prosperous and 
their exports keep growing, thus enabling the United 
States to steadily maintain a commanding position in 
the world arms market, and U.S. arms dealers to become 
nch by toul means. 


The U.S. military industry, which rapidly grew out of 
the Korean and Vietnam wars, has for long been a strong 
pillar of U.S. industry. Arms exports are regarded as the 
‘most compeuttive exports” of the United States. During 
the peak East-Wes: Cold War period in the 1980's, ULS 
military enterprises reached the height of splendor, with 
annual income of more than $8 billion trom the export 
of all kinds of military equipment. But the United States 
was unable to dominate the international arms market, 
because the Soviet Union was a little supenor in arms 
“xports at the ume. However, the United States acquired 
an equal share with the Soviet Umon of arms export 
volume by the end of the 1980's, surpassed the Soviet 
Union for the first ume in 1990, and has dominated the 
world arms market in subsequent years. In 1993, US 
arms exports amounted to $433.2 Dillion, 74 percent of 
total arms transactions in the world, while Russian arms 
exports amounted to scarcely $2 billion. In 1994, the 
U.S. sull accounted for SS percent of arms deals in the 
world, despite a slight drop. As reported, the United 
States did not “do well” in the world arms market last 
year, but its arms exports still exceeded 1994 


The Middle East, East Asia, and Europe are the major 
arms export markets oi the United States. From 1990 to 
1993 aione, Saudi Arama, Egypt, and Kuwant placed 
purchase orders with the United States for weapons 
worth approximately $40 billion. Recently the United 
States competed with big arms-producing European na- 
tions such as France, Britain, and Russia for a UAE 
fighter-plane contract worth as much as $6 billion. In ad- 
dition, some U.S. officials and news media have spread 
rumors and created what they call a great theory, 
in an attempt to prompt some East Asian nations and 
blocs within the region to buy advanced U.S. fighter 
planes, missiles, and other military equipment. Under 
the pretext of “helping the warring factions in Bosnia- 
Herzegovina to bring about a military balance, the 
United States plans to provide at least $100-million 
worth of military equipment to the Bosnia-Herzegovina 
Muslim-Croatian Federation 


A key factor in the continuous expansion of the U.S 
military industry ailer te end of the Cold War was the 
contunuous adjustment of its military enterprises. Partic- 
ularly over the last two years, U.S. military enterprises 
have conducted large-scale mergers and adjusted their 
production structure and products. At the same time. 
they have spared no effort in making huge investments 


i report may contain copynghted material Copying and — 


is prohibited without permission of the copynght owners 


L 


6 INTERNATIONAL AFFAIRS 


for the development of all types of high-technology and 
sophisucated products suitable for present-day needs, 
making themselves fully competitive in the international 
market. Based on forecast developments in the world 
over the next 10 years, international military experts re- 
cently listed 23 of the most important weapons systems 
in the world, including the Sea Wolf nuclear-powered 
attack submarine, the DDG-51 missile destroyer, and 
intermediate and long range ground-to-air missiles. Al- 
most all cf these weapons systems have been manufac- 
tured by U.S. military enterprises in recent years. To 
prevent military enterprises from closing, which would 
cause a large number of workers to become unem- 
ployed, the U.S. Government has introduced a series 
of preterential policies to U.S. military enterprises in 
terms of taxation and the signing government contracts. 
The weapons purchasing policy of the U.S. Department 
of Defense provides that, in principle, the U.S. armed 
forces can only buy military equipment and military 
goods manufactured by U.S. military enterprises. Al- 
though its Western allies, including Britain and France, 
have ume and again strongly protested and firmly re- 
sisted the U.S. With its “trade protectionist policy on 
national defense products,” a policy that “only allows 
exports and not imports,” the United States has always 
remained unwilling to make any concessions. 


That U.S. arms exports have maintained a dominant po- 
sition in the world for a number of years is directly 
related to strong support from the U.S. Government. 
The United States has asserted again and again that 
"it Opposes arms proliferation,” but the White House, 
the Department of State, the Department of Commerce, 
and other government departments have given the green 
light to U.S. arms exports. According to a media disclo- 
sure here, the Clinton administration, in a “presidential 
policymaking document,” explicitly promised to support 
U.S. military enterprises’ arms exports, and also issued 
an order to high-ranking U.S. Government officials as 
well as U.S. ambassadors and consuls abroad saying 
that efforts should be made to market U.S. weapons in 
the same way that they market U.S. agricultural prod- 
ucts and medicine. As reported, to help U.S. military 
enterprises sign a fighter-plane contract with the UAE, 
President Clinton recently telephoned UAE leaders to 
persuade them and provide assurance. 


The U.S. Government actively supports arms exports 
because it is pursuing its economic interests; it is also 
doing this from political and diplomatic considerations. 
In the U.S. Government's opinion, increasing arms 
exports is a good way to expand U.S. influence in 
international and regional affairs and to achieve US. 
foreign policy targets. As well as this, it will also 
enable the U.S. to contain some countries militarily 
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for a long time. While it is playing the tune of world 
peace, the United States is also playing the role of No. 
1 arms dealer in the world. It is receiving more and 
more criticism and accusations from the international 
community. 


Northeast Asia 


PRC: Japan To Extend $300,000 in Earthquake Aid 


OW0702173396 Beijing XINHUA in English 
1654 GMT 7 Feb 96 


[FBIS Transcribed Text} Tokyo, February 7 (XINHUA) 
— Japan is sending 30),000 U.S. dollars in emergency 
aid to China to help victims of the major earthquake 
which hit the southern province of Yunnan on Saturday 
{3 February]. 


The Japanese Government is offering assistance for 
relief work out of friendship and humanitanianism and 
is prepared to send more aid if requested, Chief Cabinet 
Secretary Seiroku Kajiyama told a press conference. 


Latest reports say the death toll from the quake, which 
registered 7.0 on the Richter scale, has risen to some 
250 with 13,800 others injured. 


PRC: Japan-China Friendship Association Chief 
Cites Ties 

OW0902021696 Beijing XINHUA Domestic Service 
in Chinese 1520 GMT 4 Feb 96 


[By reporter Jiang Zhi (3068 3112)) 


[FBIS Translated Text] Tokyo, 4 Feb (XINHUA) — 
Granting an interview to this reporter here recently, 
Kyuhei Muraoka, national president of Japan-China 
Friendship Association (JCFA], said that pushing ahead 
exchanges between Japan and China's inland and re- 
mote areas for an all-round development of bilateral ties 
will be the associations’s major tasks this year. 


Kyuhei Muraoka said: In the past, cultural exchanges 
and economic cooperation between the two countries 
mostly concentrated on China's coastal provinces and 
internal regions with relatively rapid economic develop- 
ment, with very little exchanges with inland provinces 
with relatively slow economic development and remote 
minority nationalities regions, resulting in a serious im- 
balance. 


He said: To rectify the situation, JCFA will place 
promoting exchanges between Japan and China's inland 
and remote regions as its major tasks this year, with 
plans to invite one or two delegations from these regions 
to visit Japan to promote mutual understanding and 
discuss concrete projects for friendly exchanges and 
economic cooperation. 


1s prohibite without permission of the copynght owners. 
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Touching on development of ties with China's Tibet, 
Kyuhei Muraoka said: Except for mountaineering ac- 
tivities, Japanese seldom go to Tibet; to them, Tibet is 
a strange place. In cooperation with television stations 
and other news media, JCFA will fully introduce Tibet 
to the Japanese nationals this year. The association also 
plans to raise funds in aid of Tibet's educational un- 
dertakings, invite Tibetan Buddhist delegation to v sit 
Japan, and organize economic study tours to Tibet. 


He said: JCFA started a three-year donation campaign 
last year to raise 100 million yuan for renovating the 
Nanjing city walls. It is hoped that the project will help 
people of the two countries, particularly the younger 
generation, better understand history, and thus deepen 
mutual understanding and friendship. The campaign will 
be further stepped up this year. 


Talking on Sino-Japanese relations, Kyuhei Muraoka 
said: Under any circumstances, we have to handle 
the two important principle matters in Sino-Japanese 
relations properly, namely by correctly understanding 
history and by adhering to the one-China position. He 
indicated that JCFA will make further efforts to promote 
friendly exchanges in various fields between Japan and 
China. 


PRC: Mongolian Deputy Premier Comments on 
Bilateral Ties 


OW0602 144496 Beijing XINHUA Domestic Service 
in Chinese 0918 GMT 29 Jan 96 


[By reporter Chang Wannlong (1603 8001 7127)) 


(FBIS Translated Text} Ulaanbaatar, 29 Jan (XINHUA) 
— In the course of meeting a delegation of the Chinese 
State Science and Technology Commission here today, 
Lhamsurengiyn Enebish, Mongolian deputy prime min- 
ister and chairman of the Mongolian-Chinese Friendship 
Association, said: Both Mongolia and China aim to en- 
hance extensive cooperation in various fields through 
different approaches, including exchanges between gov- 
ernments and social organizations. 


Enebish expressed his appreciation for China's accom- 
plishments in reform and opening up that have attracted 
global attention. He said: Mongolian economists and 
traders are earnestly studying China's successful expe- 
riences in developing its economy, and hope to further 
expand bilateral trade and economic cooperation. 


At the invitation of the Mongolian-Chinese Friendship 
Association, the Chinese State Science and Technology 
Commission delegation arrived here on 27 January. 
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Southeast Asia & Pacific 


PRC: Cambodia’s Sihanouk Expresses Sympathy to 
Quake Victims 

OW0802 104396 Beijing XINHUA in English 

0958 GMT 8 Feb 96 


(FBIS Transcribed Text] Beijing, February 8 (XIN- 
HUA) — King Norodom Sihanouk of Cambodia has 
expressed sympathy and donated 20,000 US dollars to 
the victims in the earthquake-stricken areas in southwest 
China’s ¥ unnan Province. 


In a letter to Chinese Vice-Premier and Foreign Minister 
Qian Qichen dated February 7, Sihanouk, who is 
undertaking routine health checkup here, expressed 
“sincere solicitude” to the relatives of the deceased and 
wished “soon recovery” of the injured. 


Sihanouk said that the donation, which came from 
Cambodia's royal budget, can help the people in the 
quake area to restore normal living and it also shows 
“his friendship and gratitude to the great Chinese 
people.” 


PRC: Thailand Offers Humanitarian Aid to 
Earthquake Victims 


OW0702:55396 Beijing XINHUA in English 
1501 GMT 7 Feb 96 


(FBIS Transcribed Text] Bangkok, February 7 (XIN- 
HUA) — Thailand has offered to send humanitarian 
assistance to help victims after a strong earthquake 
hit China’s Yunnan province, according to the THAI 
NEWS AGENCY today. 


The Thai cabinet has instructed the Foreign Ministry to 
coordinate with China and extend aid to help the victims 
at Lijiang, which was hit by a strong quake measuring 
7.0 on the Richter scale last week. 


Near East & South Asia 


PRC: India Official Urges Increased Trade With 
China 


OW0702150996 Beijing XINHUA in English 
1452 GMT 7 Feb 96 


(FBIS Transcribed Text] New Delhi, February 7 (XIN- 
HUA) — Indian Commerce Secretary Tejendra Khanna 
today urged the business communities in India and 
China to enhance bilateral trade relations. 


Inaugurating the India-China Joint Business Council 
meeting here, he said that the Indian government was 
not worried about the trade deficit in the Indo-Chinese 
bilateral trade. 
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"Importing from China is more advantageous to India 
than from the US or Europe, as with the latter we would 
have to pay more in terms of freight and basic prices,” 
he said. 


The secretary also urged Indian businessmen to look for 
more export opportunities in China. 


He said that the bilateral trade volume should be 
between three and four billion US dollars in the next 
three to four years, up from the current amount of over 
one billion US dollars. 


According to him, electronic information network 
should be set up in India and China as early as possible 
for the daily exchange of up-to-date information. 


Khanna also suggested simplification of visa rules to 
provide long-term and multi-entry visas to businessmen 
on a reciprocal basis to facilitate frequent interaction 
between the two countries. 


PRC: China Sends Nuclear Power Equipment to 
Pakistan 


OW0702141196 Beijing XINHUA in English 
1353 GMT 7 Feb 96 


[FBIS Transcribed Text] Shanghai, February 7 (XIN- 
HUA) — China shipped auxiliary equipment for 
Chashma nuclear power plant in Pakistan recently. 


This is the first time for China to export an entire set 
of auxiliary equipment for a 300,000 kw nuclear power 


plant, sources say. 


The equipment was made in Shanghai and includes 
high- and low- pressure heaters, condensers, water 
tanks, and other non-nuclear devices. 


Chashma is 260 km from Pakistan's capital of Islam- 
abad. The exported equipment was made by the Shang- 
hai Power Station Auxiliary Equipment Factory. 


PRC: Beijing Donates Relief Goods to Pakistani 
Flood Victims 


OW0702084996 Beijing XINHUA in English 
0739 GMT 7 Feb 96 


(FBIS Transcribed Text] Islamabad, February 7 (XIN- 
HUA) — China today donated relief goods worth 2 mil- 
lion yuan (about 241,000 US dollars) to the Pakistani 
flood victims. 


Speaking at the handing-over ceremony here this noon, 
Fu Guangting, economic and commercial counselor of 
the Chinese Embassy in Pakistan, said that the donation 
included a large amount of medicine and 168 water 


pumps. 
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"China and Pakistan have a long-term friendly ties, 
and we consider Pakistan's difficulties as our own 
difficulties,” Fu said. 


"This donation is not big in quantity, but it shows the 
friendship of the Chinese government and people to the 
Pakistani government and people,” he added. 


The counselor expressed the hope that the traditional 
friendship between the two countries will continue to 
develop. 


Wakil Khan Afridi [spelling of name as received), di- 
rector general of the Emergency Relief Cell of Pakistani 
Cabinet, said on the occasion that Pakistan and China 
enjoy brotherly relations and China had provided much- 
needed help for Pakistan many times. 


"The value of this donation is not small,” he stressed, 
adding, “Chinese donations to Pakistan are always 
practical.” 


Pakistan suffered a serious flood in last summer, which 
left at least S00 persons dead and one million people 
homeless. 


The Chinese donation was made under the letters 
exchanged on August 21, 1995 between the Chinese 
and Pakistani governments. 


Afridi said that so far, flood water in some places has 
not gone yet, and people there are still suffering from 
diseases like malaria and cholera. 


Later, Fu Guangting and Wakil Khan Afridi signed the 
Handing-over Certificate on behalf of their respective 
governments. 


Sub-Saharan Africa 


PRC: Jiang Zemin Meets Congolese Foreign 
Minister 

OW0902042696 Beijing XINHUA in English 
0336 GMT 9 Feb 96 


[FBIS Transcribed Text] Beijing, February 9 (XIN- 
HUA) — Chinese President Jiang Zemin met with visit- 
ing Arsene Tsaty-Boungou, Congolese Minister of For- 
eign Affairs and Cooperation in charge of French Af- 
fairs, in Zhongnanhai this morning. 


The Congolese minister arrived here Wednesday [7 
February] and had talks with Chinese Vice-Premier and 
Foreign Minister Qian Qichen the same day. Chinese 
Premier Li Peng met with him Thursday. 


The meeting is still going on at press time. 


fe —— whied a as 
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PRC: Jiang Calls For Consolidating, Developing 
Ties With Congo 


0W0902095296 Beijing XINHUA in English 
0903 GMT 9 Feb 96 


{[FBIS Transcribed Text] Beijing, February 9 (XIN- 
HUA) — Chinese President Jiang Zemin today called 
for the consolidation and development of relations be- 
tween China and the Congo. 


The President was speaking alt a meeting in Beijing 
with visiting Congolese Minister of Foreign Affairs and 
Cooperation in charge of French affairs Arsene Tsaty- 
Boungou. 


Extending a welcome to the Congolese visitor, Jiang 
said that China treasures its traditional friendship with 
the Congo. 


During the 30-plus years since the establishment of 
diplomatic relations, the two countries have had sincere 
and good cooperation in political, economic and all 
other fields and the two peoples have forged a deep 
friendship, Jiang said, adding that the successful China 
visit by Congolese President Pascal Lissouba in 1994 
helped promote bilateral relations onto a higher stage. 


Boungou conveyed President Lissouba’s regards to 
Jiang, saying the President and the Congolese govern- 
ment attached importance to the relationship between 
the two countries and sincerely hoped to strengthen co- 
operation in broader areas. 


The Minister said the Congo, as one of the earliest 
countries in African to forge diplomatic relations with 
China, is one of China's most trusted friends. 


Jiang gave reciprocal regards to President Lissouba, 
saying China will always be a friend of Africa. 


"We will develop friendly relations with all countries 
on the basis of the Five-Principles of Peaceful Co- 
existence,” Jiang said, adding, “African friends have 
rendered great support to China in international affairs.” 


PRC: Li Peng Meets Congolese Foreign Minister 
OW0802110696 Beijing XINHUA in English 
1037 GMT 8 Feb 96 


{[FBIS Transcribed Text) Beijing, February 8 (XIN- 
HUA) — Chinese Premier Li Peng is now meeting 
with visiting Congolese Minister of Foreign Affairs and 
Cooperation in charge of French affairs Arsene Tsaty- 
Boungou, exchanging views on issues of common con- 
cern. 


Tsaty-Boungou arrived here Wednesday [7 February] 
morning at the invitation of Chinese Vice-Premier and 
Foreign Minister Qian Qichen. 
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The two foreign ministers held talks here Wednesday 
afternoon. 


PRC: Qian Qichen Confers With Congolese 
Foreign Minister 


OW0702150796 Beijing XINHUA in English 
1456 GMT 7 Feb 96 


{[FBIS Transcribed Text) Beijing, February 7 (XIN- 
HUA) — Chinese Vice-Premier and Foreign Minister 
Qian Qichen said here today that China attaches great 
importance to its relations with the Congo. 


During talks with visiting Congolese Minister of For- 
eign Affairs and Cooperation Arsene Tsaty-Boungou 
here this afternoon, Qian expressed the belief that the 
traditionally friendly relations between China and the 
Congo will be swengthened and developed with the two 
sides’ joint efforts. 


Since the two countries established diplomatic ties over 
30 years ago, Qian said, they have always supported 
and sympathized with each other, and the two peoples 
have established a deep friendship. 


Political, economic, and cultural cooperation between 
the two nations has been maintained and is becoming 
more fruitful, he said, noting that this proves that Sino- 
Congolese relations, based on the Five Principles of 
Peaceful Co-existence, have stood the test of ume. 


Boungou, who is also in charge of French affairs, said 
that Congo-China relations has been forged during the 
long-term cooperation between the two sides, adding 
that such ties can be an example of state-to-state 
relations. 


On behalf of the government and people of the Congo, 
he thanked China for its support and assistance to the 
Congo over the years. 


He reiterated that the Congolese government adheres to 
friendly relations with China and will stick to the “one 
China” policy. 


The Congo recognizes the government of the People’s 
Republic of China as the sole legitimate government 
representing the whole of China, and the Congo supports 
the Chinese reunification. 


Boungou briefed Qian on the situation in the Congo, 
and Qian praised the efforts of the government and 
people of the Congo, under the leadership of President 
Pascal Lissouba, in maintaining stability, developing the 
economy, and raising the people's standard of living. 


Speaking on the African situation, Quan said that posi- 
tive changes have taken place in Africa and that African 
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countries are striving for stability and economic devel- 
opment by learning from past experiences and looking 
to the future. 


The African nations constitute an important force in 
the world’s political affairs, and the goals of peace 
and development in the world cannot be achieved 
without Africa’s participation, Qian said, adding that 
the international community should care about and help 
Africa. 


China has followed the development of the situation 
in Africa closely, Qian noted, and has always felt that 
strengthening unity and cooperation with Africa is an 
important part of the Chinese government's foreign 
policy. 

China treasures its friendship with Africa and is willing 
to increase discussions and cooperation with African 
nations in international affairs and strengthen economic 
cooperation with them on the basis of equality and 
mutual benefit in an effort to raise Sino-African relations 
to a new level. 


Echoing Qian’s remarks on the situation in Africa, 
Boungou said that the Congo believes that conflicts in 
Africa should be settled through peaceful means. He 
noted that the economy cannot be developed without 
the settlement of various disputes. 


He said that the Congolese government is willing to 
increase unity and cooperation with China in interna- 
tional affairs and called on the international community 
to continue to offer support and assistance to Africa. 


Boungou and his party arrived here earlier today as 
Qian’s guests. 


PRC: China, Ethiopia Sign Medical Aid Agreement 
0W0702145696 Beijing XINHUA in English 
1432 GMT 7 Feb 96 


{(FBIS Transcribed Text) Addis Ababa, February 7 
(XINHUA) — Under an agreement signed here today, 
China will provide medicines and medical facilities to 
Ethiopia. 

The agreement was signed by Chinese Ambassador Jin 
Sen and Ethiopian Minister of Health Adem Ibrahim. 
The medicines and medical facilities were donated to the 


Nazareth Hailemariam Mamo hospital, where Chinese 
medical teams have been rendering services. 
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PRC: Tanzanian President Sends Condolences on 
Yunnan Earthquake 

OW0702112796 Beijing XINHUA in English 

1047 GMT 7 Feb 96 


(FBIS Transcribed Text} Dar Es Salaam, February 7 
(XINHUA) — Tanzanian President Benjamin Mkapa 
has sent a condolence message to the President of The 
People’s Republic of China following deaths caused by 
the recent earthquake in Yunnan Province. 


President Mkapa said on Tuesday he had received with 
deep sorrow the news of the devastating earthquake 
which caused a number of deaths, injury and destrucuon 


of property. 


"On behalf of the people and the government of the 
United Republic of Tanzania and on my own behalf, 
I wish to express my deep condolences to you, the 
government, families and relatives of the earthquake 
victims”, President Mkapa said in his message. 


The earthquake, ocurred last Saturday in China's south- 
western province of Yunnan with its epicentre lying in 
the remote and scenic region of Lijiang, caused a num- 
ber of deaths while More than 14,000 people were in- 
jured. 


West Europe 
PRC: Foreign Trade Minister To Visit Britain 
12-16 Feb 


OW0802031996 Beijing XINHUA in English 
0303 GMT 8 Feb 96 


([FBIS Transcribed Text] Beijing, February 8 (XIN- 
HUA) — Wu Yi, Chinese minister of foreign trade and 
economic Cooperation, is to pay a visit to Britain from 


February 12 to 16. 


Wu, at head of a Chinese government economic and 
trade delegation, will be on the visit at the invitation 
of lan Lang, British secretary of state for trade and 
industry. 


During the visit, Wu and Lang will co-chair the first 
meeting of Sino-British joint committee of economy 
and trade and two ministers are expected to sign an 
agreement of the fourth government loan provided by 
Britain to China, sources said. 


Also, Wu is scheduled to hold talks with British officials 
and to meet industrialists and businessmen. 


In addition, the Chinese entrepreneurs joining the dele- 
gation are expected to discuss and sign a group of con- 
tracts and agreements with their British counterparts. 


is prohibited without permission of the copyright owners. 
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PRC: Wu Yi Interviewed on Sino-British Trade 
Ties 


OW0802064796 Beijing XINHUA in English 
0621 GMT 8 Feb 96 


(FBIS Transcribed Text] Beijing, February 8 (XIN- 
HUA) — A senior Chinese trade official has expressed 
the hope that China and Britain will strengthen collab- 
Oration ‘n the areas of energy, environmental protec- 
tion, electronics, chemical industry, aviation, automo- 
bile parts and finance. 


The statement came in an interview with XINHUA 
by Minister Wu Yi of China's Ministry of Foreign 
Trade and Economic Co-operation (MOFTEC), who is 
expected to pay a five-day visit to Britain next week 


as a guest of British Secretary of State for Trade and 


Industry lan Lang. 


Wu noted that her British vi ( is aimed at exploring 
fresh ways of expanding bilateral economic and trade 
exchanges. 


A Sino-British economic and trade committee will be 
set up for the two governments to conduct regular 
consultations, Wu said. She revealed that the first 
meeting of the committee will be held during her visit, 
which indicates bilateral economic and trade relations 
have entered a new phase of stable development. 


Sino-British relations underwent a difficult period from 
late 1992, when Britain adopted a confrontation policy 
on the issue of Hong Kong, Wu said, noting that the 
loss in bilateral trade has been kept to the minimum 
in the past three years owing to the repeated stress by 
the Chinese side that it would not discriminate against 
British enterprises. 

Wu emphasized that a good political relationship be- 
tween countries can create a favorable atmosphere and 
conditions for bilateral economic and trade co-operation. 


She went on to say that new impetus has been put into 
bilateral economic and trade ties since last year, with 
the increase of exchanges of high-level visits, which 
indicates the improvement of Sino-British political re- 
lations. 

Wu said she believed that the good momentum in Sino- 
British economic relations will be maintained so long 
as the two sides make joint efforts. 


According to China's customs statistics, the Sino-Bnitish 
trade volume last year hit 4.76 billion US dollars-worth, 
a 13.8 percent increase over 1994, Wu said. 

Britain is now China's third-largest trading partner 
in the European Union (EU). However, it has been 
relatively “backward” in promoting its trade links with 
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China in recent years compared with other Western 
European countries, especially Germany and Italy, Wu 
noted, adding that the growth of Sino-British trade 
volume is both lower than that of the average level of 
China-EU trade and lower than the speed of China's 
foreign ce development. 


China and Britain have signed 1,306 joint-venture 
offshore oil projects, in which British investment 1s 
about 8.28 billion US dollars, Wu said, noung that 
Britain has taken the lead in the EU in terms ot 
investment in China. 


But Britain's investment in China sull lags far be- 
hind compared with the scale of its total overseas in- 
vestment, Wu said, adding that China welcomes more 
British entrepreneurs to invest in China and share the 
increasingly-improving investment environment in the 
country. 


Since 1986 the British government has provided China 
with three batches of government loans totalling 75§ 
million pounds sterling, Wu noted, adding that the two 
sides will sign an agreement on the fourth batch ot 
British government loans to China amounting to 100 
million pounds sterling, which wall not only benefit 
China’s economic construction but also help enhance 
the competitive ability of British products in the Chinese 
market. 


She also mentioned that her entourage will include some 
Chinese entrepreneurs who hope to sign important trade 
contracts with their British counterparts. 


The minister pointed out that China’s sustained and 
rapid economic growth and its * Ze market potenual 
provide good opne” untes for Sino-Bntsh economic 
co-operation, while .e¢ two complementary economies 
also offer the necessary conditions for such collabora- 
lion. 


“IT am optumistic about the prospects for Sino-Bntish 
economic co-operation’, Wu concluded. 


PRC: MOFTEC Minister Comments on 
Sino-British Ties 


OW0802095296 Beijing XINHUA Domestic Service 
in Chinese 0443 GMT 8 Feb 96 


[By GUOJI SHANGBAO reporter Li Yinghao (2621 
4481 3185) and XINHUA reporters Yu Haisheng (0060 
3189 3932) and Zhang Yijun (1728 4135 0193)) 


[FBIS Translated Text} Beijing, 8 Feb (XINHUA) 
— On 8 February, Wu Yi, Chinese Foreign Trade 
and Economic Cooperation minister who will soon 
visit Britain, said: There is vast potentual for Sino- 
British economic cooperation and trade. The two sides 


1s 
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should strengthen cooperation in energy, environmental 
protection, electronics, chemical industry, civil aviation, 
automobile parts, and finance so as to raise bilateral 
economic relations and trade to a new level. 


At the invitation of lan Lang, British secretary of state 
for trade and industry, Wu Yi will lead a Chinese 
Government economic and trade delegation to Britain 
from 12-16 February. Duriny an interview with these 
reporters, Wu Yi said that ihe purpose of her visit is 
to explore fresh ways of further improving Sino-British 
economic relations and trade and expanding bilateral 
economic exchanges and trade. 


Establishing a Joint Committee: Sino-British 
Economic Relations and Trade Will Experience 
Stable Development 


During the visit, the two countries will establish a joint 
economic and trade committee and hold the committee's 
first meeting. The committee will serve as a mechanism 
for the two governments to hold regular economic and 
trade consultations. Wu Yi held that this marks a new 
stage of stable development for Sino-British economic 
relations and trade. 


During the latter half of 1992, Britain adopted an 
uncooperative or even confrontational stand on the 
Hong Kong issue, causing the two countries’ relations 
to undergo a difficult pericd. Wu Yi said: Because 
the Chinese side repeatedly stressed ihat it would not 
discriminate against British industrial and commercial 
circles and that it welcomed British enterprises to 
compete on an equal basis in China, the effects on 
bilateral trade during the past three years were kept to 
a minimum. 


The minister maintained: Good political relations be- 
tween countries will create a good atmosphere and con- 
ditions for economic cooperation and trade, and in the 
absence of such political relations, bilateral economic 
relations and trade will inevitably be harmed. Since last 
year, China and Britain have made some fresh progress 
on the Hong Kong issue, the two countries’ relations 
have improved, and exchanges of high-level visits have 
increased. These have breathed new life into bilateral 
economic cooperation and trade. 


Wu Yi expressed the belief that the sound momentum 
in the development of the two countries’ economic 
relations and trade would be maintained as long as the 
two sides make efforts. Britain: China’s Third Largest 
Trading Partner in the European Union [subhead] 


According to China’s customs statistics, the Sino-British 
trade volume hit $4.76 billion last year, a 13.8-percent 
increase over the previous year. Britain is now China's 
third largest trading partner in the EU. Wu Yi said: 
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In recent years, Britain has appeared to lag behind 
other West European countries, especially Germany and 
Italy, in developing economic cooperation and trade 
with China. The growth rate in Sino-British trade has 
been lower than the average growth rate in China’s trade 
with its EU trading partners and the overall speed of 
development in China's foreign trade. 


As Britain's investment in China goes, as of last 
September the two countries had signed agreements 
on more than 1,300 joint ventures, contractual joint 
ventures, and offshore oil exploration projects, for 
which the British side had agreed to invest some $8.28 
billion and had actually invested $1.84 billion. Britain 
has become the largest investor in China among the EU 
countries. 


Wu Yi said: “Britain's investment in China sull lags tar 
behind its overseas investment. China welcomes Britsh 
entrepreneurs to invest more enthusiastically in China 
and to share the benefits of China's ever-improving 
investment environment.” 


Since 1986, the British Government has provided China 
with three batches of government loans totaling 755 
million pounds sterling. During the visit, the two sides 
will sign an agreement on the fourth batch of British 
Government loans to China totaling 100 million pounds 
sterling. Wu Yi said: This will not only benefit China's 
economic construction but will also help enhance the 
competitiveness of British products in the Chinese 
market. 


Some entrepreneurs will accompany Wu Yi on her tnp. 
It is reported that they will hold talks with their Briush 
Cooperation partners and sign a number of important 
trade and joint-. “nture contracts with them. 


Wu Yi said: “China's sustained, rapid, and heakhy eco- 
nomic development and its vast market potential provide 
good opportunities for Sino-British economic coopera- 
tion and trade. The distinct complementanty between 
the two economies offers the necessary conditions for 
comprehensive economic cooperation and trade between 
the two sides. For this reason, she is opumistic about 
the prospects for Sino-British economic cooperation and 
trade.” 


PRC: Qian Qichen, De Charette Hope for Stronger 
Ties 

OW0802101896 Beyine XINHUA in English 

0909 GMT 8 Feb 96 


{[FBIS Transcribed Text} Beijing, February 8 (XIN- 
HUA) — Chinese foreign minister Qian Qichen ex- 
pressed the hope here today that the Sino-French re- 
lations would enter into a new stage. 


This report may contain copyrighted matenal. Copying and dissemination 
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In his formal ‘alks with French Foreign Minister Herve 
De Charette, the Chinese Foreign Minister who is also a 
vice-premier said that De Charette’s first visit to China 
would further the friendly relations between the two 
countries. 


China is happy to see that the new French governnient 
promised to continue its efforts to develop its relauons 
with China immediately upon its formation, Qi said. 


Over the past few months, the leaders of the two coun- 
tries had frequent contacts and exchanges which have 
helped enhance mutual understanding and promoted the 
development of bilateral relations in various fields, he 
noted. 


The economies of the two countries are strongly sup- 
plementary, and China regards France as an impor- 
tant partner for trade and economic co-operation, Qian 
said, adding that the trade relations and economic co- 
operation between the two countries have a potential for 
vigorous development and promise bright prospects. 


China hopes that Sino-French relations will usher in 
a new period through their joint efforts, Qian said, 
believing that the current visit by the French minister is 
important to this end. 


De Charette said France hopes to conduct in-depth 
and continuous political dialogues with China and 
establish a mutual-trust partnership on the basis of 
the development of the bilateral relations in various 
fields in the past two years. His country attaches great 
importance to the good development of the relations 
between the two countries, he added. 


There is a bright prospect for China's economic devel- 
opment and France hopes to get involved in China's 
economic development process through expanding two- 
way trade and economic ties, De Charette said. 


Speaking of the international relations, Qian said that 
China is against the bi-polar confrontation during the 
Cold War period and the establishment of a new world 
order with one country as leader in the post Cold War 
period. 

China stands for carrying out extensive exchanges and 
mutually beneficial cooperation on an equal footing 
on the prerequisite of acknowledging the diversity and 
multi-polarization of the world, Qian said. 


During the talks de Charette reaffirmed the French 
government's “one China policy”. 


China appreciates the Frenc’. government for its stand 
in pursuing an independent foreign policy, Qian said, 
adding that China and France shared views in this 
aspect. 
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Qian also expounded the significance of the forthcoming 
Asian- European Meeting, saying that it signifies that the 
Asian and European conunents want to develop not only 
economic relations and trade but also political relauons, 
for they are conducive to the balance and stability in 
international affairs. 


China has taken a positive attitude toward the convening 
of the meeting and is willing to join all participants 
to contribute to the political contact and economic 
cooperation between the two continents. 


Sharing Qian’s view, de Charette said, France hopes to 
see that Europe plays its due role in international affairs. 
France and China, both permanent members of the UN 
Security Council, should strengthen cooperation and 
play their corresponding roles in international affairs, 
he stressed. 


De Charette said mutual understanding, trust and coop- 
eration between Asia and Europe ts of particular signit- 
icance. 


During the talks, Qian Qichen reiterated China's prin- 
ciple stand on the Taiwan issue. 


De Charette reaffirmed French government's ‘one 
China” policy, saying his government would limit its 
relations with Taiwan within economic and cultural 
exchanges. The French government would strictly abide 
by the commitment it made in the joint communique of 
the two governments issued on January 12, 1994, and 
in the exchanged notes between the foreign ministers 
of the two countries. This stand of France will not 
change, he stated. 


PRC: Li Langing, De Charette Discuss French 
Investment 


OW0802154196 Beijing XINHUA in English 
1515 GMT 8 Feb 96 


[FBIS Transcribed Text] Beijing, February & (XIN- 
HUA) — Chinese Vice-Premier Li Langing called for 
French businesspeople to compete in the Chinese mar- 
ket, during a meeting today with French Foreign Minis- 
ter Herve de Charette and French businessmen accom- 
panying him on his China visit. 


Li said that French businesses have many opportunities 
in China in the power industry, energy, communica- 
tions, wine, food- processing, the garment industry, and 
aircraft-manufacturing. 


De Charette said that French-Chinese relations have 1m- 
proved greatly in the last two years, and the momentum 
of development of bilateral ties is good. 


is report may contain copyrighted material. Copyeng and dissemination 
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France would like to make up for time it has lost in the 
past by bringing bilateral trade ties up to the level they 
should have reached, he noted. 


The French government has maintained close contacts 
and cooperation with China on major international 
issues, and hopes to strengthen bilateral economic 
cooperation and trade, he said, adding that all businesses 
in France, large or small, are interested in the Chinese 
market and would like to strengthen cooperauon with 
their Chinese counterparts in various ways. 


Li said that the economies of the two countries are 
complementary, and there is great potential in increasing 
two-way trade. 


PRC: Jiang Zemin, De Charette Discuss 
Sino-French Ties 

OW0902090696 Beijing XINHUA in English 
0853 GMT 9 Feb 96 


{FBIS Transcribed Text] Beijing, February 9 (XIN- 
HUA) — Chinese Preside xt Jiang Zemin said here today 
that Chinese and French statesmen should handle Sino- 
French relations from a strategic perspective. 


He called for the maintenance of the developing trend 
in good bilateral links to effect a long-term, stable 
and friendly cooperative relationship between the two 
countries. 


Jiang made the remarks at a meeting with visiting 
French Foreign Minister Herve De Charette in Zhong- 
nanhai, the site of the Central Government. 


China, he said, has always attached importance to Sino- 
French relations. The country is willing to strengthen 
friendly cooperation with France in various fields, Jiang 
added. Both China and France are major influential 
countries in the world and have the same or similar 
views On major international issues. Both countries hold 
important responsibilities in maintaining world peace, 
he said. 

The current world is at a critical period in the run-up 
to the 21st century. On one hand, the trend of interna- 
tionalization is being strengthened while on the other 
hand new and uncertain factors are increasing. There- 
fore, “Statesmen should handle Sino-French relations 
from a strategic perspective, particularly as the new cen- 
tury approaches. This way many problems can easily be 
solved,” Jiang Zemin stressed. 


Jiang said the economies of China and France are 
strongly complementary and both have huge potentials 
to be tapped with bright prospects for the two countries. 
A greater development in bilateral relations through 
joint efforts not only accords with the fundamental 
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interests of the two countries but also benefits the peace, 
stability and development of the world, he added. 


Charette said French President Jacques Chirac pays 
much heed to the role of Asia and maintains that in 
this aspect China holds a vital position. China's ancient 
civilization and rapid economic development in recent 
years have exerted and are exerting an important impact 
on the world, he said. Therefore, the strengthening of 
bilateral relations benefits the interests of both counties. 
A healthy development of the bilateral relations is of 
strategic significance, he said. 


In the new period of the world today, he noted, it is 
necessary for the two countries to continuously enhance 
political dialogue and closely consult on international 
affairs while improving economic links, based on the 
profound foundation of the relationship. 


PRC: French Foreign Minister Leaves Beijing for 
Xian 


OW0902093896 Beijing XINHUA in English 
0779 GMT 9 Feb 96 


[FolS Transcribed Text] Beijing, February 9 (XIN- 
HUA) — Visiting French Foreign Minister Herve de 
Charette left here today for Xian, capital of norihwest 
China's Shaanxi Province, to continue his five- day tour. 


Before his departure, de Charette said he was “very 
satisfied" with his two-day visit to Beijing, and with 
the “positive” results of his discussions with Chinese 
leaders. 


The talks, focusing on bilateral relations and interna- 
tional issues, proceeded in a “warm and friendly atmos- 
phere" and were “more comprehensive and more pro- 
found than expected,” he said. 


He met with Chinese President Jiang Zemin, Premier Li 
Peng, Vice- Premier and Foreign Minister Qian Qichen 
and Vice-Premier Li Langing during his two-day stay 
here 


The French Foreign Minister, accompanied by high- 
ranking French officials, industrialists and business 
leaders, arrived here Wednesday to begin his first visit 
to China, at the invitation of Qian Qichen. 


His trip will also take him to the city of Guangzhou in 
south China. 


PRC: De Charette Views ‘Positive Results’ of Visit 
OW0902104096 Beijing XINHUA in English 
1013 GMT 9 Feb 96 


{(FBIS Transcribed Text] Beijing, February 9 (XIN- 
HUA) — French Foreign Minister Herve de Charette 


is report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copynght owners. 


FBIS-CHI1-96-028 
9 February 1996 


said here today that he was “satisfied” with the "posi- 
tive results” of his two-day visit in Beijing. 


He told a press conference that during the visit, he 
discussed a wide range of issues with Chinese leaders. 
These centred on bilateral relations and international 
affairs and were “more comprehensive and profound 
than expected.” 


The talks demonstrated that great progress had been 
achieved in French-Chinese relations, he said, adding 
that the two sides can continue such a profound dialogue 
in such a comprehensive way. 


Over the past two days, Chinese President Jiang Zemin, 
Premier Li Peng, Vice-Premier and Foreign Minister 
Qian Qichen and Vice-Premier Li Langing have all met 
with the French foreign minister and held friendly talks 
with him. 


At the press conference, de Charette said there is 
no change in Paris’ position on the Taiwan issue, 
reaffirming that the French government will strictly 
abide by the French-Chinese Joint Communique issued 
on January 12, 1994, and prohibit French firms from 
becoming involved in the arming of Taiwan. 


The foreign minister said he was optimistic over the fu- 
ture of French-Chinese economic relations, for which 
both sides are considering working out concrete mea- 
sure: 


He said France has advantages in many fields, which are 
believed to be most needed in China, including energy, 
iarm product processing, vehicle, financial services, and 
aviation. 


He said that China is seeking technical transfers and 
France has an open attitude towards this. 


“There are encouraging prospects for French-Chinese 
cooperation in aviation; the two sides have agreed to 
open negotiations on a governmental frame accord on 
space technology,” he added. 


De Charette announced his government's decision to 
send one million French francs in humanitarian aid to 
quake victims in China's Yunnan province. 


He also disclosed that his talks with Chinese leaders 
covered a series of topics including the situation in Asia, 
the future of Europe, Europe-Asia relations, cultural 
exchanges, consular issues, the nuclear test ban and 
human rights issues. 


Tae two sides also decided to cafry out regular diplo- 
matic consultations in the future, he added. 
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PRC: De Charette Speech on Bilateral Ties 


BRO902162496 (Internet) French Ministry of Foreign 
Affairs WWW in French 7 Feb 96 


[Speech by French Foreign Minister Herve de Charette 
at the Reception of the French Community at the French 
Embassy in Beijing on 7 February] 


[FBIS Translated Excerpt} Beijing, 7 Feb ‘4FP) — 
Your Excellency,ladies and gentlemen, I know that you 
take pleasure in all beingtogether here on the occasion 
of the invitation sent to you by the ambassador, I too 
take great pleasure in being here at the residence of 
the French Embassy in Beijing for my first visit to 
China. I am pleased that my first step in this direction is 
being made toward you. [passage omitted: introducing 
members of the French delegation] 


A new seven-year presidency is beginning and, as is 
natural, this is a time for France to define the direction 
it plans to take in many areas. Sometimes I tell the 
press that there are protests, but where foreign policy 
is concerned there are not many. The new tack being 
taken in French foreign policy is very often part of an 
ongoing process and, no matter what the scenario, the 
time has come to reconsider, to restart things, to put 
our foot on the gas, and to give a strong impetus. And 
this will be the purpose of my visit to China. [passage 
omitted describing the vast size, economic importance 
of China] 


We can easily see that French jobs can be protected 
in Beijing, just as they can be protected in a number 
of major Asian countries. So this is what we have 
decided to do. What I am asking, and this is indeed our 
ambition, is of course both what I would describe to you 
as political dialogue, economic development, and the 
Strengthening of our cultural ties. Obviously, political 
dialogue is essential. China, a large nation, indeed an 
immense nation if | may say so, is also a great and 
powerful civilization in the view of France and Europe. 
It is a natural partner which France must learn to include 
in its dialogue, its debates, its plans, and its analyses. 
French foreign policy and, I hope, the foreign policy 
of the European Union, must be geared toward China 
with the ambition of making that country into a full 
partner, an major partner in the political dialogue that 
we want to devclop and intensify. Of course, economic 
development is essentia!. I have come here with a 
number of business leaders, both to support their efforts 
and to send a message to my interlocutors. The message 
is a simple one: In the modern world, where economics 
is at the heart of everything, the quality and intensity of 
relations between two nations can also — and perhaps 
especially — be measured in terms of the quality and 
intensity of economic relations. You here in the French 
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community in Beijing have done brilliant work, but it 
is true that if we look at the figures, if we look at the 
French presence in China, then we can immediately see 
that we are far off the mark. We are the world’s fourth 
largest exporting country and we account for between 6 
and 7 percent of world market share. Yet in China, and 
alas throughout Asia, we represent somewhere between 
1 and 2 percent of the market. The exact figure for 
China is 1.7 percent. So we feel there is progress to 
be made, and as always this progress depends first and 
foremost on us. [passage omitted on France's economic 
excellence, cultural relations with China] 


I repeat, we have a great ambition. That ambition is 
to establish friendly, frank, sincere, and efficient rela- 
tions between Paris and Beijing, and I think that we 
will succeed. Naturally, in this sincerity and frankness 
we will have to be able to talk to each other on both 
sides. We will have to be able to talk about anything. 
Rest assured that | will talk to our Chinese partners 
about everything, about all the things that French pub- 
lic Opinion sometimes worries about. Because French 
public opinion has its sensibilities and its convictions, 
so I will also say what they are. However, this should 
not hinder what I have seen emerging these last two 
years, ever since the very frank talks between France 
and China and the trip made by former Prime Minis- 
ter Baliadur — in other words a genuine fresh start in 
economic relations between France and China. | have 
come here to tell the Chinese authorities that we want to 
give all this the maximum amount of room to spread its 
wings. We want to create strong and solid bilateral ties. 
We are coming, with the pride of our old civilization, 
to the world’s oldest civilization which today is in the 
midst of development and transformation. You, Ladies 
and Gentlemen, are the witnesses of this, but to a cer- 
lain extent you are also the creators, and in any case 
you are certainly the partners in\vived in this Chinese 
transformation. I am very grateful to you, because you 
are well aware that what the government is doing, what 
it can do, and wha :! wants to do would amount to noth- 
ing if it did not have the support of the French leaders, 
the French elite, who are absolutely sure about partici- 
pating in this great challenge, and a developing French 
community — whose numbers have risen from 1,800 to 
2,400 in just two years, an extremely fast growth rate. 
This French community actually is — if the ambassador 
will allow me to say so without any malice on my part 
— our best ambassador. Carry on. Thank you for what 
you are doing, and rest assured that, under the authority 
of the president of the Republic, the government and 
the state are fully committed to acting in this direction. 
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PRC: Report on De Charette Trip to China 


BRO902133396 Paris LE FIGARO in French 
9 Feb 96 po 


[Report by Baudouin Bollaert: “France-China: ‘Foot on 
the Gas’"] 


{FBIS Translated Text] With his visit to China, Herve de 
Charette yesterday kicked off a sort of “Asian quarter” 
for France — a three-month period during which the 
other highlights will be the Europe-Asia summit on | 
and 2 March in Bangkok — which Jacques Chirac wiil 
attend — and the official visit to Paris by Chinese Prime 
Minister Li Peng on 10-12 April. 


Accompanica by some 20 French businessmen and 
industrialists, the foreign minister deliberately focused 
his trip — which will also take him to Hong Kong 
and Indonesia — on economics and trade. France has 
only 1.7 percent of the Chinese market, compared to 
6 percent for Germany, whose Chancellor Kohl has 
already made five visits. 


While certain “sensitive” political topics were discussed, 
they were done so with “discretion,” sources in the 
French delegation stressed. One diplomat noted a clear 
“change of atmosphere” compared to the visit to China 
by then Prime Minister Edouard Balladur in April 1994. 
Herve de Charette even talked yesterday of a “new start” 
and a “foot on the gas.” 


It should be said that the French minister was well 
treated by his hosts. Received in the morning by Deputy 
Prime Minister and Foreign Minister Qian Qichen, he 
then had a long talk with Prime Minister Li Peng, before 
meeting with another deputy prime minister responsible 
for foreign trade, Li Lanquing. Today, Chinese President 
Jiang Zeming will welcome him in person. 


"We thought we would get either Li Peng or Jiang 
Zeming, but in fact we have gotten both!” one person 
close to Herve de Charette said with satisfaction. It 
would appear that the quarrel begun in !989 with the 
events in Tian An Men Square and aggravated in 1993 
by the sale of Mirage airplanes to Taiwan is dead and 
buried. 


According to sources on the French side, this favorable 
treatment proves that China is expecting a genuine 
“boost” in relations between the two countries. “After 
the ups and downs of the past,” Li Peng said to Herve 
de Charette, “relations have resumed a normal course 
that should be improved in all areas.” 


No trade contracts have been — nor will be — 
concluded during the tnp. Since yesterday, however, 
Mr. de Charette has expressed his confidence in the 
outlook in the aeronautics industry and two major 
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projects are being negotiated: China’s purchase of 
several Airbus planes and the construction of a 100- 
seat airpiane by a European consortium and a Chinese- 
Korean company. 


“To my mind, friendship means sincerity and frank- 
ness.” So Herve de Charette also talked about politics, 
although he took pains not to make waves, even if he 
cid say: “I am not holding my tongue.” What about the 
tmounting tension in Taiwan? His partners talked about 
“peaceful ways” to resolve the problem. “I feel that their 
statements are positive elements to be added to the file,” 
he said. “I am cautious, but to me their rhetoric seemed 


rather appeasing.” 


What about the nuclear issue? China, which has already 
signed the Non-Proiiferation Treaty, confirmed its “will- 
ingness” to sign by the end of 1996 the treaty defini- 
tively banning all nuclear testing. However, according 
to the French minister, the talks did not go into any 
technical details. Now, everyone knows, for example, 
that while the Americans are supporting the zero option 
advocated by France, they are already planning safe- 
guard clauses. The government in Beijing could act in 
the same way. 


What about human rights “lcrve de Charette raised the 
issue and mentioned some names. However, careful to 
respect the “pact of discretion” he imposed on himself 
when he left, he did not say more — especially since 
the government in Beijing was extremely irritated by 
the maneuvering orchestrated by the U.S. Congress to 
get the 1997 Nobel peace prize awarded to a Chinese 
dissident. e 


Matra’s Mistrals 


Lastly, the French minister tackled one delicate issue off 
his own bat: faiwan’s proposal to buy Mistral missiles 
built by Matra. He recalled that France would strictly 
apply the deciaration of 12 January 1994 in which 
it undertakes not to sell war arms — before adding: 
“France has not given its authorization and has not been 
asked to.” 


Peppered with questions about whether authorization 
could nevertheless be granted in three or six months, 
Mr. de Charette replied that the government's action 
was part of a “long-term outlook.” In this spirit. France 
and China have decided, he announced, to “engage in 
an ongoing political dialogue” on major issues. 
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PRC: Li Peng, De Charette Discuss Sino-French 
Ties 


OW0902125796 Beijing XINHUA Domestic Service 
in Chinese 1316 GMT 8 Feb 96 


{By reporter Gao Xinghua (7559 5281 5478)] 


{[FBIS Translated Text] Beijing, 8 Feb (XINHUA) 
— State Council Premier Li Peng said today: The 
Chinese Government and people are willing to develop 
long-term friendly and cooperative relations with the 
French Government and people; we not only want to 
expand trade and economic exchanges, but also want to 
strengthen cooperation in politics and diplomacy. 


Li Peng made the above statement this afternoon at a 
meeting in the Great Hall of the People with French 
Foreign Minister Herve de Charette, his entourage, and 
a group of leading entrepreneurs and representatives of 
industrialists from France. 


Li Peng said he was very pleased that Sino-French 
relations have resumed and developed on a normal 
track after experiencing some twists and turns. He 
said: France was the first Western power to establish 
full diplomatic relations with New China. General de 
Gaulle had the foresight and sagacity to open the gate 
from the West to China. China and France share a 
lot of common interests and can conduct wide-ranging 
exchanges and cooperation in bilateral relations and 
international affairs. 


De Charette said: China is a major country in Asia 
and the world. France attaches great importance to its 
relations with China. The purpose of my current visit 
is to push bilateral relations in various fields to a new 
stage of development. France also wants to strengthen 
exchanges, broaden the scope of mutual understanding, 
and play an active role with China in international 
affairs. 


Li Peng said: Thanks to the implementation of the 
reform and opening up policy, China has maintained 
sustained economic growth. The Chinese economy is 
expected to maintain the sound trend of development 
over the next 15 years. China, as the largest developing 
country, has an enormous demand for consumption and 
investment, which will provide good conditions and an 
opportunity for China to develop economic cooperation 
with other countries. 


The Chinese premier pointed: Although China and 
France are at different levels of development, each has 
its own advantages and needs and the two economies are 
highly complementary. France has substantial strengc. 
and superior technology in some important areas of Chi- 
nese economic construction. So far, the two countries 
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have conducted effective cooperation in the power in- 
dustry; and the prospects are good for cooperation in 
the aviation industry. The Chinese Government will en- 
courage its enterprises to expand exchanges and coop- 
eration with France in the economy, trade, and science 
and technology. We hope French enterprises will take 
action to further enhance their competitiveness to win a 
bigger share of the Chinese market. 


De Charette thanked Li Peng for his briefing and 
his positive attitude toward developing Franco-Chinese 
trade and economic cooperation. He said: China's 
development has global significance and France wants 
to be a cooperative partner of China's development, and 
French entrepreneurs also wish to take part in China's 
economic development in various ways. Representatives 
of French industrialists who were present at the meeting 
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also expressed their wish to develop equal and mutually 
beneficial trade and economic cooperation with China. 


Turning to the international situation, Li Peng said: Al- 
though the Cold War has ended, international relations 
are still full of contradictions and factors for instability. 
Hegemonism and power politics are the main obsta- 
cles to peace and development in the world. The trend 
toward multipolarization is conducive to peace, stabil- 
ity, and development in the world. The ultimate goal of 
China's foreign policy is to create a peaceful interna- 
tional environment. 


Vice minister of foreign affairs Wang Yingfan and 
deputy director of the State Council's Foreign Affairs 
Office were present at the meeting. 


t ‘al Ci . and hi . . 
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Political & Social 


PRC: Zhuhai Hotel Said Preparing for Deng 
Xiaoping Visit 

HK0902015096 Hong Kong EASTERN EXPRESS 
in English 9 Feb 96 p 3 


[By staff reporter] 


{PTS Transcribed Text for FBIS] Hotel staff at the 
Shi Ching Shan Tourist Centre in Zhuhai are gearing 
up for the arrival of a mysterious senior leader from 
Beijing, rumoured to be China's paramount leader Deng 


Xiaoping. 


Confusion surrounded the identity of the guest when 
EASTERN EXPRESS visited the resort, just north of 
the Zhuhai-Macao border. 


Some staff said the identity was confidential while 
others said they had been told to expect an important 
visitor at the lunar new year, but the name of the guest 
had not been disclosed. 


One staff member said she believed Deng was the 
mystery guest but would not give further details. 


Deng, 91, stayed at the hotel during his southern tour 
in 1992, his last known visit to the region. 


However, he has not been seen in public since February, 
1994, when he made an appearance in Shanghai, looking 
frail and seated in a wheel chair. 


It is believed the unusualiy dry climate in Beijing tnis 
winter may have had an adverse eftect «on Deng’s health 
and a sojourn in the south has been recommended by 
the ailing leader's doctors. 


For security reasons, a villa attached to the hotel is the 
customary accommodation for government leaders on 
trips to Zhuhai. 


Staff said the entire hotel, which borders a main road, 
is closed off when important leaders are resident. The 
villa is located behind the hotel. 


If Deng does visit the resort he will be able to enjoy 
a range of luxury facilities, including ballroom and 
disco dancing, karaoke, swimming, tennis, a beauty 
salon, mini-golf and Cantonese cuisine at the Kung Fu 
restaurant. 
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PRC: Li Tieying on 2 Basic Changes in 9th Plan 


HK0902035096 Beijing LIAOWANG in Chinese 
8 Jan 96 No 2, pp 4-5 


["S, cial article” by staff reporter: “Li Tieying on 
Grasping and Handling Well Several Key Issues During 
Transformation” | 


{PTS Translated Text for FBIS] The Fifth Plenary Ses- 
sion of the 14th CPC Central Committee has clearly de- 
fined the key tasks and made overall arrangements for 
economic construction, reform, opening up, and social 
development during the Ninth Five-Year Plan Which 
major issues should be concentrated on and addressed 
well to comprehensively and smoothly carry out the 
Ninth Five-Year Plan and to set up a new economic 
system? On this question, Li Tieying, member of the 
CPC Central Committee Political Bureau, Staite Coun- 
cilor, and minister ot the State Commission for Restruc- 
turing the Economic System, expressed his opinion as 
follows. 


On Effecting Two Basic Changes 


A distinct feature of the “Proposal” put forward by 
the Fifth Plenary Session of the 14th CPC Central 
Committee is that it stressed the need to effect two basic 
changes of overall significance. Whether the two basic 
changes will be effected is crucial to whether the targets 
for the next five and 15 years will be attained. It is 
necessary to correctly understand and properly handle 
the relations between the two changes to truly fulfill the 
strategic tasks. 


The two changes are mutually related and inseparable 
parts of a whole. This gives expression to the princi- 
ple for closely integrating reform with development. 
Reform aims at liberating productive forces, and pro- 
ductive forces also serve as the criteria for the mode 
of economic growth. Both the adjustment and reform 
of the relations of production and reform of the mode 
of economic growth are two basic changes of overall 
significance. Without deepening economic structural re- 
form, it would be difficult to effect a change in the mode 
of economic growth, while without a change in eco- 
nomic growth mode, it would be difficult for economic 
structural reform to proceed without a hitch. Therefore 
reform must serve as the motive force for changing the 
mode of economic growth. 


A particular economic growth riode is determined by 
a particular economic development siage, economic 
operating mechanism, and economic structure. Practice 
over the last several decades shows that without a 
change in the economic structure, change in economic 
growth mode is out of the question. Various straicgies 
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for a shift in the economic growth mode have been 
advanced in China, former Soviet Union, and Eastern 
European countries over a long period, including a 
shift from extensive to intensive forms, from extensive 
inputs to internal potential, from speed to efficiency, 
and from quantity to quality. But the shift has never 
been effected, or the overall effect was not obvious. 
There were many complicated reasons for this. But 
just as Comrade Jiang Zemin pointed out, the main 
reason lay in the economic structure and operating 
mechanism. The traditional economic system was of 
an extensive type under which market competition 
was denied and resources were allocated basically 
by administrative means and mandatory planning, and 
which was detrimental to intensive operation. Therefore, 
it is necessary to vigorously step up the change of the 
economic system and to build up a socialist market 
economy without delay so as to effect a shift in the 
economic growth mode. 


To effect the two basic changes, the key tasks are 
to bring into full play the fundamental role of the 
market mechanism in allocating resources, vigorously 
promote reasonable flow and reorganization of stock 
assets through enterprise reform and reorganization, 
and devise the amount of increment according to 
market needs through reforming the investment and 
financ.ng systems with a view to reinvigorating the 
State-owned economy as a whole. In addition, the 
planning system, financial system, and rural system 
must be reformed before they can meet the needs of 
the socialist market economy and the economic growth 
mode can be changed. We should be aware that as 
reform deepens and more and more fields open to the 
outside world, the necessary environment and conditions 
are being created for the shift of the economic growth 
mode. Comrades engaged in reform should have the 
overall interest and development in mind and work in 
a down-to-earth manner to ensure and promote the two 
changes at an early date. 


On State Eaterprise Reform and Settling Problems 
Left Over by History 


The Ninth Five-Year Plan is the crucial period for 
changing China's economic system. While setting up 
and improving the new system, we must settle the 
problems left over by the traditional system and do a 
good job in replacing the old system with a new system. 
We should notice that the several-decades-old planned 
economy has in some areas entailed social and economic 
consequences not to be ignored. The present difficulties 
mostly lie in replacing the old system with the new 
one. In the case of enterprise reform, when we tried 
to set up a modern enterprise system, we came across 
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various problems such as excessive debts, overstaffing, 
heavy financial burdens imposed on enterprises by 
society, and inherent irrational distribution of some 
enterprises. In reforming the social security system, we 
found insufficient accumulation of insurance expenses 
for veteran workers and that veteran workers’ wages 
did not contain total room charges for many years. In 
banking reform, we had to address problems left over 
by history, including insufficient capital and bad assets. 
In reforming the financial system, we discovered that 
many public services were long financed by enterprises 
and bank loans rather than by the state treasury. The 
above problems were mostly found in state economic 
departments, and they restrained state enterprise reform 
in their own ways. All these problems should be 
basically solved during the Ninth Five-Year Plan. 


To solve these problems, we must first change the eco- 
nomic system instead of only “clearing debts” or "re- 
moving burdens.” If the old mechanism is not changed, 
the root cause will not be removed. Indeed, material 
probleins can only be solved by material means, while 
new materials can only be created by expanding produc- 
tive forces. Only when we have produced new materials 
and put them into service can the problems left over by 
history be solved. It is unworkable to rely upon the state 
only to “clear debts" or “remove burdens.” So we must 
make concentrated efforts, look to ourselves for help, 
be courageous in carrying out experiments and explor- 
ing new ways, and quicken our steps in setting up the 
modern enterprise system. At the same time, we must 
deepen enterprises’ internal reform, improve enterprise 
management, raise efficiency, and increase economic re- 
sults. 


Second, we must take effective measures, make firm 
decisions, and work hard to solve all left-over problems 
obstructing the establishment of the modern enterprise 
system. An important task at present is to reorganize 
debts to lower enterprises’ assets-liability rates. The 
State Council has promulgated a series of policies to 
adjust enterprises’ stock levels and debts, helping state 
enterprises wipe out one-third of their bad debts. In 
the meantime, important measures must be taken to 
help enterprises solve the problem of excessive des. 
Workable programs and policies must also be worked 
out to reduce redundant personnel and lighten the 
financial burdens imposed by society. — 


Setting up a new system and removing the burdens left 
over by the old system embraces a huge set of system- 
atic projects and calls for firm determination and com- 
prehensive, major policy decisions. While we cannot 
place undue emphasis on laying down left-over burdens 
to the neglect of the fundamental change in the operat- 
ing system, we cannot change the operating mechanism 
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leaving left-over burdens untouched. It is essential to 
arouse the enthusiasm of all sectors. Enterprises, work- 
ers and staff, financial departments, banks, and govern- 
ment departments must reach a consensus and work as 
one to lay down burdens left over by history through 
various channels and in various ways. Only when var- 
ious sectors make efforts and are willing to sacrifice 
© me temporary interests can difficulties in shifting to 
4 new economic system be overcome. 


On Focusing on Invigorating Large State 
Enterprises and Further Allowing Small State 


Enterprise Flexibility 


The reform strategy of “focusing on invigorating large 
State enterprises and allowing small state enterprises 
flexibility" was broached in the government work report 
early this year. The Fifth Pienary Session of the 14th 
CPC Central Committee and the Central Economic 
Work Conference further affirmed the strategy. The 
practice this year also proved that the strategy of 
focusing on key points and giving different guidance 
to suit different conditions is correct. Statistics show 
China now has 2.16 million enterprises of various types. 
It is too difficult for the state to take care of all of 
them. It is necessary to select a number of medium 
and large state enterprises playing a key role in the 
national economy, and develop them through reform, 
reorganization, and improvement in management into 
large companies or large groups that suit the needs 
of domectic and foreign markets and can effectively 
help a large number of small enterprises develop in a 
healthy way. It is necessary to accelerate the reform 
of small state enterprises. Qualified small enterprises 
should be organized and developed into enterprise 
groups providing supportive service to large enterprises 
and engaging in specialized businesses. The remaining 
small enterprises should be further freed and enlivened. 
Enterprises under the county government should be 


granted greater flexibility. 


Al present, various sectors have different opinions and 
understandings «1 enlivening small state enterprises. We 
should stress che following points: One, small state en- 
terprises in various forms must be allowed and no uni- 
formity should be imposed. The reform of small state 
enterprises can be accelerated through reorganization, 
combination, merger, introducing the cooperative shares 
system, leasing, adopting the contractual management 
responsibility system, and selling. Two, it is necessary 
to uphold the correct orientation in reforming small state 
enterprises. After being reformed and reorganized, the 
majority of small state enterprises should become state 
or collective economic entities with various organiza- 
tional forms, and only a small number should be sold 
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to private or individual operators. li is especially nec- 
essary (0 encourage reorganization of small state enter- 
prises into collective economic units under the cooper- 
alive shares system. We must understand that the col- 
lective economy, which should be vigorously supported 
and developed, is not a low-level or a transitional form 
of the public economy, but rather an important form of 
the public economy. Departments responsible for eco- 
nomic restructuring at all levels must carefully devise a 
fairly standard, scientific, effective, and specific cooper- 
ative share system without delay, promptly analyze their 
experience, and enthusiastically explore effective ways 
to realize various forms of the public economy. Three, 
it is necessai / to prevent the loss of state-owned assets. 
Specific measures should be worked out to assess state- 
owned assets strictly and in an orderly way. Four, it is 
necessary to formulate and promulgate the “Provisional 
Regulations on Enterprises Under the Cooperative Share 
System” and statutes on leasing and auctions, to ensure 
that reform and reorganization will proceed smoothly. 


On Rural Reform and Development 


Since the 14th CPC National Congress, the central 
authorities have called three rural work conferences, 
Clearly set two strategic tasks on ensuring effective sup- 
ply and increasing peasants’ income to promote agricul- 
tural and rural development, and worked out a series of 
policy-related measures to deepen rural reforms and to 
Step up agricultural development. The "proposal" of the 
Fifth Plenary Session of the 14th CPC Central Commit- 
tee and the economic work conference also call on the 
entire party to “speed up agricultural development.” In 
his speech delivered at the central economic work con- 
ference, Comrade Jiang Zemin stressed: “Putting agri- 
culture in the first place of our economic work is not 
a short-term policy or a policy for some areas, but a 
long-term policy for the whole country. It is not a task 
for the agricultural front but a requirement for the whole 
party and country.” Comrade Li Peng, in his speech, also 
called on deepening rural reforms and stabilizing and 
improving rural economic policies, and treating them 
as primary measures for developing the rural economy. 
The reform over the last dozen years and more shows it 
was the breakthrough made in rural reforms that stim- 
ulated urban reforms. We owe rapid economic growth 
and social prosperity and stability over the last few years 
to agriculture as the foundation of the national economy, 
which gave full support to our great cause of reform and 
opening up. Therefore, it is essential to properly handle 
the relations between rural reforms and reforms in other 
fields and between agriculture and other industries, and 
to attach great importance to deepening agricultural re- 
structuring and promoting agricultural development in 
the reform for the Ninth Five-Year Plan period. 
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PRC: Hou Zongbin Views Anticorruption 
Campaign 

HK0702034696 Beijing RENMIN RIBAO in Chinese 
2 Jan 96 p9 


[Article from “Study and Implement the Spirit ‘i 
the Fifth Plenary Session of the 14th CPC Central 
Committee” column by Hou Zongbin (0186 1350 6333): 
“Opposing Corruption in an In-Depth and Sustained 
Manner” ] 

(PTS Translated Text for FBIS] The "Proposal of the 
CPC Central Committee on Formulating the Ninth Five- 
Year Plan for National Economic and Social Develop- 
ment and Long-Term Target for the Year 2010," which 
was adopted at the Fifth Plenary Session of the 14th 
CPC Centrai Committee, is a comprehensive embodi- 
ment of Deng Xiaoping’s theory of building socialism 
with Chinese characteristics and the requirements set 
by the party’s basic line; it unfolds before our eyes the 
glorious development prospects of the Chinese nation 
in the next 15 years and is therefore a grand program- 
matic document guiding the whole party and the peo- 
ple of all nationalities throughout our entire advance 
forward along the road of building socialism with Chi- 
nese characteristics in order to stride into the 21st cen- 
tury in triumph. The expositions and requirements of 
the plenum on improving the party work style, building 
a clean and honest government, and on the struggles 
against corm otion is of great guiding significance to our 
work both at Le present and in the future. To study and 
implement the spirit of the Fifth Plenary Session, we 
need to concentrate our attention on one issue: While 
firmly grasping the central task of economic construc- 
tion, we need to further improve party work style and 
build a clean and honest government in line with the 
arrangements and requirements set by the central au- 
thorities, and carry out the anti-corruption struggle in a 
deep-going and sustained way. 


Carrying Out the Anti-Graft Struggle in a Deep- 
Going and Sustained Way Is an Important 
Guarantee for the Fulfillment of the Ninth Five- 
Year Plan and the Long-Term Program for the 
Year 2010 


The Fifth Plenary Session has once again solemnly 
placed the task of opposing corruption before the whole 
party as a major issue that has a great bearing on the 
success or failure of the socialist modernization cause 
and on the fate of our party and country; it has also 
profoundly revealed the inherent links between the anti- 
graft struggle and reform, development, and stability. 
We shou!d adhere to the spirit of the plenum and acquire 
a thoroughgoing understanding of the important impact 
produced by the anti-graft struggle on ensuring the 
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fulfillment of the Ninth Five-Year Plan and the Long- 
Term Program for the Year 2010. 


Opposing corruption is an indispensable condition 
for pushing forward reform and opening up. Reform 
and opening up is a major motivating power for 
economic and social development. It is precisely during 
the process of reform and opening up that China has 
attained tremendous accomplishments in modernization 
over the past 17 years; and the fulfillment of the 
objectives of struggle for the coming 15 years should 
also be based on efforts to deepen reform and expand the 
scope of opening up. While recognizing this basic fact, 
people have seen more and more clearly that corruption 
is a major obstacle blocking the progress of reform 
and opening up, and that we must make unswerving 
efforts to punish corrupt elements to ensure the healthy 
progress of reform and opening up. Comrade Deng 
Xiaoping pointed out to the whole party as early as the 
initial stage of reform and opening up: A considerable 
number of cadres have become corrupt in just one 
or two years’ time; in the face of such an unhealthy 
tendency which bears down menacingly, our party's 
failure to take the matter seriously or to take forceful 
measures to check this tendency will surely give rise 
to doubts as to whether our party and country will 
eventually change their political color. Today, when we 
review and link this exhortation with reality, we feel 
more strongly the need to maintain sharp vigilance in 
this respect. As a brand new cause without parallel in 
history, the present reform led by our party is a self- 
perfection of the socialist system and a magnificent 
feat for rejuvenating our nation and bringing benefit 
to our people. In the great tide of reform, however, 
some people are seeking illegal gains unscrupulously, 
embezzling state and collective properties and infringing 
upon the interests of the masses, while others have even 
used reform as a pretext for lining their pockets with 
public funds, thus sullying the reputation of reform. 
It should be noted that during the reform years, new 
things always exist in contrast to decadent things 
and develop in struggle with them, while the latter 
often grow and spread as parasites attached to the 
former. Therefore, if we fail to eliminate the decadent, 
the new may be stifled and the results of reform 
may be gobbled up by the decadent. Ever since the 
beginning of reform and opening up, our party has 
made unremitting efforts to oppose corruption, meted 
Out severe punishments to lawbreakers, and firmly 
checked various corrupt tendencies. All these efforts 
have played a part that should not be underestimated in 
ensuring and promoting the smooth progress of reform. 
It can be said that people have a clearer mind on this 
point today. Opposing corruption is an important 
guarantee for promoting the development of our 
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economy. Development is the last word. We should take 
development as the foundation for reinforcing China's 
comprehensive national strength and improving living 
standards, consolidating and perfecting the socialist 
system and maintaining stability, putting an end to 
economic backwardness once and for all, and ranking 
ourselves among the world’s modern powers. However, 
corruption will not only interfere in and obstruct the 
smooth progress of reform and opening up, it will also 
directly damage economic development. Statistics have 
showed that of the total number of cases involving 
violations of party discipline handled inside the party 
from 1982 to 1993, economic crime accounted for 29.4 
percent, including embezzlement and misappropriation 
of public funds, ranking first among all cases. In 
1994, the proportion of economic crime rose to 42.6 
percent, and then to 44.3 percent during the first half of 
1995. Prompted by their extremely great greed, those 
lawbreakers have racked their brains appropriating the 
properties of our society; cases involving hundreds of 
thousand yuan or several million yuan have occurred 
from time to time, of which some even involve tens 
or hundreds of million yuan. It thus can be seen that 
corruption will not only lead to great losses of state 
assets and impair the material foundation of the national 
economy; it will also disrupt the operational rules and 
the order of the socialist market economy, hinder the 
growth and perfection of the socialist market economy, 
poison the general mood of society, and dampen the 
enthusiasm of the masses in carrying out socialist work. 
A host of facts have showed clearly that corruption 
is a destructive force against the productive forces of 
society. If we allow corruption and bribery to run wild 
and fail to take resolute steps against corrupt practices, 
the economy is not likely to undergo great development 
or will break down all the same even if it did attain 
some growth. The resolute steps we have taken to fight 
corruption mean a blow to moths encroaching upon the 
mansion of socialism, but also mean protection for the 
order of the socialist market economy and for laborers. 
Developing productive forces is the fundamental task of 
socialism. It can thus be said that opposing corruption 
means protecting and promoting the productive forces 
of society. Recently we cracked an extraordinarily 
serious case of speculation and profiteering committed 
by the Wuxi Xinxing Company, punished a number 
of economic criminals, and retrieved huge amounts of 
economic losses for the country. This helps to promote 
economic development and maintain the public order. 
Facts are most convincing. Worries that anti-graft efforts 
will hinder economic growth are without grounds. 
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is the prerequisite for reform and development, for we 
can get nowhere without stability. At present, China is 
in the middle of the transition from a planned to a mar- 
ket economy, during which fairly big changes are taking 
place in the relations of all sides while certain contra- 
dictions have become more prominent. Under such cir- 
—— maintaining stability is of a greater imme- 
diate significance. Among the various factors destabi- 
lizing our society, the emergence and spread of corrupt 
practices constitutes a major part. According to a public 
poll conducted by relevant research institutions, corrupt 
phenomena have always been one of the major concerns 
of the masses from all circles in recent years, and the 
vast numbers of people hate corrupt practices bitterly. 
Our party is the loyal representative of the fundamen- 
tal interests of the people of all nationalities in China; 
and corrupt practices are totally antagonistic to the na- 
ture, purpose, and objectives of struggle of our party, 
and are therefore not allowed by the socialist system. 
Our party has always fought resolutely against corrupt 
practices. Over the past several years, under the leader- 
ship of the party Central Committee with Comrade Jiang 
Zemin as the core, our party has added emphasis to the 
anti-graft struggle. From September 1993 to June 1995, 
disciplinary inspection and supervisory organs across 
the country cracked a total of 244,913 cases involving 
violations of party discipline and the law; and they took 
disciplinary measures against 237,637 people, among 
whom 35 were provincial- and ministerial-level leading 
cadres, 546 were cadres at the prefectural-departmental 
level, and 6,582 were cadres at the county-departmental 
level. The move taken by the whole party to add em- 
phasis to the fight against corruption has won the pop- 
ular support of party members and the common people. 
Once the will of the common people is adhered to, the 
stability of our society will enjoy a solid foundation. 


Sariving for New Accomplishments in the 


Anti-Corruption Struggle Under the Guidance of 
the Spirit of the Fifth Plenary Session of the 14th 


CPC Central Committee 


It was pointed out in the “Proposal” that two shifts of an 
overall significance should be realized in the coming 15 
years, namely, the shift of the country’s economic struc- 
ture from a traditional planned economy to the socialist 
market economy and the shift of the country’s economic 
growth pattern from an extensive to an intensive one. 
To successfully carry out the struggle against corrup- 
tion during this period we must base our efforts on pro- 
moting reform, opening up, and economic development, 
study new situations and resolve new problems by in- 
tegrating theory with practice, and adapt ourselves with 
greater efficiency to the higher requirements set by this 
transitional period. The Fifth Plenary Session pointed 
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Out the need to conduct the anti-graft struggle in a deep- 
going and sustained way whiie firmly grasping the cen- 
tral task of economic construction. This is a cardinal 
principle that we need to adhere to when carrying out 
our work. The anti-graft struggle should serve the over- 
al! situation of reform, development, and stability, and 
should conform to the implementation of the major re- 
form measures and majcz economic and administrative 
policy decisions formulated by the party Central Com- 
mittee and the State Council, so that it can better serve 
the ceatral task of economic construction, promptly re- 
move interruptions and obstacies blocking the process 
of reform and development, and create a sound politi- 
cal and social environment. Meanwhile, what should be 
made clear is that the more we engage in developing our 
economy and deepening reform, the n.ore unswervingly 
we need to fight against corruption. At present, the task 
of opposing corruption remains arduous, and we should 
by no means slacken our efforts. The Fifth Plenary Ses- 
sion has once again stressed an important point: The 
anti-corruption struggle should be carried out under the 
unified leadership of party committees, and party and 
government leaders should devote concerted efforts to 
making it a success. In line with the requirements of the 
party Central Committee and the State Council, all lo- 
calities have set up specific leadership and work setups 
for the anti-corruption struggle in recent years. The anti- 
corruption struggle is a major task for party committees 
at all levels, and also a system project involving all sides 
and fields of society. Practice has proved that the anti- 
corruption struggle can be pushed forward effectively 
if it is carried out under the unified leadership of party 
committee, if principal party and government leaders at 
all levels assume overall responsibility over the work, 
if party and government organs devote concerted efforts 
to make the work a success, if disciplinary commissions 
take charge of the work coordination, if all departments 
fulfill their own duties, and if a joint force is formed on 
the basis of mass support. All these successful practices 
must be carried out persistently in order to carry out 
the anti-graft struggle in depth. Here, leaders are a key 
factor. Besides assuming overall responsibility for the 
work, principal leaders of party and government organs 
must take personal charge of concrete tasks, and ev- 
ery level is responsible for the implementation work of 
its immediate subordinate level. It should be made clear 
that actions will be taken against leaders who have failed 
to investig2t< and deal with serious problems cropping 
up in places under their jurisdiction. 

Corrupiioe is a complicated social phenomenon which 
involves a wide range of fields. We should act in 
line with the spirit of the Fifth Plenary Session, make 
unswerving cfforts to fight against corruption, pay close 
attention to the work at all times. and effect a compre- 
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hensive weatment of both the principal and secondary 
aspects of this social disease. Eliminating corruption is 
not a task that can be completed at one go; therefore, 
we must \cquire a full understanding of the protracted 
nature and arduousness of this struggie, and make up 
our minds to engage ourselves in the struggle for a long 
period of time. Meanwhile, we should also have confi- 
dence and a sense of urgency, take a resolute approach, 
and pay close attention to the present work in a down- 
to-earth manner. Various localities have already worked 
out and summarized a number of effective methods 
in this connection. For example, some localities have 
successfully integrated the general requirements set for 
the anti-corruption struggle with concrete targets set for 
specific phases, concentrated their strength on resolving 
several prominent problems with great momentum in a 
prescribed period, achieved the desired results for spe- 
Cific phases, let the masses see the successes attained 
in the anti-corruption struggle with their own eyes so 
as to enhance their confidence, added up many small 
victories to a big one, and guided the anti-graft strug- 
gle to develop in depth step by step. Another example 
shows that a number of localities have devoted great ef- 
forts to treating the secondary aspects of the problem so 
as to check the growth and spread of corrupt phenom- 
ena and lay a solid foundation for deep-going devel- 
opment of their work; at the same time, they have also 
attached great importance to treating the principal cause 
of the problem, paid close attention to finding the root 
causes of corruption and studying ways for eliminating 
corruption from a macroscopic angle, worked out coun- 
termeasures in terms of systems, mechanisms, and the 
legal system, closely integrated ideological education 
and system building sith the work of cracking crimi- 
nal cases and improving work style, and taken simul- 
taneous steps to treat both the principal and secondary 
aspect of corruption, making the two mutually infiltrat- 
ing and promoting. The requirement raised by the Fifth 
Plenary Session on establishing and improving a super- 
visory mechanism during the anti-corruption struggle to 
prevent cadres from abusing their power is an impor- 
tant and concrete embodiment of the principle of treat- 
ing both principal and secondary aspects. Power abuse 
is the vital aspect of corruption under the present new 
situation; to eliminate corruption, therefore, we must re- 
inforce supervision and restriction of power. On the one 
hand, we need to set up and improve an operational pro- 
cedure and rules for the use of power, further standard- 
ize leadership and administrative behavior, and prevent 
the abuse of power. On the other hand, we also need to 
reinforce supervision and inspection of the use of power, 
promptly redress existing problems, and check abuses of 
power for personal gain. In our bid to adam ourselves to 
the needs of the socialist market economic system and 
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the realistic demands of the struggle against corruption, 
we must establish 2 © perfect a supervisory and restric- 
tive mechanism for p enting abuse of power; this is a 
grim and significant subject which entails great efforts 
and thoroughgoing work. In line with the requirements 
of the Fifth Plenary Session on making a success of 
the present struggle against corruption, we must uphold 
the overall setup of three anti-corruption tasks and draw 
up general arrangements while making key issues stand 
out. To encourage leading cadres to be honest and dis- 
ciplined in performing their duties, we should focus our 
attention on the issue of checking the use of public funds 
for “feasting, pleasure-seeking, and other entertainment 
purposes,” and adopt effective measures to make a suc- 
cess of inspections on specific items. During the New 
Year and Spring Festival periods we should all the more 
add a greater weight to supervision and inspection so as 
to prevent a resurgence of unhealthy practices. Mean- 
while, continued efforts must be made to deal with the 
purchase of limousines beyond prescribed quotas, and 
severe actions will be taken against those who have re- 
sorted to different tactics and continued purchasing and 
riding in imported luxury cars in violation of relevant 
stipulations. On the issue of investigating and cracking 
cases, we should pool forces to crack a number of major 
and serious cases, and punish corrupt elements severely. 
Close attention should be paid to hot issues which have 
a higher incidence and are major concerns to society 
and the masses, to firmly grasping the major clues that 
we have already tracked, seizing the right time to strike 
Out, and taking hot pursuit until we get to the bottom 
of such cases. It is imperative to successfully coordi- 
nate the work of different case-cracking forces and give 
play to the overall efficiency of joint efforts made by 
different departments in handling specific cases, with a 
view to enhancing the quality of the case-handling work. 
On the issue of redressing unhealthy practices in depart- 
ments, trades, and industries, we need to earnesiiy put an 
end to the “three disorders” on highways, indiscriminate 
increases in school fees in middle and primary schools, 
and dishonest practices of arbitrarily imposing fees and 
fines on peasants by relevant departments, with the fo- 
cus placed on checking the problem of “three disorders” 
on highways. It is important to carry out thoroughgoing 
investigations openly and secretly, and take resolute ac- 


The Fifth Plenary Session has called on leading cadres 
at all levels to take the lead in tempering their party 
work hard to transform their own subjective 
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world while reforming the objective world, set strict 
demands on themselves, and check erroneous ideas at 
the outset. Giving expression to the consistently strict 
demands of our party on its leading cadres, this call has a 
Clear objective and is of a great immediate significance. 
Our leading cadres at all levels are the leaders and 
organizers of all undertakings; therefore, their party 
spirit and behavior ‘vill not only give the public a direct 
impression of their individual ideological and moral 
standards, but will also have a direct bearing on the 
fulfillment of the party’s tasks and on the party’s image. 
In leading the work against corruption, leading cadres 
Can win the trust of the masses and achieve the basic 
conditions for guiding anti-corruption work if they enjoy 
a strong party spirit, adopt a correct approach to power, 
position, and money, are strict with themselves on every 
matter, and set a good example for the people. Yet, 
if they slacken their efforts in conducting ideological 
transformation, exercise no control over their own lust 
and behavior, abuse power for personal gain, indulge in 
a life of pleasure and comfort, and violate discipline, it 
will be impossible for them to attach a real importance 
to the anti-corruption struggle in their mind, pay careful 
attention to the work in practice, or win the trust of 
the masses so as to Carry out the work effectively. A 
large number of leading cadres, such as Kong Fansen 
and Zhang Mingqi, have shown the masses a sound 
image of party cadres. However, the doings and actions 
of certain leading cadres have done great harm to the 
party's image and have brought great losses to the 
party’s cause. This is a problem we need to resolve 
with close attention. In their study and implementation 
of the spirit of the Fifth Plenary Session, our leading 
cadres at all levels should devote greater efforts to 
tempering their party spirit and transforming their world 
Outlook, persistently place the cause of the party and 
the interests of the people above anything else, and 
work energetically for our country and our nation 
regardless of personal danger. We should persistently 
Carry out theoretical study, stress the importance of 
politics, observe discipline, exercise self-respect, self- 
examination, self-warning, and self- encouragement, set 
strict demands on ourselves, nip erroneous ideas in 
the bud, and set a good example for the people. We 
must uphold the principles of democratic centralism 
and consciously subject ourselves to the supervision 
of party organizations, party members, and the masses. 
Our forefathers said: “Politicians should be honest and 
upright in their ways.” As long as our leading cadres at 
al! levels can act in line with the requirements of the 
party Central Committee, our party will enjoy greater 
strength and our cause will have greater hope of success. 
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PRC: Zhang Quanjing Urges Cadres To Maintain 
Political Sobriety 

HK0902041996 Beijing RENMIN RIBAO in Chinese 
1 Feb 96 p9 


[Article from “Studying, Implementing Spirit of Fifth 
Plenary Session of 14th CPC Central Committee” col- 
umn by Zhang Quanjing (1728 0356 2529), Head 
of CPC Central Committee Organization Department: 
"Maintain Political Soberness and Firmness”) 


(PTS Translated Text for FBIS) Comrade Jiang Zemin 
recently published an important speech entitled "Lead- 
ing Cadres Must Attach Importance to Politics,” which 
is a solemn requirement of leading cadres, set forth by 
the Central Committee under the circumstances that our 
party is facing a severe test as the world is undergoing 
great changes today and China that is in the important 
period of reform, opening up, and socialist moderniza- 
tion; it is of great realistic as well as and far-reaching 
historical significance for augmenting the party ideo- 
logical and political building, improving the ideological 
and political qualities of leading bodies at all levels and 
the contingent of ..dres, and guaranteeing fulfillment 
of the Ninth Five-Year Plan and long-range program 
for the year 2010. To attach importance to politics is 
a great advantage of our party. Only by attaching im- 
portance to politics will it be able to have a distinct 
Orientation, unify thinking, keep in step, and unite as 
one to overcome difficulties and hardships in seizing 
victories of the cause of revolution and construction. 
During the new historical period, every leading cadre 
must attach importance to politics and always maintain 
political soberness and firmaess. 


To maintain political soberness and firmness, it is imper- 
ative to have a firm, correct political orientation. This 
is the most important condition for a leading cadre to 
be up the mark. Should someone have a vague political 
orientation, it will be impossible for him to tell right 
from wrong and make progress, and it will be difficult 
for him to be appointed to an important post and be 
entrusted with important tasks. Comrade Mao Zedong 
emphatically indicated that the communist party has al- 
ways advocated a firm, and correct political orientation. 
Comrade Deng Xiaoping has repeatedly stressed: “Ad- 
hereace to the socialist orientation in reform is a very 
important issue.” It is necessary to “prevent some com- 
rades, especially newly promoted middle-age and young 
comrades, from losing their way in day-to-day compli- 
cated struggles.” To adhere to a correct political orien- 
tation precisely calls for firmly taking the socialist road 
with Chinese characteristics. Socialism is the historical 
choice of the Chinese people as well as the lofty pursuit 
of Chinese communists. The socialist market economy 


FBIS-CHI-96-028 
9 February 1996 


is linked with the basic socialist system. To adhere to the 
socialist road, it is necessary to adhere unswervingly to 
the role of socialist public ownership as the main body, 
under the guidance of the party’s basic theory, line, and 
principles, and give play to advantages of the market 
economy while giving play to the advantages of the so- 
Cialist system. It is necessary to encourage some areas 
and some people to get rich first through honest labor 
and legitimate operation, while advocating that those 
who get rich first bring along the latecomers to even- 
tually realize the common prosperity of all people. It 
is necessary to adhere to the basic national policy of 
Opening up to the outside world, boldly absorb, refer to, 
and utilize all foreign things tat are helpful to us, while 
resolutely safeguarding the : ‘ereignty and interests of 
the state, being vigilant at aii times against the attempts 
of Western hostile forces to "Westernize" and “demoral- 
ize" us, and firmly resist the erosion of bourgeois deca- 
dent ideas. Every leading cadre must earnestly study 
Marxism-Leninism-Mao Zedong Thought, and particu- 
larly Deng Xiaoping’s theory on building socialism with 
Chinese characteristics, and firm up their faith in so- 
Cialism and their communist ideals while unswervingly 
taking the socialist road with Chinese characteristics. 


To maintain political soberness and firmness, it is im- 
perative to bear in mind the party's goal of serving the 
people heart and soul. Building socialism with Chi- 
nese characteristics is a mass undertaking. In think- 
ing through problems, doing business, and making de- 
Cisions, it is imperative for us to proceed from and 
base ourselves on “whether the people will support it,” 
“whether the people are for it,” “whether the people are 
happy about it,” and “whether the people will say yes.” 
Today, some leading cadres have a weak mass view- 
point, have a widening gap in sentiment between them- 
selves and the masses, and afe seriously divorced from 
the masses. Some of them are always thinking about the 
pursuit of fame, gain, and power, with ballooning desire 
for personal gain. Some pursue false “achievements in 
their political careers” and are enthusiastic about formal - 
ities and pursuing superficial things. Others are seeking 
a life of pleasure, indulging themselves in restaurants 
and dance halls, and have even committed embezzle- 
ment and taken bribes, doing their utmost to plan for 
personal gain. Still others do not establish close ties 
with the masses, but entertain frequent visitors at their 
houses with all sorts of niceties. All this has seriously 
spoiled the reputation of leading cadres and damaged the 
perty image. It must be understood that fundamentally, 
« political issue is mainly an issue of attitude toward 
U. _<ople and relationship with the people. Our lead- 
ing cadres must establish a correct world outlook and 
outlook on life, bear in mind the party's aims, correctly 
use the power entrusted to them by the people, work 
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diligently and practice clean administration, genuinely 
respect the masses, go deep among them, rely on them, 
always care for their weal and woe, and do good and 
substantial things for the people to win their trust and 


support. 


To maintain political soberness and firmness, it is imper- 
ative to strictly abide by party political discipline. Polit- 
ical discipline is an important guarantee for augmenting 
the party’s rallying force and combat effectiveness, and 
continuing to push forward the cause of reform, opening 
up, and modernization. To strictly abide by the party’s 
political discipline, it is imperative to adhere to the prin- 
ciple of democratic centralism, continue to augment the 
concept of the whole situation, closely unite around the 
Central Committee with Comrade Jiang Zemin as its 
core, maintain unanimity with the Central Committee 
ideologically, politically, and in action, and earnestly 
implement Central line, principle, and policies, while 
refraining from the malpractice of implementing only 
those one chooses to implement and the malpractice 
of taking counter-measures to deal with the policies of 
higher authorities. Although the central authorities have 
given repeated orders or bans with regard to certain is- 
sues, some localities and departments continue to go 
their own way. Others even injure the overall interests 
of the state for some partial interest or interest of some 
small group. Still others are tainted with philistinism 
and the politician’s style, their actions do not square 
with their promises, and they are enthusiastic about vis- 
iting friends to seek gossip, which they indulge in and 
spread everywhere. All this is an expression of impu- 
rity in party spirit and serious violation of party political 
discipline, which must be resolutely opposed. 


To maintain political soberness and firmness, it is im- 
perative to adhere to the party line for cadres and the 
criteria for employing them during the new period. lt is 
imperative to adhere to the principle of the cadre con- 
tingent being more revolutionary, younger in average 
age, better educated, and more professionally competent 
and the principle of combining ability with political in- 
tegrity to check on cadres in a comprehensive way, and 
correctly differentiate, select, and employ cadres. Some 
leading cadres often select and employ people based on 
their own liking and close relationships, and have even 
gone so far as to form small cliques to cultivate their 
personal influence. Others have separated ability from 
political integrity and set them against each other, while 
neglecting cadres’ political quality. We must see that the 
issue of employing cadres is an i political is- 
sue. The question of who is to be employed and who 
is not to be employed has an important guidance role 
with regard to the entire cadre contingent and affects 
the success or failure of the party's cause. Thus it is 
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imperative to correctly implement the party cadre pol- 
icy in selecting and employing cadres. It is necessary to 
actively push forward reform in the cadre system, work 
hard to create a mechanism that helps fine talents dis- 
tinguish themselves, while adhering to party principles 
and criteria for selecting fine cadres and employing the 
able, strictly following stipulated procedures; unhealthy 
tendencies in employing cadres must be resolutely op- 
posed. None who is of questionable ideological and po- 
litical quality shall be promoted or placed in important 
posts; those who unscrupulously lobby or ask for a pro- 
motion or practice unhealthy tendencies in employing 
cadres must be sternly criticized; serious cases must be 
dealt with through disciplinary penalties. 


To maintain political soberness and firmness, it is im- 
perative to adhere to the principle of “doing two types 
of work simultaneously, attaching equal importance to 
both,” and strengthen party building in a down-to-earth 
way. At present, the problem of some localities relax- 
ing the building of spiritual civilization, weakening ide- 
ological and political work, and neglecting party build- 
ing has not been entirely solved. Some of them have 
failed to correctly handle the relationship between eco- 
nomic construction and party building and the building 
of spiritual civilization; some have excessively stressed 
the principle of material interests and do not believe in 
the power and role of ideological and political work. 
Party committees at various levels, especially chief re- 
sponsible comrades, must firmly establish the conscious- 
ness of “doing two types of work simultaneously” and 
shoulder the responsibility for “doing two types of work 
simultaneously. While firmly grasping party construc- 
tion as the center and party building as the key, they 
must exert great efforts to strengthen the building of 
spiritual civilization as well as ideological and political 
work, and provide effective ideological, political, and 
organizational guarantees to reform, opening up, eco- 
nomic development, and social stability, thereby shap- 
ing a sound situation characterized by the synchronous 
progress, mutual promotion, and harmonious develop- 
ment of both material and spiritual civilization, an! of 
economic construction and party building. 


PRC: CDIC Official Interviewed on Anticorruption 
Drive 
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{"Exclusive interview" by staff reporters Li Demin 
(2621 1795 3046) and Zheng Hongfan (6774 1347 
5400): “Carry Out Anti-Corruption Campaign in a 
More Solid, Thoroughgoing, and Effective Way— 
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Interviewing Fan Xinde, press spokesman of Central 
Discipline Inspection Commission") 

(PTS Translated Text for FBIS) Fan Xinde, deputy sec- 
retary general and press spokesman of the Central Dis- 
cipline Inspection Commission (CDIC}, granted these 
reporters an exclusive interview at the Beijing Jingxi 
Guest House on 23 January, the eve of the Sixth Plenary 
Session of the CPC CDIC and of the national commen- 
dation meeting for the discipline inspection and super- 
vision systems. 


{Reporters} The whole party as well as the people 
of the whole country are concerned about the anti- 
corruption campaign. Will you please assess last year’s 
anti-corruption campaign? 

{Fan} Last year the party Central Committee with Com- 
rade Jiang Zemin as the core continued 'o give prior- 
ity to the anti-corruption campaign. The campaign ad- 
vanced with greater momentum and made fairly notice- 
able achievements. Further advancement was gained in 
urging leading cadres to honestly perform official du- 
ties, and a new breakthrough was made in investigat- 
ing and dealing with corruption cases, including major 
cases. In particular, the central authorities directly gave 
guidance in investigating and dealing with the Chen 
Xitong and Wang Baosen cases, setting an important 
example of prosecuting major cases and greatly stimu- 
lating the work. New success was scored in rectifying 
unhealthy tendencies. Concentrated efforts were made 
to tackle “three unauthorized practices” on highways. 
Initial results were accomplished in checking unautho- 
rized charges in primary and middle schools and un- 
reasonable charges and assignment of extra duties in 
rural areas, and in straightening out unit-owned exche- 
quers. All these are of great concern to the party and 
the masses. 


{Reporters} What are the principal tasks for this year's 
battle against corruption? 

{Fan} The year 1996 marks the first year for carrying 
out the Ninth Five-Year Pian and attaining the long- 
term target for the year 2010. Reform, development, and 
maintaining stability represent difficult tasks, and higher 
demands are set on the campaign against corruption. As 
required by the central authorities, first, it is necessary to 
urge leading cadres to honestly perform official duties 
and exercise self-restraint, because this is the key to 
the anti-corruption campaign. Vigorous efforts must be 
made to implement to the letter all central rules and 
regulations requiring leading cadres to honestly perform 
official duties and enforce self-discipline, with stress 
on prohibiting “wining, dining, and pleasure-secking™ 
at public expense, holding in check the malpractice of 
using cars in violation of rules and regulations, and 
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addressing problems concerning leading cadres’ abusing 
their power to allocate, build, purchase, and decorate 
houses for their own use in breach of regulations. 
Stricter demands are set on p-ovincial- and ministerial- 
level leading cadres this year requiring them to observe 
party discipline and national laws, and to discipline 
members of the leading body, spouses, children, and 
staff close to them. Second, it is necessary to step 
up prosecution of cases and make a breakthrough in 
investigating and dealing with a number of influential 
major cases. It is also necessary to make earnest 
efforts to stamp out fraudulent pracuces among various 
departments, professions, and wades and to continue 
focusing on wiping out the malpractices of arbitrarily 
collecting charges, setting up checkpoints, and imposing 
fines on highways; of arbitrarily collectung charges from 
primary and middle school students; and of arbitrarily 
collecting charges from peasants and apportioning them 
extra duties. In the meantime, it is necessary to make 
an inventory of extra-budgetary funds and “unit-owned 
exchequers.” 


{Reporters} What requirements have the central author- 
ities set on provincial- and muinisterial-level leading 
cadres for observing and maintaining the party's po- 
litical discipline? 


{Fan} General Secretary Jiang Zemin has stressed that 
leading cadres must aitach importance to politics. This 
means that they must safeguard the authority of the Cen- 
tral Committee, keep in step politically with the Central 
Committee with Comrade Jiang Zemin as the core, con- 
scientiously practice democratic centralism under which 
neither individuals nor a few people are allowed to act 
arbitrarily, refrain from complying in public but oppos- 
ing in private, practicing fraud, and m iking false reports, 
resolutely oppose and stop other people from spreading 
arguments contradictory to the party’s basic line, and 
struggle against liberalism and the acts of spreading ru- 
mors and hearsay and damaging the party's unity. Party 
discipline sets comprehensive requiremerts, including 
economic requirements, requirements in terms of life 
Style, and, do not forget, political requirements, on party 
members, especially party-member leading cadres. 


[Reporters] What demands will the sixth plenary session 
set for further strengthening the inner-party supervisory 
mechanism? 


{Fan} This is an important issue. In accordance with the 
central call for being strict with leading cadres and for 
strictly administering and supervising them, the party 
discipline inspection commission, in order to further ex- 
ercise supervision over leading party and government 
cadres, especially provincial- and ministerial-level lead- 
ing cadres, has reiterated and introduced. while uphold- 
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ing the existing leadership system, the following rules 
and regulations. One, the CDIC, as required by its work, 
is allowed to send ministerial-level cadres to localities 
and departments to inspect their operations and report 
their findings directly to the CDIC and the party Central 
Committee in a timely manner. Two, if the party’s local 
and department-level discipline inspection commissions 
(discipline inspection groups) find any discipline viola- 
tions by members of the party committee (party group) 
of the same level, it has the right to make investigations 
to initially verify what it has found and report directly to 
the discipline inspection commission of the higher level. 
No organizations or individuals are allowed to inter- 
fere with or obstruct the investigations. Three, if a local 
and department-level discipline inspection commission 
(discipline inspection group) receives any report against 
the member of the party committee of the same level 
(party group), it must report to the discipline inspection 
commission of the higher level while reporting to the 
party committee of the same level. Nobody is allowed 
to withhold the report. Four, the party’s Organization 
Department, when promoting or appointing a principal 
leading cadre of a locality or a department, must solicit 
the opinion of the discipline inspection and supervision 
organs of the same level before it presents its decision 
to the party committee for discussion. And five, all lev- 
els of organization and personnel departments must seek 
approval of the discipline inspection and supervision or- 
gans of the higher level before they nominate, appoint, 
remove, assign concurrent duties to, or transfer leading 
cadres of all levels of discipline inspection and super- 
vision organs. 


(Reporters) Will you tell us something about the current 
meeting? 
[Fan] The commendation meeting is the first one called 
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PRC: Official Calls for Bigger Media Role in 
Fighting Corruption 

OW0802133996 Beijing XINHUA in English 
1315 GMT 8 Feb 96 


{(FBIS Transcribed Text] Beijing, February 8 (XIN- 
HUA) — A leading official of the Communist Party 
of China (CPC) today called for media organizations to 
play a more active role in the nation’s anti-corrupiion 
drive. 

Chen Zuolin, deputy secretary of the CPC Central 
Commission for Discipline Inspection (CCDI), said at a 
meeting here that increased media coverage is urgently 
needed in order to do a more effective job in fighting 
corruption. 


In 1995, the Chinese press published various reports 
and articles on the fight against corruption that helped 
improve the work, Chen said. 


In order for officials to remain clean and honest, all 
party members and members of the press should make 
further efforts, he said. 


PRC: Jiang Zemin Addresses Law Lecture, Senior 
Leaders Attend 


OW0802154096 Beijing XINHUA in English 
1507 GMT 8 Feb 96 


{(FBIS Transcribed Text] Beijing, February 8 (XIN- 
HUA) — Running the country in accordance with the 
law is significant for sound economic and social devel- 
opment in China and national stability, Chinese Presi- 
dent Jiang Zemin said here today. 


Increasing the role of law in running the country, an 
important part of Deng Xiaoping’s theory of building 
socialism with Chinese characteristics, is an important 
principle of managing state affairs, Jiang said. 


He made the remarks at a lecture on law here today held 
by the Chinese Communist Party Central Committee, 
attended by dozens of senior party officials including 
Li Peng, Qiao Shi, Liu Huaging and Hu Jintao. 


The lecture was delivered by Wang Jiafu, a 63-year-old 
professor at the Chinese Academy of Social Sciences. 


At the end of the lecture, Jiang said that China has 
made great progress in legal construction since 1978, 
with legislative work having been sped up to formulate 
a series of laws and regulations on politics, economy, 
culture, and social life. 


However, Jiang said, the current situation still lags 
behind the reeds of China's modernization drive and 
needs to be improved. 
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China is establishing a socialist market economy, a 
move that should go along with a comprehensive legal 
system that is suited to the market mechanism and the 
country’s actual conditions, he said. 


As both the economy and society develop, new prob- 
lems will emerge, so it is necessary to keep improving 
and strengthening the legal system, Jiang said, empha- 
sizing that it is necessary to make the public aware of 
the law so that they will stick to the law and safeguard 
State interests as well as their own rights and interests 
in accordance with the law. 


Jiang also urged officials at all levels to acquire more 
knowledge about the law to increase their ability to 
manage economic and social affairs legally. 


PRC: Jiang Zemin, Li Peng Issue Instructions on 
Civil Aviation 


OW0902021496 Beijing XINHUA Domestic Service 
in Chinese 0710 GMT 28 Jan 96 


{By RENMIN RIBAG reporter Yang Zhenwu (1135 
3791 2975) and staff reporter Sun Jie (1327 2638)) 


(FBIS Translated Text] Beijing, 28 January (XINHUA) 
— Jiang Zemin, general secretary of the CPC Central 
Committee, and Li Peng. premier of the State Council, 
recently gave important instructions on the development 
of China’s civil aviation and placed high hopes on civil 
aviation work. 


Jiang Zemin pointed out: Marked results have been 
achieved in civil aviation work over the last two years. 
The central authorities’ policy decision on strengthening 
civil aviation work is correct. The general requirement 
of and line of thinking on civil aviation work defined 
by the party committee of the Civil Aviation General 
Administration of China [CAAC] are also correct. It 
is my hope that continued efforts will be made to 
Carry out the work through to the end and develop the 
civil aviation industry better. He said: Civil aviation 
should always uphoid the "safety first” guiding principle 
and maintain vigilance at all times. It is all the more 
important for civil aviation to be prepared for danger in 
times of peace, and nip evil in the bud. This must be 
kept firmly in mind. 

Jiang Zemin hoped that civil aviation leaders at all 
levels would attach great importance to party building 
and ideological and political work; enhance the sense of 
strengthening orgatiization; maintain and develop civil 
aviation’s fine traditions; and build up a good contingent 
of civil aviation personnel who are really up to the mark 
ideologically and professionally, and in work style. 

Li Peng pointed out: Civil aviation is the vanguard of the 
communication and transportation front, and a modern 
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means of communication which plays an extremely 
important role in developing the national economy 
and society, and the tourism industry, both at home 
and abroad, and in promoting state-to-state exchanges. 
Under the leadership of the party Central Committee 
and the State Council, and with the concerted efforts 
of all civil aviation staff members and workers, new 
advances have been made in the various aspects of its 
work over the last few years. Civil aviation leaders 
at all levels must observe strict discipline; set strict 
demands on themselves; master scientific management, 
run the contingent of civil aviation personnel well; and 
make unremitting efforts to comprehensively improve 
the contingent’s quality. 


Li Peng hoped that the broad masses of civil aviation 
staff members and workers will continue to implement 
the principles of safety first, quality service, normal 
operation, and better efficiency, and make greater suc- 
cesses in the new year. 


State Council Vice Premiers Zhu Rongji and Wu 
Bangguo also gave instructions on civil aviation work 
over the last few days. 


It has been learned that the volume of air transportation 
handled by the CAAC last year topped the mark of 7 
billion tonnes/kilometer [dun gong li 0903 0361 6849) 
and the volume of its passenger transport delivery 
hit the mark of 50 million passenger/journeys [ren 
ci 0086 2945] or an increase of 20 percent or more 
over the previous year, thus achieving simultaneous 
growth in economic efficiency and production. Most 
gratifyingly, last year civil aviation achieved the goal 
of the “transport and flying safety year" and set a 
record of having been free of major transport and flying 
accidents for 1.28 million hours of flight in 18 months 
since July 1994. In the past year, new steps have been 
taken in the reform of the civil aviation management 
structure, and the establishment of a modern enterprise 
system; considerable progress has been made in the 
construction of airports an infrastructure; and marked 
improvement has been made in service quality, thus 
rendering powerful support to the development of the 
national economy, and the work of opening up to the 
outside world. 


PRC: Report on Leaders’ Activities 2-8 Feb 
O0W0902090796 

{[FBIS Report] PRC media monitored by Okinawa 
Bureau from 2 to 8 February carried the following 


reports on PRC Central leadership activities. The source 
is noted in parentheses after each report. 


Wang Hanbin Attends NPC Festival Get-Together 
— Addressing a Spring Festival get-together for Na- 
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tional People’s Congress [NPC] deputies in Beijing to- 
day, Wang Hanbin, vice chairman of the NPC Standing 
Committee, noted that in the new year the NPC Standing 
Committee will continue to enhance legislative work to 
complete a system of laws governing the socialist mar- 
ket economy. je pointed out that in 1996 the NPC will, 
in line with the requirements of the Fifth Plenary Ses- 
sion of the 14th CPC Central Committee, step up leg- 
islative work in economics, education, science, culture, 
public health, and environmental protection and draft 
laws to enhance democracy, consolidate state organs, 
combat corruption, and punish crimes. Other NPC vice 
chairmen including Chen Muhua, Lei Jieqgiong, Cheng 
Siyuan, and Buhe also attended the get-together. (Bei- 
jing XINHUA Domestic Service in Chinese 0941 GMT 
2 Feb 96) 

Rong Yiren Sends Wreath for Dead CPPCC Official 
— Zi Yaohua, a deputy to the first pienary session of 
the Chinese People’s Political Consultative Conference 
(CPPCC), member of the second to seventh CPPCC 
National Committees, and vice chairman of the Central 
Advisory Committee of the China Democratic National 
Construction Association, died in Beijing on 23 January 
at the age of 96. His remains were cremated today 
at the auditorium of the Babaoshan Cemetery for 
Fallen Revolutionaries. Rong Yiren, Sun Qimeng, Wang 
Guangying, Chen Mu.iua, Sun Fuling, Wan Guoquan 
sent wreaths. (Beijing XINHUA Domestic Service in 
Chinese 1019 GMT 2 Feb 96) 


Peng Peiyun Attends Family Planning Conference — 
The Zhejiang Provincial Family Planning Conference 
opened today. Peng Peiyun, state councillor and minis- 
ter in charge of the State Family Planning Commission, 
attended and spoke. Governor Wan Xueyuan, Deputy 
Secretary Lu Zhangong, Vice Governor Liu Xirong at- 
tended the meeting. In her speech, Peng Peiyun congrat- 
ulated Zhejiang Province on its achievements in imple- 
menting the family planning policy. [Hangzhou Zhe- 
jiang Provincial People’s Radio Network in Mandarin 
1100 GMT 2 Feb 96) 


Jiang Zemin, Other Leaders Attend Theater Perfor- 
mance — Jiang Zemin, General Secretary of the CPC 
Central Committee, president of the state, and chairman 
of the Central Military Commission [CMC], attended a 
theatrical for veteran army cadres in Bei- 
jing today. Also present at the performance were CMC 
Vice Chairmen Liu Huaging, Zhang Zhen, Zhang Wan- 
nian, and Chi Haotian; and CMC members Fu Quanyou, 
Yu Yongbo, Wang Ke, and Wang Ruilin. (Beijing XIN- 
HUA Domestic Service in Chinese 1305 GMT 2 Feb 96) 


Jiang Zemia Inscribes for Red Army Monument — 
An inscription by General Secretary Jiang Zemin of the 
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name of a 25-meter Red Army memorial monument 
in (?Renhuai} City, Guizhou, was delivered to the city 
recently. [Guiyang Guizhou People’s Radio Network in 
Mandarin 2300 GMT 2 Feb 96] 


Jiang Zemin Meets Asian Olympic Council Presi- 
dent — President Jiang Zemin, who is in Harbin to 
attend the opening of the Third Winter Asian Games, 
met Sheikh Ahmad Al-Fahad Al-Sabah, Asian Olympic 
Council president, here today. Li Tieying, state council- 
lor and honorary vice chairman of the organizing com- 
mittee of the winter games, and Wu Shaozhu, minister 
in charge of the State Physical Culture and Sports Com- 
mission (SPCSC], were present at the meeting. (Beijing 
XINHUA Domestic Sei vice in Chinese 1159 GMT 4 
Feb 96) 


Jiang Zemin Hears Winter Games Briefing — Jiang 
Zemin, General Secretary of the CPC Central Com- 
mittee and president of the state, attended today in 
Harbin city, Heilongjiang Province, a briefing on the 
Third Asian Winter Games by Wu Shaozhu, minister in 
charge of the SPCSC, and Tian Fengshan, chairman of 
the games’ organizing committee and governor of Hei- 
longjiang. Jiang Zemin also received the Chinese dele- 
gation to the Third Winter Asian Games today. (Beijing 
XINHUA Domestic Service in Chinese 1216 GMT 4 
Feb 96) 


Jiang Zemin, Li Tieying Attend Winter Games — 
The Third Winter Asian Games opened in Harbin 
this evening. President Jiang Zemin declared open 
the week-long games. Tian Fengshan, chairman of 
the games’ organizing committee and governor of 
Heilongjiang, delivered an opening speech. Also present 
at the opening ceremony were Li Tieying, member of 
the Political Bureau of the CPC Central Committee and 
state councillor; Henry Ying Tung Fok, vice chairman 
of the CPPCC National Committee; Zeng Qinghong, 
director of the General Office of the CPC Central 
Committee; Xu Zhijian, deputy secretary general of 
the State Council; Wu Shaozhu, minister in charge 
of the SPCSC [State Physical and Culture Sports 
Commission); Li Xinliang, commander of the Shenyang 
Military Region; Political Commissar Jiang Futang; 
Yue Qifeng, secretary of the Heilongjiang Provincial 
CPC Committee; and Sun Weiben, chairman of the 
Heilongjiang Provincial People’s Congress Standing 
Committee. (Beijing XINHUA Domestic Service in 
Chinese 1412 GMT 4 Feb 96) 


Fu Quanyou Receives Army Surveying, Mapping 
Delegates — Fu Quanyou, member of the CMC and 
Chief of the General Staff, received delegates to an 
all-Army conference on surveying and mapping work 
in Beijing today. At the reception, Fu Quanyou fully 
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affirmed and highly praised the surveying and mapping 
units’ contributions to national defense and economic 
development. (Beijing XINHUA Domestic Service in 
Chinese 0446 GMT 5 Feb 96) 

Jiang Zemin Calls on Workers in Heilongjiang — 
General Secretary and President of the State Jiang 
Zemin, accompanied by Li Tieying, member of the Po- 
litical Bureau of the CPC Central Committee and state 
councillor, today called on people at the graisroots level 
and workers of enterprises in Shanzhi city, Heilongjiang 
Province. He visited the city’s largest shopping center 
and asked shop owners about the prices of chicken and 
vegetables. Later he visited a textile workshop and had 
an amiable conversation with women workers. Among 
those also accompanying Jiang Zemin today were Zeng 
Qinghong, Xu Zhijian, Wu Shaozhu, Li Xinliang, Jiang 
Putang, Yue Qifeng, and Tian Fengshan. (Beijing XIN- 
HUA Domestic Service in Chinese 1349 GMT 5 Feb 
96) 


Jiang Chunyun, Chun Junsheng Greet Ostrich 
Breeders — Jiang Chunyun, member of the Political 
Bureau of the CPC Central Committee and vice pre- 
mier, sent a congratulatory letter to the China Society 
for the Breeding and Development of Ostriches, which 
was inaugurated today. The ostrich breeding society 
was sponsored by the State Council's Development 
Research Center. State Councillor Chen Junsheng 
and officials of other relevant departments attended 
the society’s inauguration ceremony today. (Beijing 
XINHUA Domestic Service in Chinese 1420 GMT 6 
Feb 96) 


Wei Jianxing Attends Beijing Festivil Workers’ 
Forum — Wei Jianxing, member of the Political Bureau 
of the CPC Central Committee, secretary of the Beijing 
Municipal CPC Committee, and president of the All- 
China Federation of Trade Unions, attended a Spring 
Festival forum of model workers in Beijing today. 
(Beijing XINHUA Domestic Service in Chinese 1442 
GMT 6 Feb 96)) 


Ding Guangea, Li Tieying Meet Festival TV Show 
Crew — Ding Guangen, member of the Political Bu- 
reau and Secretariat of the CPC Central Committee, and 
Li Tieying, member of the Political Bureau of the CPC 
Central Committee and state councillor, called on per- 
formers rehearsing for the Spring Festival Get-Together 
at the China Central Television Station this evening. 
(Beijing XINHUA Domestic Service in Chinese 1443 
GMT 6 Feb 96) 


CMC Leaders Lia Huaging, Zhang Zhen Receive 


Report Groep — Liu Huaging, member of the Stand- 
ing Committee of the Political Bureau of the CPC Cen- 
tral Committee and vice chairman of the CMC; CMC 
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Vice Chairmen Zhang Zhen, Zhang Wannian, and Chi 
Haotian and CMC Members Fu Quanyou, Yu Yongbo, 
Wang Ke, and Wang Ruilin today received Li Guoan — 
who has been named “exemplary regimental comman- 
der" in an order signed by CMC Chairman Jiang Zemin 
— and three other members of a report group that have 
made eight reports in Beijing, Shanghai, Tianjin, and 
Nanjing. (Beijing XINHUA Domestic Service in Chi- 
nese 1045 GMT 7 Feb 96) 


Li Tieying Attends Spring Festival Get-Together — 
Li Tieying, member of the Political Bureau of the 
CPC Central Committee and state councillor, attended 
a Spring Festival get-together for artists sponsored by 
the Ministry of Culture in Beijing this evening. (Beijing 
XINHUA Domestic Service in Chinese 1316 GMT 7 
Feb 96) 


Zou Jiahua, Wu Bangguo Offer Firm Congratula- 
tions — Vice Premier Zou Jiahua today congratulated 
the Shenhua Group Co. Lid., the first state-owned com- 
pany formed since the Corporate Law took effect, on 
behalf of the State Council. Wu Bangguo, sent a con- 
gratulatory letter to the company’s first working confer- 
ence. Song Ping sent an inscription. (Beijing XINHUA 
Domestic Service in Chinese 1339 GMT 7 Feb 96) 


Translations of Jiang Zemin’s Speech Published — 
Booklets of Comrade Jiang Zemin’s speech “Leading 
Comrades Must Attach Importance to Politics” in the 
Mongolian, Tibetan, Uygur, Kazakh, and Korean lan- 
guages will be published soon. The booklet also con- 
tains Comrade Jiang Zemin’s “Speech at the Meet- 
ing of Cadres at and avove the Division Level of 
JIEFANGJUN BAO" and two RENMIN RIBAO edi- 
torials:; "Pay Attention To Studies, Politics, and Moral- 
ity” and “An Important Mission of Journalists — on 
Earnestly Studying and Implementing Jiang Zemin's 
Speech at the JIEFANGJUN BAO Office.” (Beijing 
XINHUA Domestic Service in Chinese 0417 GMT 8 
Feb 96) 


Book With Articles by [ag Xisoping Published — 
A book "The Road of China's Reform” compiled by the 
Department of Research under the State Council and the 
State Commission for Economic Restructuring {SCER] 
has been published. Li Tieying, member of the Political 
Bureau of the CPC Central Committee and minister 
in charge of the SCER, wrote a preface for the book. 
(Beijing XINHUA Domestic Service in Chinese 0652 
GMT 8 Feb 96) 


Liu Huaging Inscribes for Exemp'ary Army Mother 
— CMC Vice Chairman Liu Huaging wrote an in- 
scription “selfless dedication for the country aad the 
military” for Yang Fengling, a mother of a People’s 
Liberation Army serviceman in Jianli County, Hubei 
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Province. Yang, a thrifty, hard-working, and prosper- 
ous hog breeder, has helped countless Army families in 
her village shake off poverty and become prosperous. 
(Beijing XINHUA Domestic Service in Chinese 0627 
GMT 8 Feb 96) 


Yu Yongbo Addresses Veteran Health Care Meeting 
— Yu Yongbo, member of the CMC, director of the 
General Political Department, and head of the All-Army 
Leading Group for Health Care, addressed a meeting 
on health care for veteran cadres in Beijing today. He 
called for enhancing the work of health care for veterans 
during the period of the Ninth Five-year Plan. (Beijing 
XINHUA Domestic Service in Chinese 1257 GMT 8 
Feb 96) 


Jiang Chunyun Expresses Concern for Disaster in 
Qinghai — A working-level delegation of the State 
Council headed by Li Baoku, vice minister of the 
ministry of Civil Affairs, left for the blizzard-ravaged 
Yushu Tibetan Autonomous Prefecture, Qinghai, today. 
A series of heavy snowstorms have hit the region iiis 
winter. Vice Premier Jiang Chunyun and other ceriral 
leaders have called the region to inquire about disaster 
conditions. (Beijing XINHUA Domestic Service in 
Chinese 0921 GMT 8 Feb 96) 


Wang Zhaoguo Attends Spring Festival Get- 
Together — The United Front Work Department 
[UFWD] of the CPC Central Committee today spon- 
sored a Spring Festival get-together for non-communist 
experts, scholars, and other notables. Wang Zhaoguo, 
head of the UFWD, spoke, extending new year's 
greetings to the participants. NPC Vice Chairmen Lei 
Jieqiong and Wang Guangying, and Vice Chairman 
of the CPPCC National Committee Qian Weichang 
were present. (Beijing XINHUA Domestic Service in 
Chinese 1304 GMT 8 Feb 96) 


PRC: State Council Sends Group to Qinghai 
Blizzard A: > 

OW0802133696 Beijing XINHUA in English 
1242 GMT 8 Feb 96 


{FBIS Transcrited Text] Xining, February 8 (XIN- 
HUA) — A working group of the State Council, 
China's highest governing body, left here this afternoon 
for snowstorm-hit areas in northwest China's Qinghai 
Province. 


The six members, led by vice-minister Li Baoku of the 
Civil Affairs Ministry, will convey central authorities’ 
concern for residents in the Yushu Tibetan Autonomous 
Prefecture, and help direct disaster-relief efforts there to 


solve practical problems for the people. 
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Record snowfalls hit Yushu over the past three months, 
causing the heaviest losses in the prefecture in four 
decades. More than five thousand people have suffered 
from frostbite and 278,000 head of cattle have frozen to 
death. 


Both the central and provincial governments have 
closely monitored the situation, and rescue teams and 
relief goods have been sent to the area. 


PRC: Minister Leads Team on Visit to Ice Flood 
Area 


OW0802144696 Beijing XINHUA in English 
1435 GMT 8 Feb 9 


(FBIS Transcribed Text] Xian, February 8 (XINHUA) 
— Niu Maosheng, minister of water resources, has paid 
a two-day visit to Dali County of northwest China's 
Shaanxi Province, an area that has been hit by ice floods 
on the Yellow River since January. 


Acting on behalf of Vice-Premier Jiang Chunyun, who 
is also a member of the Politburo of the Central 
Committee cf the Chinese Communist Party, Niu and 
his team inspected the disaster area and expressed 
concern for victims yesterday and today. 


Because Gi the accumulation of ice in the river, the 
section flowing through Dali has burst dams in several 
places since late January, with ice floods inundating 
more than 13,000 ha of farmland and affecting the lives 
of over 10,000 people. 


Central authorities have been paying much attention 
to the flooded areas, and Vice-Premier Jiang Chunyun 
demanded that local governments relocate flood victims 
and handle the flood situation properly. 


Over 7,000 civilians and servicemen stationed locally 
have participated in rescue work in both Dali and 
Weinan city, another flood-stricken area. Aircraft from 
an air force base in neighboring Gansu Province have 
helped to break up the ice in the main course of the 
river, which was cleared as of press time. 


PRC: Wu Bangguo Praises Yunna Quake Rescue 
Workers 


OW0902092196 Beijing XINHUA Domestic Service 
in Chinese 0657 GMT 8 Feb 96 


[By reporters Du Kuichang (2629 1145 2490) and Li 
Ziliang (2621 5261 5328): “Facing the Test of the 
Earthquake”) 

(FBIS Translated Text] Yunnan's Lijiang, 8 Feb (XIN- 
HUA) — At 1914 [Yunnan local time] on 3 February 
the earth suddenly shook in Naxi Autonomous County 
in Lijiang Prefecture in northwestern Yunnan, all the 
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lights weat out, then there was yellow smoke, and all 
sorts of loud noises. People fearfully realized it was an 
earthquake. 

About 10 minutes or so after the earthquake, cadres 
in charge of the Lijiang Autonomous Prefectural Party 
Committee, the prefectural administrative office, the Li- 
jiang County Party Committee and Government, to- 
gether with personnel from many government institu- 
tions, hurried to meet in the government compound re- 
gardiess of their own family losses. What they first con- 
sidered was letting the grassroots know what happened 
as soon as possible. Subsequently, cadres at the prefec- 
tural and county level hurried to towns and townships 
in Lijiang County, some by car and others on foot. 


A deputy director of the prefectural people's congress 
working committee went hurriedly to Yuhe village on 
the outskirts, where he saw large areas of destroyed 
homes. When he entered a peasant house, he found the 
inside were removing the rubble to rescue two 
women and one child. He immediately joined the rescue 
work and sent for a car to take the wounded away. A 
female deputy county chief hurried to Kaiwen village, 
Baisha township, where she saw a group of peasants 
seriously hit by the earthquake. She immediately sum- 
moned village cadres to arrange for rescue work. 


On-the-spot surveys by these cadres showed that the 
seven-magnitude earthquake had caused serious destruc- 
tion to people’s lives and property. On that night, pre- 


Council, Vice Premier Wu Bangguo arrived in Lijiang 
to convey regards to the earthquake-stricken people. He 
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PRC: Protests on Unpaid Wages Reported; 
Emergency Funds Released 

HK0902075596 Hong Kong SOUTH CHINA 
MORNING POST in English 9 Feb 96 p9 


[By Willy Wo-Lap Lam] 


(PTS Transcribed Text for FBIS} Beijing has released 
emergency funding to help state factories and mines pay 
workers over the Lunar New Year. 


Ministers in economic departments and heads of local 
administrations have been authorised to provide pay- 
outs, particularly if there are demonstrations or other 
threats to stability. 


In spite of the tight monetary policy, state banks have 
been told to ease credit for factory payrolls and for the 
purchase of farm produce. 


In trips to the provinces, several leading cadres have in- 
dicated Beijing's top priority is ‘o help the poor. While 
the official media has shied away from covering work- 
ers’ demonstrations, Western diplomats and travellers 
have reported protests in large state factories and mines 
in the northeast and in heartland provinces. 


The underlying cause was the prolonged failure of state 
business units to pay salaries. 


Disgruntled labourers have been joined by teachers and 
civil servants who are owed months of pay cheques. 


A cadre in the central city of Wuhan said workers in a 
heavy-industry factory had asked leading cdres to pay 
them before paying retirement benefits. in addition to 
emergency payouts, the State Council and the All-China 
Federation of Trade Unions have also set up funds “to 
bring warmth to destitute workers”. 


But in a Cabinet meeting this week, premier Li Peng 
said welfare funds in many areas had been siphoned off 
for other uses. 


Coal industry minister Wang Senhao had to intervene to 
ensure workers in some insolvent mines received their 
Lunar New Year salaries. 


Vice-Premier Zhu Rongji deplored the fact that banks, 
particularly those at the local level, had to take orders 
from cadres concerning the release of special funds to 
ensure social stability. 

Yesterday, Xinhua (the New China News Agency) 
reported that the Shanghai branch of the Agriculture 
Bank had made available three billion yuan (HK$2.79 
billion) for “year-end distribution” to local farmers. 


Since last month. leaders, including Mr Li, President 
Jiang Zemin and Politburo Standing Committee mem- 
ber Hu Jintao have hinted at their readiness to slow 


report may copyrighted Copying 
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market reforms to casure the standard of living of the 
proletariat. 


PRC: New Features of Reat-Seeking Behavior 
Discusse4 


96CMO121B Beijing FAZHI RIBAO in Chinese 
7 Dec 9S p7 


[Article by Zhang Rui (1728 6904): "Rent-Seeking In 
China In the 1990’s"} 


(FBIS Translated Excerpt) (Passage omitted) As we 
compare people's [economic] rent-seeking behavior in 
the 1990's to that in the 1980's, some changes are worth 
pondering: 

1. The scope of rent-seeking has greatly expanded. With 
the Third All- People Engaged in Business in the 1990's 
Conference in the backdrop, the commercialization of 
power has become an open or semi-open secret, and 
this is especially true in the financial sector. 


2. The ways and means of rent-seeking are upgraded. 
With the all-out construction and propagation of the 
market economic system in the 1990's, China's eco- 
nomic environment is more relaxed; there is an ample 
supply of goods and maicrials, and in particular, after 
several rounds of price readjustments of some goods and 
the decontrol of other goods, the prices of many types of 
commodities have successfully merged tracks, resulting 
in the upgrading of the ways and means of rent-seeking 
in the 1990°s. This means, instead of ordinary goods 
and materials having a double-track pricing system, it 
is mainly capital goods that use the double-track pricing 


pricing of capital goods has far greater 
“gold content” than in the double-track pricing of goods 
and materials of the 1980's. 


‘ is greater monetary input into rent-seeking 
Much more money is needed to speculate in 
in the 1990 than in other goods in the 
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There are many reasons why people use their power 
to seek rent, but perhaps the main reason is the many 
cracks in the system as China develops. 


The cracks in the economic system are obvious to all: 
the dual systems, the blurred property rights boundaries, 
and the ineffective macro i cgulation and control. 


The cracks in the political system consist mainly of the 
government's irrational intervention and control of our 
economic life, the use of power to interfere with market 
allocation, and the joining of power and money. These 
directly drive the rapid development and spread of rent- 
secking activities. 

I believe that our reform should not circle around profit 
distribution, mechanical operations, and other superfi- 
cial matters; instead, we must immerse ourselves in the 
property rights system, establish true property rights di- 
mensions, clarify property rights relationships, merge all 
tracks with the market system as soon as possible, and 
minimize the cost of changing the system. The central 
government must remedy and rectify market deficien- 
cies and distortions; it must comply with the efficient 
and fair market laws and regulations to accelerate the 
development of a big, national, unified market and care- 
fully plug every loophole that may lead to rent-seeking. 


In the very early days of reform, Comrade Deng 
Xiaoping already cautioned us that every time economic 
reform took a step forward, we would sense the need for 
political reform. Although economic reform has taken 
substantive steps forward, it is undeniable that, to some 
extent, the lagging political reform has offset some of 
the gains of economic reform. No doubt, picking up the 
pace of political reform is the most important issue we 
must solve as we enter a new century. 


PRC: State .ouncil Appoints, Removes State 
Functionaries 


OW09020441%6 Beijing XINHUA Domestic Service 
in Chinese 1313 GMT 8 Feb 96 


([FBIS Translated Text) Beijing, 8 Feb (XINHUA) — 
The State Council recently appointed and removed a 
number of state functionaries. 


It appointed: Zhou Yuanging [0719 6678 3237] as vice 
minister in charge of the State Education Commission; 
Li Jizhou (2621 4764 0719} as vice minister of pub- 
lic security; Zhang Pusen [1728 4395 2773) as vice 
minister of justice; Zhang Wenyi [1728 2429 5030) 
as vice minister of electronics industry; Cao Ronggui 
(2580 2837 2710) and Wang Longde (3769 7150 1795) 
as vice ministers of public health; Ge Hongsheng (5514 
3163 2573) as director of the State Council Special Eco- 
nomic Zones Office; Wan Jifei (8001 1323 7378) as 


; of the owners. 
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deputy director of the State Council Special Economic _—involved in the case were fined or sentenced to life 
Zones Office; and Zhang Wenfan [1728 2429 5400) as imprisonment and set terms of imprisonment, respec- 
president of the China Association of Aging [zhong guo _tively. After announcing the judgment, the five defen- 
lao ling xie hui 0022 0948 5071 7881 0588 2585). dants, including Chen Qipeng, made an appeal. In the 
It removed: Jiang Enzhu from the office of vice minister  *°°0¢ trial, the Guangdong Higher People’s Court re- 


of foreign affairs; Jiang Xianjin from the office of vice 
minister of public security; Zhang Wenyue from the 
office of vice minister of geology and mineral resources; 
Qu Weizhi (female) from the office of vice minister 
of electronics industry; He Jiesheng (female) from the 
office of vice minister of public health; Hu Ping from the 
office of director of the Siate Council Special Economic 
Zones Office; Zhao Yundong from the office of deputy 
director of the State Council Special Economic Zones 
Office; and Cheng Lianchang and Zhang Jinyuan from 
the office of vice presidents of the State Institute of 
Administration. 


PRC: Criminals Executed for Smuggling 
Counterfeit Banknotes 


HK0902092796 Beijing RENMIN RIBAO in Chinese 
6 Feb % p4 


(Report by reporter Su Ning (5685 1337): “Five Crimi- 
nals Including Chen Qipeng Executed") 


(PTS Translated Text for FBIS) Beijing, 5 Feb (REN- 
MIN RIBAO)— Liu Jiachen, vice president of the 
Supreme People’s Court, announced at today’s press 
conference: The five defendants Chen Qipeng, Xu 
Jinkuang, Lin Dengfeng, Lu Yisheng, and Su Huoming, 
who were involved in China’s largest case of smuggling 
counterfeit banknotes, were executed by Guangdong’s 
Shanwei Intermediate People’s Court this morning. 

Chen Qipeng, 35, and Lin Dengfeng, 44, both from 
Taiwan Province, were respective captains of Taiwan 
boats "“Xinhong 6" and “Fuyuan" before their arrest. 
The other three defendants were all shareholders of 


jected the appeal on 2 December 1995 and affirmed the 
Original judgment. The Supreme People’s Court verified 
the judgment on 10 January 1996 and sentenced Chen 
Qipeng, Xu Jinkuang, Lin Dengfeng, Lu Yisheng, and 
Su Huoming to death and deprived them of political 
rights far life. 


At today’s press conference, Vice President Liu Jiachen 
also announced the case of Cui Xiurong, Cuo Guochang, 
and Peng Daliang on forging state currency and selling 
counterfeit money. Before their arrest, Cui Xiurong 
(female), 45, and 31-year-old Peng Daliang were both 
self-employed in Henan’s Xiangcheng County, and Cui 
Guochang, 31, was a teacher in Henan’s Huaiyang 
County middle school. In its first trial held on 19 May 
1995, the Henan Kaifeng Intermediate People’s Court 
determined that the printing of counterfeit renminbi 
by defendants Cui Xiurong, Cui Guochang, and Peng 
Daliang constituted the crime of forging state currency, 
and the buying and selling of counterfeit renminbi 
by Cui Xiurong and Peng Daliang constituted the 
crime of trading in counterfeit state currency. The 
court sentenced Cui Xiurong to life imprisonment for 
forging state currency and deprived her of political 
rights for life, sentenced her to 10 years of imprisonment 
for trading in counterfeit currency, and decided to 
enforce the life imprisonment sentence and depriving 
her of political rights for life. The court sentenced Cui 
Guochang to life imprisonment for the crime of forging 
state currency and deprived him of political rights for 
life. The court sentenced Peng Daliang to 15 years 
imprisonment for the crime of forging state currency 
and deprived him of political rights for five years, 
sentenced him to four years imprisonment for trading 
in counterfeit banknotes, and decided to enforce the 
sentence of 18 years imprisonment and depriving him 
of political rights for five years. The other defendants 
involved in the case were sentenced to set terms of 
three to 11 years imprisonment, respectively. After 
pronouncing the judgment, eight defendants, including 
Cui Xiurong and Cui Guochang, refused to accept the 
ruling and made an appeal. In the second trial, the Henan 
Higher People’s Court rejected the appeal and affirmed 
In recent years, Liu Jiachen pointed out, the criminal ac- 
tivities of forging, smuggling, and trading in counterfeit 
banknotes have occurred occasionally, and the trend is 


continuously spreading. China's law clearly stipulated 
long ago that the crime of forging, smuggling, and trad- 


attacking the forging, smuggling, selling, buying, and 
transportation of counterfeit currency. We will apply 


seek illegal interests at the expense of the interests of 


the state and the people, and who carry out frenzied 
Criminal activities in disregard of state decrees and pro- 
hibitions. 


PRC: Commentator on Curbing Counterfeit 
Banknote Smuggling 

HK0902093096 Beijing RENMIN RIBAO in Chinese 
6 Feb 9 pl 


(Commentator’s article: “Strike Severe Blows at Crim- 
inal Activities of Smuggling Counterfeit Banknotes") 


(PTS Translated Text for FBIS} The Supreme People’s 
Court announced a few days ago the judgment on the 
case of Chen Qipeng and other criminals who smuggled 
counterfeit banknotes and the case of Cui Xiurong 
on forging state currency. The principal culprits Chen 
Qipeng, Xu Jinkuang, Lin Dengfeng, Lu Yisheng, and 
Su Huoming were sentenced to death, and Cui Xiurong 
and others were sentenced to life imprisonment and set 
terms of imprisonment, respectively. Of this, Chen and 
Lin were from Taiwan Province. 


The is the first time the Supreme People’s Court has 
handled two major cases of smuggling counterfeit ban- 
knotes and forging banknotes. To seek exorbitant prof- 
its, the criminals smuggled and forged a considerable 
amount of renminbi, and they must be punished for vi- 
olating the law. 


Smuggling and forging banknotes constitute a very 
harmful criminal activities. As it is related to the 
national economy and people's livelihood, state dignity, 
government prestige, the trust of the people at home and 
abroad in the currency, and the stability of the political 
situation, any country would severely crack down on the 
criminal activity of smuggling and forging its currency. 
As the legal currency of the PRC, the renminbi is 
distributed and circulated by the state and protected 
by China’s laws. It plays an important role in China’s 
national economic development. As China's overall 
national strength and international status have been 
enhanced, the renminbi is enjoying an increasingly high 
reputation in the world. In recent years, the criminal 
activities of smuggling counterfeit renminbi have run 
wild in some localities, the amounts involved are huge, 
and the cases are complicated. Moreover, criminals 
abroad have collaborated with those at home. 
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China is now establishing and developing a socialist 
market economic system, and the people of the whole 
country are making strenuous efforts to realize the 
Ninth Five-Year Plan and long-range target for the year 
2010, which require a fine economic order and social 
environment. To protect the interests of the state and 
the people and maintain financial order, all kinds of 
financial criminal activities will be sternly punished in 
accordance with the law. Whoever violates the law 
should be punished, irrespective of where he comes 
from, inside or outside the border. Lawless clements 
who attempt to make a fortune by smuggling counterfeit 
banknotes should take the fate of Chen Qipeng and other 
Criminals as an example, rein themselves in at the brink 
of the precipice, and stop their criminal activities. 


PRC: Family Planning Long-Term State Policy 
OW0902040496 Beijing XINHUA in English 
0339 GMT 9 Feb 96 


{[FBIS Transcribed Text} Beijing, February 9 (XIN- 
HUA) — State Councillor Peng Peiyun has asked the 
entire nation to give more attention to population prob- 
lems over the next few years to help bring family plan- 
ning work to a higher level, today’s China Daily re- 
ported. 


Peng, minister of State Family Planning Commission, 
said that a favorable population environment should be 
created in the next five to ten years to ensure realization 
of the targets envisaged in the national economic and 


social development program. 


The family planning program is intended not only to 
slow down rapid growth of population, but also to 
enhance the quality of the nation’s life and it should be 
imegrated with work to improve living standards and 
with promotion of women’s social status in the country, 
she said. 


The final goal is to co-ordinate population development 
with sustainable development of economic, social and 
natural resources, she added. 


Peng made the remarks yesterday in Beijing while 
conferring awards to ten outstanding contributors to the 
country’s family planning work. 


Each of the winners was given a medal, a certificate and 
a bonus of 20,000 yuan. 


Peng said that the award winners set a good example for 
the public and their work encourages others to take part 
in the effort to hold the country’s population under 1.3 
billion at the turn of the century and within 1.4 billion 
by 2010. 


8 report may contain : 
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Correction to Qieo Shi Views Taiwan lesue, US. 
Involvement 


HK0902081996 


The following correction pertains to the item headlined 
“Qiao Shi Views Taiwan Issue, U.S. Involvement" 
published in the 2 February China DAILY REPORT, 


page 12: 

Page 12, column two, second item's sourceline should 
read: ...Singapore LIANHE ZAOBAO in Chinese 11 
Jan 96 p 14... (correcting spelling of publication) 


Science & Technology 
an eee Sena ween ous CaP 6 
0W0902093796 Beijing XINHUA in English 
0916 GMT 9 Feb 96 


(FBIS Transcribed Text) Beijing, February 9 (XIN- 
HUA) — China is scheduled to launch a communica- 
tions satellite for the International Telecommunication 
Satellite Organization with a newly-developed rocket on 
February 15, 1996. 


According to an official with the China Carrier Rocket 
Technology Research Institute, the Long-March III B 
rocket, and bonded with four booster rockets, is capable 
of carrying a five-ton payload. 

The new three-stage rocket, powered by liquid fuel, 
is a modified version of the Long-March III A which 
registered two successful launches in 1994. 


Preliminary work on the “Intersate Seven A” satellite 
launch has already been completed, the official said. 

He added that the three-ton satellite was made by the 
Space System/Loral (SSL) from the United States and 
is expected to be operational for 18 years. 

The 54.8 meter Long-March III B, which weighs about 
426 tons during flying, is in the lead in the world in 
terms of pollution control, adaptability and economy. 

The contract for the launch was signed on March 20, 
1993. 


PRC: China Develops Mini-Turbojet Engines 
OW0802095396 Beijing XINHUA in English 
0902 GMT 8 Feb 96 


{FBIS Transcribed Text) Beijing, February 8 (XIN- 
HUA) — China has succeeded in developing a mini- 
turbojet engine, a high-tech product widely used in un- 
manned jet planes and cruising missiles, the China Avi- 
ation News reported on Tuesday (6 February). 


The engine was developed by researchers in the North- 
west Industry 


University. The newspaper said three pro- 


9 February 1996 


totypes of the engine have recently passed the appraisal 
of the China Aviation Industry Corporation. 


Ses © Be tempat. the new engine marks 
a breakthrough in China’s development of turbojet 
engines and is technically comparable to the similar 


products developed abroad. 


PRC: Advanced Synchrotron Light Source To Be 
Buikt in Shanghai 

OW0802 133896 Beijing XINHUA in English 

1313 GMT 8 Feb 96 


(FBIS Transcribed Text) Beijing, February 8 (XIN- 
HUA) — China plans to build an advanced light source 
that is at least 100 million times brighter than X-ray 
light. 

The proposed new synchrotron light source is to be built 
in China's largest industrial city, Shanghai. 


The facility is expected to cost at least 100 million 
US dollars and the Shanghai municipal government 
has agreed to put up nearly half of the estimated cost, 
according to the Chinese Academy of Sciences (CAS). 


“The new machine will operate at energy lev- 
els of from 2.2 to 2.5 GeV to provide a brighter source 
of synchrotron light for researchers in fields ranging 
from advanced materials, life sciences, nuclear physics, 
medical science to electronics, medicine, petroleum and 
the chemical industries," researchers from CAS said. 


China already operates two synchrotrons: a first- 
generation machine that acts as an ancillary facility 
to the Beijing Positron-electron Collider, and an 800- 
MeV, second-generation accelerator at the University 
of Science and Technology of China in Hefei, Anhui 
province. 


A recently published article in the leading international 
scientific magazine “Science” describes the Shanghai 
machine as “a broader plan to give Chinese scientists 
greater access to synchrotron radiation to conduct both 
basic and applied research across a range of fields.” 


PRC: Faster Drive To Popularize Science, 
Technology Planned 

HK0902031396 Beijing CHINA DAILY in English 
8 Feb 96 pl 


(By Cui Ning: “Nation To Thrive on Science”) 
{PTS Transcribed Text for FBIS} The nationwide drive 


to make science and technology more popular is to be 


speeded up over the next five years in an attempt to help 
eliminate poverty. 
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The focus of the drive will be on the country’s young- 
sters and rural population, according to Song Jian, State 
councillor and minister of the State Science and Tech- 
nology Commission (SSTC), who addressed the Na- 
tional Science Dissemination Working Conference yes- 
terday in Beijing. 


To upgrade Chinese labourers’ skills, modern scientific 
and technological knowledge should be spread to ev- 
ery household through training, lectures, exhibitions, 
videos, radio and television, said Song. 


Making scientific knowledge more widespread is an 
important part of national education, Song said. 


Presently in China, only 10 per cent of young people 
have acquired higher education, while the remaining 90 
per cent have acquired working skills through vocational 
training and self-study. 


To develop more high-level skills for the next century, 
the education of the younger generations must be further 


improved, Song said. 


Also at the conference, the SSTC’s vice-minister Zhu 
Lilan reviewed the achievements of the past few years 
and outlined plans for the near future. 


Over the past decade, science programmes have been 
expanded nationwide including the spread of practical 
rural techniques and assistance to poverty-stricken areas 
through the teaching of science and technology and the 
promotion of scientific activities for youngsters. 

In the next five years, science should focus on the 
following: 


— Improving science education among the country’s 30 
million youngsters. 


— Helping 90 million farmers get richer through 
technical training. 


— Further enhancing awareness of the need to spread 
science information among leaders at all levels. 


Zhu said that the popularization of scieace should also 
ceatre on population control, environmental protection, 
sustainable development, and resistance to pseudo sci- 
ence and superstitious activitics in some remote and 
backward areas. 


Zhu also encouraged relcvant departments to publish 
more high- quality books on science. 


More funds should be guaranteed for spreading science, 
Zhu said. 
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Military & Public Security 


PRC: Logistics Automation Systems in Modern 
Warfare 


96P30112A 


{FBIS Report) In an article published in the “Mili- 
tary Forum” section of the 19 December 1995 edition 
of JIEFANGJUN BAO, the People’s Liberation Army 
General Political Department's official newspaper, Zeng 
Xianmin (2582 2009 3046] raised the issue of logistics 
automation, which he characterized as a “crucial” as- 
pect of PLA modernization. As evidence of this, Zeng 
pointed to two recent conflicts that are staples of cur- 
rent PLA discussions of military science: the Falkland 
Islands War and the Gulf War. Zeng then discussed 
several issues relevant to logistics automation in mod- 
ern warfare, calling attention to several areas that he 
expects will challenge modernization efforts. 


According to Zeng, in the "Malvinas Islands War,” the 
British military used computer combat simulations to 
predict materiel expenditures and thus aid their logistics 
support planning. This allowed them to “scientifically” 
Organize production, purchases, transport, and other 
activities pursuant to the war effort. Similarly, in the 
Gulf War, U.S. logistics automation systems allowed 
American logistics units to accomplish “in five minutes” 
what would have taken 25 days using older methods. 
In Zeng's view, these examples illustrate the fact that 
“logistics command automation” plays an increasingly 
significant role in high-tech wars and that in modern 
warfare, which is characterized by a rapid tempo, “rapid 
support” is impossible without this automation. 

Having underscored his topic’s significance, Zeng then 
Outlined several areas of particular concern for logistics 


doctrine. Therefore, in modern warfare, automated lo- 

gistics systems will necessarily suffer some degree of 

damage and “organizing command” will become a more 
task. 


The spokesman soted that the national police force have 
contributed quite a lot to safeguarding national stability 
and social order, and to the smooth carrying out of 
Chins’: reform and opening up poli 


At today’s mocting, the Ministry of Public . curity cited 
100 police units and 1,000 policemen nationwide for 


report may 
is without of the 


PRC: Report on Beijing Customs Seizure af 
Smuggled Goods in 1995 
OW0902085096 Beijing XINHUA in English 
0707 GMT 9 Feb 96 


(FBIS Transcribed Text) Beijing, February 9 (XIN- 
HUA) — Customs officers in the Chinese capital in- 
creased their vigilance against smuggling last year, in- 
vestigating 430 smuggling cases and seizing 190 million 
yuan (about 22.9 million US dollars) worth of smuggied 
goods. 


According to customs officials, the smuggled goods 
included 190 vehicles, electric appliances, cigarettes and 
raw materials. 


In recent years, although the city has waged a constant 
battle, ing continues to be a serious threat, 
especially that of cars and drugs. 


In 1995, customs officers discovered three cases, in 


which suspects with foreign passports tried to smuggle 
drugs out of China. 


The same year, officers also seized more than 3,000 
smuggled cultural relics. 


In the anti fight, officers seized a total 


anti-pornography 
of 93,000 illegal publications and 18,000 illegal video 
tapes, CDs, VCDs and software. 


Correction to Mainland’s ‘Miliary Action’ 
Exercise Imminent 


The following correction pertains to th: item headlined 
“Mainland’s ‘Military Action’ Exercise Imminent,” pub- 
lished in the 6 February China DAILY REPORT, page 
18: 


Page 18, column one, last parag‘aph, first sentence 
should read: ...Vice President Li Yuan-zu's second 


transit visit... (comrecting spelling o/ name). 


Second colums, petagraph three, penultimate sentence 
should read: ...battle and the Dao 
ous warfare, and... (correcting name of place) 
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General 
PRC: ‘Remarkable’ Results From ‘Drastic’ 
Reforms Cited 


HK0902074096 Beijing CHINA DAILY in English 
9 Feb 9 p4 


(By Xi Mi: “Drastic Reforms Net Better Results”) 


(PTS Transcribed Text for FBIS) A reform of State- 
owned small enterprises in Shandong and Jiangsu 


The results are remarkable, said a recent report by 
Research Office of the State Economic and Trade 
Commission, which completed an investigation of the 
reform. 


The drastic economic, shareholder, managerial and 
reforms should stand as models for the 


development 
rest of the country, said the report. 


In Zhucheng, the productivity in the 10 enterprises that 
first conducted the reform increased by 25 per cent. In 
ee ee YT OS eo 
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As a result, economic revenues of the local governments 
increased. In the first half of 1995 the revenue of 
Jinxiang County grew by 95 per cent over the same 
period of 1994 and in Yangxin County the figure grew 
by 88 per cent. 


The value of the State-owned asscts as well as the 
workers’ income have also increased. The enterprises 
have more freedom, become better managed and more 
competent. 


The woskers have become the de facto owners, with a 
say in the eaterprises’ decision-making, including the 
selection of officials. 

As profit-sharers, the workers also have more incentive 
to produce, and the report said directors have become 
more responsible to the workers. 


The research office the reform of State- 
owned small enterprises in Shandong and Jiangsu 
provinces. 

It discovered that before the reform, the smail State- 


owned enterprises were in bad economic and manage- 
ment conditions. 


They faced heavy economic losses. 


In 1994, about 29 per cent of the small State-owned 
emterprises in Jiangsu Province were running in the red. 
two percemtage points higher than the national average. 
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In February 1994, two-thirds of the small State-owned 
enterprises in Zhucheng, Shandong Province were los- 
ing money. 

Another serious problem was the loss of the State- 
owned assets. In Zhucheng, before the reform, the drain 
of assets in 32 enterprises amounted to more than 100 
million yuan ($12 million), accounting for 64 per cent 
of their worth. 


The third problem was the high debt rate. In 1994, the 
debt rate in the small State-owned enterprises in Jiangsu 
was as high as 77.5 percent, accounting for 77.5 per 
cent of their value, 10 percentage points higher than the 
provincial average. 

To correct the situation, drastic measures were taken in 
the two provinces. Until July 1994, Zhucheng property 
right reform was conducted in 274 enterprises, with 
most of them shifting to share- holding co-operative 
system. 


The function of the government has been transformed. 
Now the government departments are helping the enter- 
prises to raise development funds, solicit projects and 
search for talented technological and managerial per- 
sonnel. 


The report said the reforms in the two provinces are 
of great significance to the whole country. It suggested 
similar reforms might also be conducted in other small 
State-owned enterprises. 


China has some 60,000 State-owned small enterprises, 
accounting for 90 per cent of the country’s State-owned 


enterprises and employing 60 per cent of the work force. 


The small enterprises play a special role in the society, 
said the report. 


They constitute a major part of the national economy. 
In 1993, the output value of State-owned middle and 
small-sized enterprises accounted for 68.5 per cent of 
State-owned industrial output value. 


As the major source of local financial revenue, they 
are also instrumental in the country's industrialization, 
urbanization, modernizaticn and complementing the big 
enterprises. 


The report said there are many favourable conditions 
for conducting reform in small State-owned enterprises. 


Most enterprises are closely connected with the local 
economy so the local governments have a big stake 
in their reform, since high revenues directly contribute 
not only to provincial coffers but standard of living in 
general. 


phe ry hanger aga fey and 


The report said it would be relatively easy to adjust their 


Due to size, reform would have little negative social 
impact. For example, there would not be many lay-offs. 
According to the report, the aim of the reform is to 


: 
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After the reform, the enterprises should be able to de- 
velop 


Organizations that serve small the enterprises. [sentence 
as published) 


PRC: Commentator on Transforming Loss-Making 
Companies 


(W090201 1896 Beijing RENMIN RIBAO in Chinese 
9 Jan 96 p2 


{Commentator’s article: "Enterprises Facing Great Dif- 
ficulties Also Have Considerable Potential") 


(PTS Translated Text for FBIS) Qingdao Aokema Elec- 
trical Company, which persists in tapping its potential 
and transforming and developing in a ongoing way, has 
invested a total of 35 million yuan in a production line 
with an anoual capacity of | million refrigerators. It 
has been transformed from an enterprise on the brink 
of bankruptcy into the second largest profit-making en- 
terprise in Qingdao. Facts have fully demonstrated that 
some enterprises facing great difficulties very often have 
considerable potential, the key to which lies in the de- 
velopment path on which they choose to embark. 


We stress that enterprises should embark on an intensive 
development path focusing on technological renovation. 
la spite of certain risks, as long as they choose the right 
projects in line with the market, improve technology, 
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Organize properly, and strengthen management, they 
will be able to economize on investment, yield quick 
returns, upgrade product quality and the technological 
level, and elevate benefits to a new stage. 


To take the intensive development path, it is necessary 
to overcome the problems of scrambling for projects 
and investment and relying heavily on the country. They 
should set their foothold on their own enterprises and 
tap their potential in order to renovate technology in a 
ongoing way. By renovating technology they can use 
little incremental assets to exploit and optimize a large 
batch of stock assets so as to preserve and increase the 
value of optimized incremental and stock allocations 
and assets. Aokema has trodden its own path in this 
aspect. Over the past five years, rather than seeking 
“foreign” equipment and “comprehensive” development, 
it has persisted in “taking small steps but running fast, 
making up deficiencies, and transforming in a ongoing 
way.” Facts have proved that a low balance sheet ratio 
and strong repaying capability will make an enterprise 
a success. 


To take the intensive development path, it is also nec- 
essary to strenzthen business administration, combine 
the transformation of the enterprise system and technoi- 
ogy with innovative management, and vigorously step 
up quality control within an enterprise, capital controls, 
cost control, sales management, and other fundamental 
management. Business administration should be grad- 
ually elevated from simply production and sales man- 
agement to omnidirectional management including as- 
set management and understand and undertake business 
administration from the plane of working capital. Like 
Aokema, they should make efforts to tap their potential, 
digest inflation factors, and yield results through man- 
agement. It is also imperative to strengthen management 
in deepening the reform and push ahead with reform in 
strengthening management. To take the intensive devel- 
opment path, it is necessary to rely on technological ad- 
vancement so thal an efiterprise can genuinely become 
the mainstay of technoiogical development and renova- 
tion; establish an autonomous and innovative mecha- 
nism for technological advancement; speed up the con- 
version from new and high technological results to ac- 
tual productive forces and industrialization of new tech- 
nology; and develop new marketable and high-quality 
brand-name products. 


At present, some +’ «prises have been plagued by 
many difficulties a»' ,foblems for which the reasons are 
rather complicated. fhe majority of them are compre- 
hensively reflecting various contradictions in the deeper 
levels in economic operation. Thus, it is difficult for 
po oe am to simply rely on one method for achieving 

substantive results in creating new advantages. Instead, 


s 


without of the owners. 


[Article by Qiu Xiaohua (6726 2556 5478) and Zhang 
Zhongji (4545 6988 1015): “Good Start for a New 
Phase") 

{PTS Translated Text for FBIS) The “Suggestions of 
the CPC Central Committee on the Formulation of the 
Five-Year Plan and Long-Term Objective for 
2010 of National Economic and Social Development,” 
adopted at the Fifth Plenary Session of the 14th CPC 
Central Committee, mapped out a grand blueprint for 
our country in the coming 15 years, taking us into the 
next ceatury. It is a document of historic significance 
that will guide the development of our economy and 


society 

Looking back on our economic construction to date, 
one can see that, the road has been tortuous [qu 
zhe 2575 2124}, dangerous [xian 7145), and difficult 
{zu 7091} from the First Five- Year Pian through the 
Eighth Five-Year Plan, we have achieved one success 
after another in our economic construction, thanks to the 


old face of poverty and backwardness. A socialist China, 


full of vitality and promise, is steadily growing and 
ever stronger. The period 
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Achievements of Reform and Construction During 
the Eighth Five-Year Plan Period and Problems in 
Our Way 


L Major breakthroughs were achieved in the eco- 
nomic reform and a decisive step was taken toward 


th ‘etroduction of a socialist market economic sys- 
tem. During the Eighth Five-Year Plan period, the goal 
of establishing a socialist market economic system was 
very clear. The economic structural reform entered a 
new phase of integral coordination with breakthroughs 
at key points. A series of reform measures, such as those 
in taxation, finance, foreign exchange, foreign trade, in- 
vestment, pricing, circulation system, modern enterprise 
system, social security, and housing were pomulgated 
one after another. Some made marked progress and a 
smooth transition from the old system :o the new has 
been achieved; some are going through active experi- 
mentation, whereby some experience in the reform has 
been obtained and accumulated. These have laid a good 
foundation for building the grand mansion of socialist 
market economy. 


Il. The opening up developed both in scope and 
im depth. An all-dimensional, multilevel pattern of 
liberal opening has taken shape and China has built 
closer economic ties with the rest of the world. 
During the Eighth Five-Year Plan, the total volume of 
foreign trade was over $1 trillion, which was more than 
double the comparable figure of $486.4 billion under 
the Seventh Five-Year Pian and exceeded the aggregate 
total foreign trade volume of $970.6 billion since the 
First Five-Year Plan. China's export moved up to the 
1ith place in the world ranking. The mix of import 
and export commodities improved: The percentage of 
finished industrial products with high added value was 
raised to over 80 percent, in which the percentage of 
exported machinery and electrical equipment in value 
increased from 17.9 percent in 1990 to 26.4 percent; 
in 1990 there were only 83 items with an export 
volume of $100 million or more, but in 1994 this figure 
soared to 200. Progress was made in the strategy of 
diversifying the foreign trade market. While developing 
the traditional markets oriented to Japan, the United 
States, West Europe, and Hong Kong and Macao, 
vigorous efforts were made to open up the markets in 
Africa, Latin America, and Southeast Asia. At present, 
China is trading with 221 countries and regions, 40 more 
than in 1990. 


During the Eighth Five-Year Pian period, the utilization 
of foreign capital entered a high tide. Not only did 
the total volume of foreign capital absorbed rise by a 
big margin, but the direction of foreign investmeni also 
showed gratifying changes. The total foreign investment 
actually used by our country during the Eighth Five- 


1s without : of the 


owne©rs. 


up 67.9 percent of the total amount of foreign 
Capital utilized, compared to the 34.9 percent figure 
Seventh 


projerts. The average size of the investment projects 
rose irom $845,000 in 1990 to $1.32 million in 1994. 


Curreatly, over 100,000 foreign-funded enterprises arc 
in operation. The pace of foreign economic cooperation 
up and the turnover doubled and redoubled. 
exchange reserve is now in excess 
increase of more than five times 
the end of the Seventh Five-Year 
opening up was furthered, which 
conditions for better convergence of 
with the international economy. 
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Calculated on the |vasis of the average of price- 
exchange rates over a period of three years, our 
GDP in 1993 was $581.1 billion and in the seventh 
place in the world. The industrial economy rapidly 


Hl 


supply of major agricultural products increased; the 
total grain output of the five- year period registered 
2.235 billion metric tons, up 190 million metric tons 


an increase of 38.44 metric each year; the annual 
yield of oil- bearing crops broke the 20 million metric 
ton mark and set a record; the output of other 
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increase of over 10 percent; and the annual output of 
aquatic products will reach 23 million metric tons or 
$0, representing an annual increase of 13.2 percent. Both 
growth rates were higher than their comparable figures 
under the Seventh Five-Year Plan and exceeded the state 
targets. At present, the outputs of main industrial and 
agricultural products of our country keep us safely in the 
league of leading countries. We have the highest output 
of cereals, cotton, oil crops, meat, egg, cotton fabrics, 
coal, and cement in the world; our output of steel, 
generated power, chemical fertilizers, and chemical 
fibers takes the second place in the world; the output 
of soybeans, sugarcane, and sugar ranks the third; and 
the output of crude oil is in the fifth place in the world. 


Much was achieved in construction. The aggregate in- 
vestment in fixed assets in the five-year period exceeded 
6.1 trillion yuan, 2.1 times more than the figure un- 
der the Seventh Five-Year Plan. Over 700 large and 
medium-sized projects were built; the strength of the 
building of basic industries and infrastructure was sig- 
nificantly increased, with 1.7 trillion yuan in investment, 
accounting for 58 percent of the total investment made 
by state-owned units. The full length of the Jingjiu rail- 
way line, stretching over 2,000 km from north to south, 
was connected; the Chuangian railway line wa. fully 
electrified, with its annual carrying capacity raised from 
4.1 million metric tons to 12.5 million metric tons, play- 
ing a vital role in relieving the strain on the transporta- 
tion system in the southwest; and the Baozhong electri- 
fied railway, which runs through Shaanxi, Gansu, and 
Ningxia, is an important part of the second Eurasian 
continental bridge which spans between Lianyungang in 
the east and Rotterdam of the Netherlands in the west. 
In those five years, 5,800 km of railways and 3,400 
km of double-track railways were built. Much progress 
was also made in the building of high- grade highways. 
The total length of expressways reached 1,700 km. In 
the five-year period, 92,000 km of highways were built. 
The construction of ports and airports achieved grati- 
fying results. The power-generating capacity reached a 
new high of 200 million kilowatts in total installed ca- 
pacity. The additional installed capacity built up during 
those five years exceeded 70 million kilowatts. The ca- 
pacity of large thermal generating units commissioned 
during this period was bigger than that of all the units 
put into operation since the founding of New China. 
The Three Gorges water control project, which has at- 
tracted worldwide attention, officially went underway. 
The completion and commissioning of the Qinshan and 
Daya Bay nuclear power stations put an end to the 
phase of China's history with no nuclear power genera- 
tion. The development of posts and telecommunications 
from a high starting point, at a high speed, and display- 
ing high quality, was particularly impressive. The dif- 
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ficulty of telephone communication greatly improved. 
The rapid developmeni of the economy laid a good ma- 
terial foundation for achieving the new objectives under 
the Ninth Five-Year Plan. 


IV. The people’s living standards significantly im- 
The income of urban and rural residents had a 


phase of moderate prosperity and some of them became 
rather affluent. The vast majority of rural residents en- 

a new phase of having more than enough basic 
food and clothing. The savings deposit in urban and ru- 
areas soarec with an addition of over 2 trillion yuan 
those five years representing a more than three-fold 
increase. Bonds, shares, and other financial assets also 
grew quite significantly. What is worth special mention 
is that the state introduced a five- day week system for 
urban workers, increasing the leisure time of urban resi- 
dents and enriching their after-hours life. The significant 
improvement in the residents’ living standards has cre- 
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the characteristics of high input, high consumption, low 
efficiency, and extcnsive operation, accompanied by an 
economic structury: that is not so rational. In keeping 
with the phased changes of economic development, the 
requirements of the structural reform, and the interna- 
tional environment for competition, this mode must be 
thoroughly changed and energetic efforts are called for 
to push ahead with the reform and optimize the struc- 
ture so as to improve the overall quality and efficiency 
of our economy. Second, the tasks for deepening the re- 
form are still rather arduous. The macroeconomic struc- 
tural reforms proposed in 1994 need further improve- 
ment through practice. The enterprise reform should 
have been the focus of the 1995 reform, but despite a 
great deal of work done by various parties, there was no 
breakthrough in this reform because of the large num- 
bers of contradictions and difficulties present and the 
grueling coordination required between departments. A 
big percentage of state enterprises suffered losses. They 
delayed payments to each other and were not solvent. 
This formed a striking contrast between the improve- 
ment of the macroeconomy and the aggravation of dif- 
ficulties in the microeconomy. Third, both the siate and 
some local governments encountered serious financial 
difficulties. The real aggregate deficit in the five-year 
period (including liabilities) was as high as in excess 
of 630 billion yuan, 3.7 times the figure in the Sev- 
enth Five-Year Plan period. This seriously weakened 
the state treasury’s macroregulation and control capa- 
bilities and made it unable to perform its function of 
optimizing resource disposition, making income distri- 
bution fair, and supporting poverty regions. The fourth 
is inflation. During the Eighth Five-Year Plan period, 
because for a time the investment grew too fast, the 
financial order was rather chaotic, and the supply of 
agricultural products was on the short side, plus vari- 
ous other factors including policy adjustments of prices, 
rather serious inflation took place. The increase rate of 
market prices rose significantly and the general level of 
commodity retail prices across the country rose by 11.4 
percent each year on average, which was higher than in 
any previous five-year period. In particular, the prices 
of essential products closely connected to the people's 
daily life went up at an excessive rate. The inflation 
not only affected the quality of economic development, 
but also made it more difficult for macroreguiation and 
control and added to the burdens on urban and rural 
residents, especially low-income residents. Besides, the 
weak agricultural foundation, unfair income distribu- 
tion, and interregional disparities in development also 
became more outstanding. 


These problems were a result of accumulation over 


poh ge 9 erbeed maplhed 5 tage re fle 
process of changing the system. They are what we call 


po a ep ne 
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material. 
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try and unswervingly follow the road of socialism with 
Chinese characteristics. We should neither follow the 


An outstanding characteristic of the Eighth Five-Year 
Pian period was the correct handiing of the relationship 


the center made a comprehensive analysis of the state 
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high economic growth while avoiding big ups and 
downs. The economic growth rates in those five years 
were between 9.5 and 14 percent, making this period the 
most stable one in terms of development with the least 
fluctuation since the beginning of reform and opening 
up. 

Secoad, we should correctly handle the relationship 
among reform, developinent, and stability. Reform is 
the motive force, development the aim, and stability the 
premise. We should seek development ir reform and 
deepea reform during development. Reforin and devel- 
opment should give full consideration to the tolerance 
of various parties and be carried out in an active and 
Steady way, SO as to ensure social and economic stabil- 
ity. The reform is in essence a process of adapting the 
relations of production to the developmeit of the pro- 
ductive forces. 


After the Third Plenary Session of the 1 1th CPC Central 
Committee, our country entered a new phase of reform 
and opening up, led by the rural reform. We broke 
through all the obstacles from the traditional system 
that restricted the development of preductive forces 
and greatly stimulated the vitality of the economy. 
During the Eighth Five-Year Plan period, on the basis 
of reviewing the experience of reform and opening up 
of the earlier stage, the party and the government paid 
close attention to the correct handling of the relationship 
among the reform, development, and stability. The close 
integration of reform and development is an important 
feature of the period of switching the track. Some 
of the many “oid, big, and difficult” problems in our 
economic and social development today have been 
left over from the old system; and others have come 
alongside, or been aggravated by, the switching from the 
old system to the new one. During the transition period, 
because there is much change to ideas and relations 
of interests, understanding of and attitude toward the 
reform do vary. To reinforce the understanding of the 


opportunity, deepen the reform, expand the opening up, 
promote development, and maintain stability.” Practice 


Gerweed 16 measuses fc strenathen! lation has proven that this principle is absolutely correct. 
and control in view { the phenomenon of “large Third, we should correctly handle the relationship 
investment, large issuance of paper money, high prices, between the market mechanism and macroregulas- 
and large import volume” and the chaos in the financial tiem and control. We should not only give full play 
sector, 30 a6 to eliminate all the contradictions affecting to the role of the market as the foundation and stim- 
the macroeconomic stability, guide the mass initiative ulate the vitality and efficiency of the economy, but 
into the track of healthy development, thereby ensuring also make a good job of macroregulation and control 
report may contain copyrighted material. Copying and dissemimation 
w of the owners. 
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at the right time and to the right egree so as to en- 


modern enterprise system, cultivate the subject of the 
market which has both vitality and .)« ability to con- 
tain, and step up the effort to establish and improve a 
macroregulation and control system dominated by indi- 
rect rogulation and control. 


Since 1979 our country has actually been carrying out 
“market- oriented" reforms, by gradually reducing the 
role of planning and expanding the role of the mar- 
ket economy. The results are obvious. But there have 
also been some lapses and deviations in practice, an 
outstanding manifestation of which concerns the under- 
standing of the government's role in macroregulation 
and control. The proposal at the 14th National Party 
Congress for the establishment of a socialist market eco- 
nomic sysiem was the distillation of the summary and 
practice of the economic reform for over a decade. 


One of the characteristics of our economic construction 
during the Eighth Five-Year Plan period was, on the 
one hand, the expansion of the role of the market 
directions and the bringing into play the 
role of each production element by using the price 


the economic relations. The two factors are mutually 
complementary and can promote the sustained, fast, and 


Culture prospers, so will every other industry. During the 
Eighth Five-Year Plan period, for a time, some localities 
were blindly engaged in setting up development zones 
and building real estate, resulting in a lot of farmland 
being occupied and affecting the steady development 
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of agricultural production. The party and government 
adopted relevant measures in good time and effectively 
checked this undesirable tendency. They time and time 
again emphasized the importance of agriculture; adopted 
a series of measures to revitalize agriculture; and de- 
manded local governments at various levels take solid 
steps to lessen the burdens on peasants. They guaran- 
teed the funds for the purchase of agricultural and side- 
line products; prohibited the issuing of IOU's to peas- 
ants; and raised the prices of main agricultural products 
by a rather big margin. They controlled the prices of 
agricultural production means and sternly handled cases 
of cheating peasants by selling them fake and inferior 
commodities. They actively and steadily rechanneled the 
surplus labor in rural areas; adopted the responsibility 
system for provincial governors to take charge of "rice 
sacks” and for mayors to take charge of “food baskets;" 
and increased the input in agriculture; and so on and 
so forth. These measures are now generating positive 
results. 


Fifth, we should correctly handle the relationship 
between investment and consumption. We should 
continue to encourage residents to increase their savings, 
raise funds for production and construction, rationally 
regulate and control the direction of fund flow, improve 
the investment structure, and continuously increase the 
stamina of economic development. We should guide 
consumption in a scientific way, encourage plain living 
and hard struggle, improve the quality of life, regulate 
income distribution, and improve the socia! security 
mechanism. 


During the Eighth Five-Year Plan period, the party 
and the government attached great importance to the 
relationship between investment and consumption. On 
the one hand, they seized the opportunity of introducing 
foreign capital and saw that a high percentage of 
the residents’ income was put aside as savings, so 
they maintained a high investment rate to increase 
the stamina of economic development. On the other 
hand, they organized well market supply, increased the 
residents’ income, ensured the improvement of both 
urban and rural residents’ living standards, and gave 
necessary benefits to low-income residents. 


Sixth, we should handle correctly the relationship 
between economic development and social progress. 
We should increase ihe input in various social undertak- 
ings, speed up the development of science and technol- 
ogy, education, culture, health, and sports; improve the 
quality of workers; improve the work on environmental 
protection. We should promptly eliminate various cor- 
rupt and backward phenomena and purify the general 
mood of society. 
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a plain living, and work with concerted efforts, we 
ase bound to accomplish all the tasks for the new era, 
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And fixed-asset construction projects are still in boom 
mode because there is no effective mechanism to restrict 
the swell of such projects. 


All these elemenis are likely to raise the rate of inflation, 
Bai said. Therefore, it is not safe to assume that China 
has realized the hoped-for economic soft landing and 
that the country can afford to loosen its tight money 
policy at the moment, Bai noted. 


In order to keep the inflation rate under control this year, 
the government will not raise the price of certain key 
commodities, the spokesman said. 


Despite tight credit policies, the country’s economic 
growth rate won't decline steeply as it did during the 
1989-1990 period, Bai said. 


It is expected the overall economic growth rate this year 
will be only slightly lower than in 1995. 


Bai predicts that consumer demand this year wil! grow 
at a rate similar to 1995's. Growth of exports is not 
likely because of adjustments in tax policies and the 
unification of the exchange rate. 


Investment growth will be severely restricted, as the 
government has vowed to realize its anti-inflationary 
goals, the spokesman said. 

The greatly improved infrastructure — communications, 
electrical supply, and coal, iron, and steel production 
— is now capable of sustaining the country’s economic 
growth. 


Improvements in agricultural productivity are also ex- 
pected to continue, contributing further to this year's 
€ omomic growth, Bai said. 

Foreign currency reserves in 1995 were $22 billion 
higher than the previous year, enhancing the country's 
ability to pay timely for use of international resources. 


PRC: Text of Foreign Exchange Control 
Regulations 


OW0802 130496 Beijing XINHUA Domestic Service 
in Chinese 1144 GMT 5 Feb 96 


(FBIS Translated Text) Beijing, 5 Feb (XINHUA) — 
"PRC Regulations on Foreign Exchange Control" 


Chapter I. General Principles 
Article 1. These regulations are formulated to strengthen 
control over foreign exchange, maintain balanced inter- 
national revenue and expenditure, and promote healthy 
national economic development. 


Article 2. Foreign exchange control departments of 
the State Council and their branches (hereafter called 


Article 5. China implements the international balance 


PRC. 

Article 7. Any units and individuals have the right 
to report and expose to the authorities behavior and 
activities that violate foreign exchange controls. 


ferred back home. It is prohibited to arbitrarily deposit 
foreign exchange outside the territory of China in vio- 
lation of relevant regulations. 


Article 9. Foreiga exchange income on current accounts 
of organs inside the territory of China should be sold to 
authorized foreign exchange banks in accordance with 
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State Council regulations on control of the settlement, 
sale, and payment of foreign exchange, or such organs 
should obtain approval to open a foreign exchange 
account at an authorized foreign exchange bank. 


Article 10. If organs inside the territory of China need 
to use foreign exchange through their current accounts, 
they should submit valid vouchers and commercial re- 
ceipts to purchase foreign exchange irom authorized 
foreign exchange banks for disbursement in accordance 
with State Council regulations on control of the settle- 
ment, sale, and payment of foreign exchange. 


Article 11. The collection of foreign exchange from 
exports and payment in foreign exchange for imports by 
organs inside the territory of China should go through 
verification and write-off procedures in accordance with 
State regulations on control of verifying and writing off 
the collection of foreign exchange from exports and 


payment in foreign exchange for imports. 


Article 12. Individuals may own foreign exchange 
belonging to them, or deposit it in the bank, or sell 
it to authorized foreign exchange banks. 


The principle of making voluntary deposits, freely 
withdrawing money, having bank deposits bear interest, 
and keeping the names of depositors as well as their 
bank accounts secret shall be implemented for the 


foreign exchange savings deposits of individuals. 


Article 13. If individuals need foreign exchange when 
going abroad for personal purposes, they may purchase 
a certain amount of foreign exchange as prescribed 
by regulations. If they need more than the prescribed 
amount, they may submit an application to the foreign 
exchange control organs. 


Individuals carrying foreign exchange with them dur- 
ing entry and exit should declare this foreign exchange 
to customs. If foreign exchange carried by individuals 
going abroad exceeds the amount prescribed by regula- 
tions, they should show valid vouchers to customs. 


Article 14. If Chinese citizens residing in the territory 
of China own such foreign exchange assets as foreign 
Currency payment instruments, foreign currency papers, 
and so forth, they are prohibited to carry or mail them 
abroad without the approval of foreign exchange control 
organs. 


Article 15. If foreign diplomatic organs and consular or- 
gans stationed in China need to make outbound remit- 
tances collected in renminbi for visa fees, certification 
fees, and so forth, they may submit relevant documents 
of proof to authorized foreign exchange banks for con- 
version ind payment. 
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If legal income in Reaminbi, other than that meatoned State Council regulations on control of foreign exchange 
dp mgs eee oe eens eae for overseas investments. 
organs in an application should be 

submitted with relevant documents of proof to foreign Article 21. Government departments directed by the 
exchange control organs. After obtaining a foreign Stale Council, as well as financial institutions and en- 
exchange sale notice from a foreign exchange control  ‘fprises approved by foreign exchange control depart- 
organ, such organs stationed in China may then submit meats of the State Council, shall handle foreign loans 
the sale notice to authorized foreign exchange banks for i accordance with relevant state regulations. 
ne SS gene. Foreign-funded enterprises should report their foreign 
Article 16. Aside from the stipulation mentioned in _loans to foreign exchange control organs for the record. 


paragraph two of this article, foreign experts empl 

by organs inside the territory of China, after having paid 
taxes in accordance with the law, may ure their wages 
and other legal income in Reaminbi to purchase foreign 


After having paid taxes in accordance with the law, for- 
eign personnel employed by foreign-invested enterprises 
may directly remit or carry abroad their wages and other 
legal income if such wages and income are in foreign 
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foreign exchange abroad. 


Il. Foreign Exchange From Capital 


18. Unless otherwise stipulated by the State 
Council, foreign exchange income from capital items of 
organs inside the territory of China should be transferred 
back to China. 


Article 19. Organs inside the territory of China should 


foreign exchange account for foreign exchange 
their capital items in accordance with the 
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Article 22. If financial institutions want to issue bonds 
and debentures abroad in foreign exchange, they must 
obtain the approval of State Council foreign exchange 
control departments and handle the issuance in accor- 
dance with relevant state regulations. 


Article 23. Only financial institutions and enterprises 
that meet state regulation requirements are permitted 
to provide guarantees to foreign firms. Such guarantees 
must be approved by foreign exchange control organs. 


Article 24. The state implements a foreign debts regis- 
tration system. 

Organs inside the territory of China should register 
their foreign debts in accordance with State Council 
regulations on foreign debt statistics and monitoring. 


State Council foreign exchange departments are respon- 
sible for the statistics and monitoring of foreign debts 
nationwide, as well as for making regular announce- 
ments about the foreign debt situation. 


Article 25. When a foreign-funded enterprise terminates 
its business operations in accordance with the law and 
has conducted liquidation and paid taxes, the amount of 
Renminbi belonging to foreign investors may be used to 
buy foreign exchange from authorized foreign exchange 
banks and then be remitted or carried abroad, while 


all the foreign exchange belonging to Chinese investors 
should be sold to authorized foreign exchange banks. 


Chapter IV. Foreign Exchange Business of 
Financial Institutions 


Article 26. To undertake foreign exchange business, fi- 
nancial institutions must obtain the approval of foreign 
exchange control organs as well as permits for under- 
taking such business. 

No unit or individual may undertake foreign exchange 
business without the approval of foreign exchange con- 
trol organs. Financial institutions permitted to undertake 
such business may not exceed the authorized scope of 
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authorized to deal in foreign exchange shall be managed 
according to specific ratios. The People’s Bank of China 
shall determine the ratios in light of actua! conditions. 


Article 30. Financial institutions engaged in foreign ex- 
change business shall accept the inspection and super- 
vision of foreign exchange contro! organs. 


V. Reaminbi Exchange Rates and Foreign 
Markets 


floating rate system 
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exchange business are traders in interbank exchange 
markets. 


Banks authorized to deal in foreign exchange and other 
financial institutions that undertake foreign exchange 
business shall set buying and selling prices for their 
Customers and handle foreign exchange transactions in 
accordance with rates published by the People’s Bank 
of China and the floating range specified by the bank. 


Article 36. The State Council's foreign exchange control 


department shall supervise and manage national foreign 
exchange markets in accordance with the law. 


Article 37. The People’s Bank of China shall exercise 
regulation and control over foreign exchange markets 
in accordance with the law in keeping with monetary 
policy requirements and changes in foreign exchange 
markets. 


Chapter VI. Legal Responsibilities 


Article 38. If any of the following acts of foreign 
exchange control evasion take place, foreign exchange 
control organs shall order the repatriation of foreign 
exchange within a specified period, forcibly exchange 
foreign currency, and impose fines not less than 30 
percent of but not more than five times the amount 
of foreign currency involved. Where the acts constitute 
crimes, criminal responsibility shall be investigated in 
accordance with the law. 


(1) Depositing foreign exchange offshore without au- 
thorization in violation of state provisions; 


(2) Selling foreign exchange to banks authorized to deal 
in foreign exchange without following state provisions; 


(3) Remitting foreign exchange or taking foreign ex- 
change out of the country in violation of state provi- 
sions; 

(4) Taking or mailing foreign currency deposit certifi- 
cates and foreign currency papers out of the country 
without the approval of foreign exchange control or- 
gans; and 

(S$) Other acts of foreign exchange control evasion. 


Article 39. In the event of any of the following illegal 
acts of foreign exchange arbitrage, foreign exchange 
control organs shall issue warnings, order the mandatory 
collection of foreign exchange, and impose fines not 
less than 30 percent of but not more than 
the amount of illegally traded foreign exchange. If the 
acts constitute crimes, criminal shall be 
investigated in accordance with the law. 


(1) Paying in Renminbi or in kind for imported goods 
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or making similar payments in violation of state provi- 
sions; 


(2) Defraying in Renminbi expenses incurred by other 
people in the country in return for the latter’s payment 
in foreign currency; 


(3) Where overseas investors make investments in 
the country in Renminbi or with materials bought in 
the country without the approval of foreign exchange 
organs, 


(4) Fraudulently buying foreign currency from banks 
authorized to deal in foreign exchange with false or 
invalid receipts, contracts, or vouchers; and 


organs, the latter shall confiscate illegal proceeds and 
ban such business. If the acts constitute crimes, crim- 
inal responsibility shall be investigated in accordance 
with the law. 


financial institutions engaged in foreign ex- 
exceed the authorized scope of busi- 
exchange control organs shall order them 
ive action. If they have obtained illegal 
exchange control organs shall confis- 
and impose fines not less than twice 
five times the amount of illegal pro- 
have not obtained any illegal proceeds, 
control organs shall impose fines not 
less than 100,000 yuan but not more than 500,000 yuan. 
If the circumstances are serious, or if no corrective ac- 
tions are taken after the deadline, foreign exchange con- 
trol organs shall order the reorganization of the institu- 
tions in question or revoke their foreign exchange busi- 
ness permits. If the acts constitute crimes, criminal re- 
sponsibility shall be investigated in accordance with the 
law. 
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shall order them to take corrective action, issue cifcu- 
lars of criticism, confiscate illegal proceeds, and im- 
pose fines of not less than 100,000 yuan but not more 
than 500,000 yuan. If the circumstances are serious, 
the banks’ foreign currency exchange settling or sell- 
ing business shall be suspendeJ. 

Article 42. Where financial institutions engaged in for- 
eign exchange business violate control over Renminbi 
exchange rates, foreign exchange deposit and lending 
interest rates, or foreign exchange trading markets, for- 


FBIS-CHI-96-628 
9 February 1996 


eign exchange control organs shall order corrective ac- 
tions and issue circulars of criticism. If they have ob- 
tained illegal proceeds, foreign exchange control organs 
shall confiscate the proceeds and impose fines of not 
less than twice but not more than five times the amount 
of the proceeds. If they have not obtained any illegal 
proceeds, foreign exchange control organs shall impose 
fines of not less than 100,000 yuan but not more than 
$00,000 yuan. If the circumstances are serious, foreign 
exchange control organs shall order the reorganization 
of the institutions or revoke their foreign exchange busi- 
ness permits. 

Article 43. Where organizations in the country violate 
foreign debt management in any of the following ways, 
foreign exchange control organs shall issue warnings 
and circulars of criticism, and impose fines of not less 
than 100,000 yuan but not more than 500,000 yuan. If 
the acts constitute crimes, criminal responsibility shall 
be investigated in accordance with the law. 


(1) Handling the matter of obtaining loans from foreign 
countries without authorization; 

(2) Issuing foreign currency debentures overseas with- 
out authorization, in violation of relevant state provi- 
sions; 


(3) Providing guarantees to external parties without 
authorization, in violation of relevant state provisions; 
and 


(4) Other acts that violate foreign debt management. 


Article 44. If organizations in the country illegally use 
foreign currency in any of the following ways, foreign 
exchange control organs shall order corrective action, 
order the mandatory collection of foreign exchange, 
confiscate illegal proceeds, and impose fines of not 
more than the amount of foreign currency that is 
used illegally. If the acts constitute crimes, criminal 
responsibility shall be investigated in accordance with 
the law. 

(1) Using foreign exchange for valuation and account 
settlement within the country; 


(2) Hypothecate foreign exchange without authoriza- 
tion; 

(3) Changing the way foreign exchange is used without 
authorization; and 

(4) Other acts involving the illegal use of foreign 
exchange. 

Article 45. In the event of unauthorized or covert 


buying and selling of foreign exchange, or speculation 
in foreign exchange, foreign exchange control organs 


Article 47. Foreign exchange management organs may 
warn, issue circulars of criticism, confiscate illegal 
income, and impose fines of between 50,000 and 
300,000 yuan on organizations within China found 


Chapter VIL Supplementary Articles 

Article 51. The following terms in these regulations 
shall be defined as follows: 

(1) “organizations within China” [jing nei ji gou 1064 
0355 2623 2845] refers to enterprises, institutions, 


(2) “designated foreign exchange banks” (wai hui zhi 
ding yin hang 1120 0565 2172 1353 6892 5887] refers 
to banks approved by foreign exchange management 

to conduct business on settling and selling 


(3) “individuals” (ge ren 0020 0086) refers to Chinese 
citizens and foreigners who have stayed in China for 
more than a year. 


(4) “foreign organizations in China” (zhu hua ji gou 
7465 $478 2623 2845) refers to foreign diplomatic mis- 
sions, consulates, offices of representatives of interna- 
tional organizations, foreign commercial organizations’ 
Offices, and business offices of non- government foreign 
organizations in China. 


(5) “foreigners in China” (lai hua ren yuan 0171 5478 
0086 0765) refers to personnel permanently working 
for foreign organizations in China, foreigners briefly 
visiting China, foreigners working for organizations 
within China, and foreign students. 


(6) “current accounts” [jing chang xiang mu 4842 1603 
7309 4158) refers to regularly transacted accounts in the 
balance of international payments, including trade and 
labor service receipts and expenditure, and unilateral 
transfers. 


(7) “capital accounts” (zi ben xiang mu 6327 2609 7309 
4158) refers to additions and reductions in assets and 
liabilities resulting from capital inflows and outflows 
in the balance of international payments, including 
direct investments, loans of various kinds, and stock 
investments 


Article 52. Foreign exchange maiagement procedures 
for bonded areas shall by separately formulated by State 


Council foreign exchange management departments. 
Article 53. Foreign exchange management 


procedures 
for border trades and border trading markets shall be 
separately formulated by State Council foreign ex- 


mapagement provisions according provisions of 

Change management departments in accordance with the 
these in and other 

fh ge nahn de fi ject Provisions of these regulations. 
to disciplinary sanctions. If the acts constitute crimes, Article 54. These regulations shall take effect from | 
criminal responsibility shall be investigated in accor- April 1996. “The PRC Interim Regulations on Manage- 
dance with the law. mem of Foreign Exchange” promulgated by the State 
report may contam copyrighted material. 
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Council on 18 December 1980 and their corresponding 
rules shall be anaulled on the same day. 


*PRC: Successes, Problems of New Tax System 
Viewed 


96CEDI21A Beijing QIYE GUANLI [ENTERPRISE 
MANAGEMENT] in Chinese 1 Dec 95 
No 12, pp 10-13 


(Article by Liu Kegu (0491 0344 8339), Wang 
Haochuan (3769 3185 1557), and Tan Long (6223 
7893), affiliated with the Finance Ministry's Tax Policy 


(FBIS Translated Text) With Chima’s new tax system 
that went into effect on 1 January ole pe 
the 
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percent; we are continuing to collect business taxes on 
provision of labor and services, transfers of invisible as- 
sets, and sales of real property, with the tax rates in the 
three grades of 3 percent, 5 percent, and 5-20 percent; 
we have formed a new flow tax system. We have abol- 
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budget accomodation funds. FIE’s [foreign ir vested en- 
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terprises) remain subject to FIE and foreign enterprise 
income taxes. 3) We have consolidated the personal in- 
come regulation tax, the urban and rural individual in- 
dustrial and commercial household operations income 
tax, and the personal income tax on foreigners into a 
uniform personal income tax system, at tax rates of 5- 
45 perceat. 4) We have expanded the scope of resource 
tax collection to cover all mineral products; we have in- 
stituted a new land value-added tax; we have cancelled 
the rural market transaction tax, the livestock business 
tax, the special oil-burning [-heating) tax, the bonus tax, 
and the wage regulation tax; we have merged the salt tax 
with the resource tax; we have devolved to localities the 
authority to collect or stop collection of the slaughtering 
and banquet taxes. Since the reform, our tax categories 
are down from their former 37 to 23, which has stream- 
lined our tax system to give it a more rational structure. 
Our tax reform has entered a second phase. 


By the end of June 1995, our new tax system had been 
in operation for one and a half years, having tended to 
stabilize after undergoing stages such as start-up, labor 
pains, and tempering, to have a crucial impact on our 
socioeconomic activities. We have made breakthrough 
advances and historic achievements, which can be seen 
mainly in the following areas. 


A. Tax administration in accordance with law has cre- 
ated a good tax collection climate for our development 
of a market economy. Our new tax system has consol- 
idated our tax law on key tax categories such as flow 
and income taxes, eliminating the flaw of the former 
duplicate collection of product taxes and consolidted 
industrial and commercial taxes that was adverse to the 
development of a specialized division of labor and so- 
Cialized large-scale production, and changing the state 
of unfair rates for domestic enterprise income taxes. We 
have eliminated difficulty, provisional, by-case, and by- 
enterprise tax reductions and exemptions, to standardize 
our tax system, effectively curbing the past phenomena 
of too much and too arbitrary indiscriminate approval 
of tax reductions and exemptions beyond authority, to 
obviously strengthen the principle of tax administration 
in accordance with law, and make our tax law much 
more authoritative. 


B. Fair tax burdens have promoted equal competition 


among enterprises. Our new tax system's uniform tax 
laws have put a fair flow tax burden on domestic and 


foreign enterprises, as well as a fair income tax burden 
on domestic enterprises of differing ownership forms, 
bringing the competitive forces of a market economy 
into full play, by putting more pressure on enterprises 
to compete more vigorously. Many township enterprises 
have shed their dependence on a “lax tax climate,” 
striving rather to spruce up their internal management, 
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adjust their product mix, and expand their efficiency of 
scale, to become more competitive. 


C. More orderly distribution relations have spurred 
State enterprises to convert their operating forces. 
The separation of state enterprise profits from taxes, 
with enierprises paying income taxes according to 
law grounded in the overall practice of “business 
finance rules" and “business accounting norms,” and 
distribution of aftertax profits based on capital, has 
helped to separate government from business functions, 
giving state enterprises more pressure and motivation 
to practice self-restraint, autonomous operations, and 
self- development, and pushing enterprises to look 
within, converting their operating forces, adjusting 
their industrial structure, and sprucing up their internal 
management, to raise their economic efficiency. 


D. A more rational orientation has promoted economic 
structural adjustment. As our new tax system has tended 
to rationalize the basic tax burdens among industries, 
products, enterprises, and regions, as well as providing 
policy guidance with its consumption, value-added, and 
resource taxes, all sectors, regions, and enterprises have 
done much work in adjusting their industrial structures 
and product mixes. This has strengthened basic indus- 
try by adjusting manufacturing enterprises and devel- 
oping tertiary industries. Certain small factories where 
duplicate construction was wasting resources, such as 
small breweries, tobacco factories, oil refineries, cos- 
metics plants, chemical fiber mills, and textile mills, 
have changed course. The new tax system has ensured 
the development of basic necessities such as grain and 
cooking oil, agricultural capital goods, and urban public 
utilities. 

E. A rational separation of power has aroused both 
central and local initiative, increasing revenue and 
Strengthening state macroeconomic regulation and con- 
trol capability. The combination of tax reform with tax- 
assignment (sharing and separation] reform has clarified 
the two jurisdictions of central and | <al government, 
with the corresponding division of revenue by tax cat- 
egory sharply raising the initiative of governments and 
finance departments at all levels to organize revenues, 
which has obviously increased revenue. Our 1994 na- 
tional revenue was 521.8 billion yuan (not including 
domestic and foreign debt), up 86.9 billion yuan, or 
20 percent, from 1993; our 1995 first-half revenue was 
251.3 billion yuan, up 53.3 billion yuan, or 26.9 percent, 
from the same period in 1994. Our national industrial 
and commercial tax revenue in 1994 was 454.8 billion 
yuan, up 95.1 billion yuan, or 26.4 percent, from 1993; 
for the first half of 1995, it was 244.8 billion yuan, up 
$5.2 billion yuan, or 29.1 percent, from the first half of 
1994. In the year and a half since our new tax system 
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went into effect, our national industrial and commercial 
tax revenue totalled 699.6 billion yuan, to account for 
86.6 percent of our domestic revenue for that period, up 
13.5 points from its percentage for the first three years of 
the Eighth Five-Year Plan. Our 1994 combined revenue 
for the three flow-tax categories of value-added, con- 
sumption, and business taxes was 385.1 billion yuan, 
up 79.1 billion yuan, or 25.9 percent, from 1993; that 
figure for the first half of 1995 was 201.9 billion yuan, 
up 42.4 billion yuan, or 26.7 percent, from the first half 
of 1994. For the last year and a half, our ratio of in- 
dustrial sales output value growth at current prices to 
flow tax revenue growth has stayed at 1:0.86, for essen- 
tially synchronized tax growth and national economic 
development. Our national central revenue was up 25.6 
percent in 1994 over 1993, and another 26.4 percent for 
the first half of 1995 from the same period in 1994. Our 
national local revenue was up 27.6 percent in 1994 over 
1993, and another 32.7 percent for the first half of 1995 
from the same period in 1994. 


F. Our new tax system has consolidated our fine state 
of openness to the outside world. China's institution 
of a tax system in line with international practice 
has been generally acclaimed by foreign firms and 
by international economic organizations such as the 
World Bank and the IMF. For the last year and a half, 
foreign investment has continued to flow into China 
at a considerably higher rate. Our 1994 direct foreign 
investment agreements amounted to $81.41 billion, up 
26.6 percent from 1993, with our 1994 actual use of 
foreign capital reaching $33.79 billion, up 31.2 percent 
from 1993. While our 1995 first-half direct foreign 
investment agreements were down somewhat, they still 
amounted to $31 billion, while we actually used foreign 
capital of $16.37 billion, up 11.3 percent from the first 
half of 1994. And our average per-project use of foreign 


Capital was up. 


G. The stable transition has ensured social stability 
and accelerated economic growth. To keep the new 
tax system from causing too sharp socioeconomic 
repercussions, the state has taken a series of transitional 
steps. For instance, while generally collecting a 33- 
percent income tax from domestic enterprises, in light of 
the real conditions of some state enterprises with lower 
profits and collective enterprises that were formerly 
subject to a lower tax rate, we have temporarily added 
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percent in 1994 over 1993, and 10.3 perceat for the first 
half of 1995 from the same period in 1994. 


IL. New Tax Reform Tasks 


While our 1994 tax reform was a success, as it was 
a phase in a process just like other crucial reforms, it 
has certainly not yet resolved all of China's current tax 
system issues. So in the Ninth Five-Year Plan, China's 
tax reform should enter its third phase. The new reform 
tasks will hinge on the evaluation of existing issues and 
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tax burden is not distributed rationally enough by 
industry, with ineffective prevention of and crackdown 
on tax evasion and tax fraud, the scope of applicability 
of the value-added and business taxes still needing to 
be adjusted, the consumption tax collection scope being 
too narrow, and the business and consumption taxes 
not forcefully enough regulating high consumption. 6) 
Central and local tax jurisdictions are still not clearly 
demarcated, with the local tax system still imperfect, 
and the farm tax system unsuited tc the needs of market 
economy development. 


Resolving these issues will require further intensified 
tax reform. So in the Ninth Five-Year Plan, China's 
tax reform will still observe the guiding ideology of 
consolidated tax laws, fair tax burdens, a streamlined 
tax system, and a rational division of powers, following 
the basic principles of helping to establish a socialist 
market economy, promoting the coordinated growth of 
our whole national economy, increasing revenues, rais- 
ing the two percentages, and facilitating administration. 
Grounded in consolidating our 1994 tax reform achieve- 
ments, we will further reform, adjust, and improve our 
existing tax system. By the year 2000, we will have es- 
sentially established a more scientific and standardized 
tax system suited to socialist market economy needs. 
Our specific reform tasks are as follows. 


A. To Inventory and Stop Transitional Preferential 
Policies 


While our 1994 tax reform took a crucial step in 
the areas of tax administration in accordance with 
law, instituting a rigorous tax reduction and exemption 
system, and abolishing all nonstandard tax reductions 
and exemptions, the state also put into effect certain 
interim and transitional preferential tax policies to 
ensure a stable transition from the old to new systems. 
These preferential policies mainly involved past tax 
reductions and exemptions for projects or enterprises 
approved by government at the provincial level and 
above that had not yet expired and needed to be 
retained during the transition, which were dealt with 


system, it was out of line with the new tax system's 
basic principles. So once the transition period is over, 
such policies need to be promptly inventoried, with 
most of the interim preferential policies needing to 
be abolished. While such preferential policies involve 
mainly the value-added and enterprise income taxes, 
they also include other tax categories such as the 
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Officially bring it into line with tax legislation 
B. Te Reform Our Import Tax System 
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period to old projects and contracts, letting them remain 
ee nae Oey Caley So uit oP 


C. Te Reform Our Export Rebate System 


Our curreat export rebate system is subject to the fol- 
lowing major conflicts. Previous inadequate collection, 
too high rebate criteria, and severe tax fraud have re- 
sulted in the real rebates exceeding the real collections, 
with the rebatable amount far exceeding our financial 
eadurance and the rebate arrears steadily growing to 
threaten our budget balance and normal foreign trade 
management. 


To resolve the inadequate collection issue, we need 


Our tax rebate criteria are too high in two senses: 1) 
Since our new tax system was put into effect in 1994, 
its new export tax rebate rates (at comparable specifica- 
tions) have been set higher than the former pre- reform 
export rebate rates; 2) China’s tax structure differs sig- 
nificantly from that of most countries (including those 
with a value- added tax). In most countries, mainly di- 
rect taxes such as personal and business income taxes, 
in addition to property and social security taxes, ac- 
count for the lion’s share of tax revenue. But China 
uses mostly indirect taxes, with the three flow taxes of 


ysis of 108 countries and regions shows that the export 
rebate tax category accounts for an average of 16.37 
perceat of their tax revenues, while China's support for 


competition of China's exports on the international mar- 
ket. Of course, if we took that step, we would also have 
to simultaneously take certain related steps to prevent 
or ease the adverse impact on our foreign trade and do- 


mestic production. 


To solve the export-rebate fraud problem, we first 
need to tighten our control of exclusive value-added- 
tax invoices, stopping the loophole of export-rebate 
fraud through the use of counterfeit value-added-tax 
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taxes, to suitably expand the collection scope of the 
consumption tax by rationally adjusting its collection 
links and tax burdens, and to consider overall plans for 
the resource tax and mineral resources compensation 
fees, adjusting taxable criteria to lighten the overall tax 
burden on mining enterprises and further improve our 
resource tax system. 


F. To Reform Other Tax Categories 


In our farm tax system, we need to revise our “Con- 
tract Tax Regulations,” expanding our collection scope 
and reducing tax reduction and exemption preferences, 
to practice a uniform policy toward domestic and for- 
eign enterprises and units. We need to amend our “In- 
terim Regulations on Arable Land Occupation Taxes,” 
expanding our collection scope, adjusting our collection 
Criteria, and reducing preferential policies, to improve 
our administration. We need to adjust our farm special- 
ity farm tax policy, disposing of the dual-link collection 
to facilitate operations. And we need to rationally adjust 
our farm tax burdens. 


We need to adjust our local tax policy and tax-category 
structure, gradually forming a relatively independent 
and complete local tax system focused mainly on 
property taxes. The specific substance should be as 
follows: We should consolidate our two motor vehicle 
and boat use taxes for domestic and foreign enterprises 
and units, collecting inheritance taxes, amending our 
stamp tax to bring other areas such as bond and stock 
transactions into its scope, acting in line with national 
industrial policy to rationally adjust our fixed asset 
investment orientation regulatory tax's taxable items 
and tax rates, consolidating our current land substance 
and urban land use taxes in the urban real estate taxes 
collected from foreign firms into a new land use tax, and 
consolidaing our current building property tax substance 
and building property taxes in the urban real estate 
taxes collected from foreign firms into a new building 
property tax, to appropriately adjust the tax burden. This 
will give us a uniform policy on all local tax categories 
for domestic, foreign, and enterprises of other ownership 
forms. 


In line with the principles of a uniform tax adminis- 
tration, centralized tax authority, centralized leadership, 
and graded management, we need to rationally delimit 
and clarify central and local tax policy jurisdiction and 
responsibility, to arouse local government initiative to 
raise revenue. 


We need to institute a social security tax when the time 
is right. 


We need to tighten our oversight and inspection of tax 
legislation and policy enforcement. 


and dissemination 
owners. 
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Foreign Trade & Investment 


PRC: State ‘Reappraisals’ May Hinder Foreign 
Investment Plans 

HK0902021196 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 
9 Feb 96 pl 


(By Ted Plafker in Beijing) 


(PTS Transcribed Text for FBIS) China may force many 
foreign- invested projects which already have official 
approval to undergo strict reappraisal by the central 
government. 


Business sources in Beijing said proposed new regula- 
tions could cause many foreign investors to re-evaluate 


plans to fund mainiand projects. 
According to a preliminary draft of an “urgent notice” 
jointly issued by three central agencies, the 


State Concil has ordered the reappraisals to “rectify the 
practice of rushing to register projects and sign contracts 
and neglect relevant state regulations.” 

The draft order focuses primarily on valuable customs 
duty exemptions for capital equipment imported by 
foreign-funded ventures. 


ee nn 2 eee 


profitability by the foreign partner, so any added duty 
payments might just tip the balance on their view of how 


feasible a deal really is,” a US investment consultant 
based in Beijing said. 

The three agencies which :ssued the draft order — the 
State Planning Commission (SPC), the State Economic 
and Trade Commission (SETC), and the Ministry of 
Foreign Trade and Economic Co-operation (Moftec) — 
would conduct the reappraisals of all foreign-invested 
projects approved at lower levels between October 1, 
1995 and March 31 

The draft says the re-examination of each project would 
focus on the validity of customs ons 
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Foreign businessmen have indeed been scurrying to 
complete approval formalities on pending ventures since 
China announced cancellation of duty exemptions for 
Capital equipment for projects approved after March 31. 


"I'm sure that in the rush to beat the deadline there 
has been a lot of fancy footwork at the local levels,” 
Beijing director of the US-China Business Council, 
Anne Stevenson-Y ang, said. 


“But the whole change has not been implemented very 
gracefully, and that’s what you get when you don’t 
promulgate th: rules efficiently,” she said. 


The draft version of ‘¢ notice obtained by the South 
China Morning Post has not been chopped officially by 
any issuing agency, but has been circulated to some 
local-level agencies. 


A Moftec spokesman yesterday would not confirm 
existence of the order. 


It is not clear how many foreign-invested ventures 
would be affected. 


With more than 37,000 projects registered in 1995, it is 
likely the total for the six months in question will be at 
least several thousand. 

Projects capitalised at US$30 million or higher already 
are subject to central government approval and presum- 
ably would not be affected. 


The order would create mountains of new paperwork 
for officials at local and centrai levels. 


Local and provincial authorities that approved an invest- 
ment project would be responsible for submitting copies 
of all contracts, charters and permission documents to 
the SPC, SETC and Moftec before April 30. 


The SPC and SETC would then have 20 days to issue 
approval letters, after which Moftec would have another 
20 days to grant final approval. 

Any equipment arriving in Chinese ports before such 
approvals are granted would be cleared only with a 
letter of guarantee from the lower-level agency that gave 
initial approval, and an unspecified “guarantee fee”. 


No penalties are specified for submissions ultimately 
rejected. 


PRC: Guangdong 1995 Technology Exports Total 
$154 Million 


OW3001063796 Beijing XINHUA in English 

0619 GMT 30 Jan 96 

(FBIS Transcribed Text} Guangzhou, January 30 (XIN- 
HUA) — Guangdong, an economically prosperous 


1s without of the owners. 


At the same time, the authorities have improved the su- 
pervision of foreign businesses. In 1995 the authorities 
canceled the registration of some 960 overseas-funded 
enterprises and closed down nearly 1,000 overseas busi- 
sesses for breaking related laws and regulations. 


PRC: Geangdeng Outlines Foreign Trade Strategy 
0W0202141996 Beijing XINHUA in English 
1357 GMT 2 Feb 96 


{FBIS Transcribed Text] Guangzhou, February 2 (XIN- 
HUA) — Guangdong province ia south China has out- 
lined its foreign trade and international economic coop- 


eration strategy for the coming five years. 


report may 


nT without of he 


in Hong Kong, Macao, North America and Western 
Europe; focus on developing markets in Southeast Asia 
and the Commonwealth of Independent States; and 
painstakingly develop markets in the Middle East, South 
America and Africa to form a rational international 
market structure. 


Meanwhile it will further promote economic co- 
Operation and cultural exchanges with Hong Kong and 
Macao to make contributions to the smooth return and 
prosperity of the two regions. 


PRC: Henan Receives Large International Loan 
OW3101153496 Beijing ZHONGGUO XINWEN SHE 
in English 1129 GMT 31 Jan 96 


(FBIS Transcribed Text} Beijing, January 31 (CNS) — 
The head office of the Bank of China and Zhongzhi 
Xingye Deposit-Taking Company Limited have ar- 
ranged an international bank loan of US$71.3 million 
for the second stage project of Anyang Kinescope Com- 
pany Limited in Henan. 


The signing ceremony was held in the Great Hall of 
the People in Beijing and was attended by Zou Jiahua, 
Vice-Premier of the State Council. 


This is a relatively large international bank loan for 


produce 4 million sets of kinescopes. Total investment 
in the second stage, which is expected to be compiled 
in 1996 and in 1997, is RMB [Renminbi) 
1.4 billion( about US$ 168.27 million). The Company 
will the largest kinescope plant in China. 
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shortages in the province would further deteriorate over 

the next five years; and the development of its power 

industry must be sped up. At present, its total generating 
short of demand. 


PRC: Shaanxi Reports ‘Major’ Growth in Foreign 
OW0102154796 Beijing XINHUA in English 
1524 GMT 1 Feb 96 


{FBIS Transcribed Text] Xian, February | (XINHUA) 
— Shaanxi Province in northwest China has reported a 
major growth in foreign trade over the last five years. 


Official statistics show that the foreign trade volume of 
the province totalled 6.8 billion US dollars-worth from 
1991 to 1995. 


In this period the province exported 4.86 billion US 
dollars- worth of goods, which was three times the figure 


for the previous five years. 


The province now has trade ties with 123 countries and 
regions worldwide. Its major export products include 
, Clectrical ight i 


In the same period the province approved 2,052 foreign 
investment projects, involving 3.33 billion US dollars 
in agreed overseas investment. 


It actually used 1.51 billion US dollars of overseas 
capital, which was three times the figure for the previous 


five years. 
The province also saw an improvement in the structure 
of its foreign investment in the same period. About 
70 percent of its overseas investment is in the fields 
of industry, infrastructure, resources development and 
agriculture. 


PRC: Shanxi Reports Increase in Foreign Trade 


0W0402134096 Beijing XINHUA in English 
1238 GMT 4 Feb 96 
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PRC: Economic Role of Foreign-Funded Firms in 
Tianjin 

OW0302 142196 Beijing XINHUA in English 

1341 GMT 3 Feb 96 


(FBIS Transcribed Text) Tianjin, February 3 (XINHUA) 
— Last year foreign-funded enterprises in this north 
China’s port city generated one-third of the total loca! 
industrial output value. 

One of the country’s three municipalities, Tianjin has 
attracted more than 150 multinationals, world-renowned 
consortiums and enterprises to do business here, with 
contracted overseas investment to hit 11 billion US 
dollars during the 1991-1995 period. 


Having a population of more than nine million, the city 
has established friendly relationship with 1° cities in 17 
counties and regions. 

Statistics from the foreign affairs office wider the 
municipal government show that during the past five 
years, the city officially received as many as 77,000 
foreign guests, three times the figure during the 1986- 
1990 period, and of them the number of senior officials 
Last year alone the number of overseas visitors to enter 
the local seaport and airport topped 400,000. 

Tianjin plans to maintain friendly ties with countries in 
the Asian-Pacific Region and further promote exchange 
with European countries, especially those in West 
Europe and North Europe. 


The city intends to become one of China’s international 
city. 


Agriculture 


PRC: Agriculture Minister Reports on Rural 
Economic Work 

OW0902000196 Beijing NONGMIN RIBAO 
in Chinese 12 Jan96 pp I, 4 


[Article by Agriculture Minister Liu Jiang: “Do This 
Year’s Agricultural and Rural Economic Work in a 
Down-to-Earth Manner”) 

(PTS Translated Text for FBIS] Last year, we achieved 
a bumper harvest in agriculture, all-round growth in the 
rural economy, and a significant increase in peasants’ in- 
come. These achievements wil! have an important role 
to play in ensuring a steady increase in the effective sup- 
ply of farm and sideline products, achieving the target of 
the macro-control of the national economy, and support- 
ing the sustained, rapid, and healthy development of the 
national economy, as well as social stability. We were to 
achieve such good results in our rural economy in a year 
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of serious natural disasters primarily because the party 
central committee and the State Council have attached 
great importance to agricultural work and have adopted 
a whole range of policies and measures to promote the 
development of agriculture. Local party committees and 
governments have also strengthened their leadership and 
vigorously grasped the implementation of these policies 
and measures. Thanks to the energetic support of the 
departments concerned and the joint efforts of the vast 
numbers of agricultural scientific and technological per- 
sonnel, peasants’ enthusiasm for production has soared 
to a new high. In spite of these achievements, agricul- 
ture remains a weak sector of the national economy. We 
must take the strengthening of agriculture as a key strat- 
egy and really exert energy to grasp its implementation. 
In accordance with the requirements of the party central 
committee and the State Council, we must have a clear 
idea of what we are doing, lay stress on the key points, 
adopt effective measures, intensify our efforts, and do 
what we have to do in a down-to-earth manner. 


Embrace Clear Ideas and Lay Stress on the Key 
Points 


The Fifth Plenary Session of the Central Committee 
laid down two major tasks for the development of the 
rural economy during the Ninth Five-Year Plan. The 
fulfillment of these two tasks means that, by the end of 
this century, we must increase the production of grain 
to 490 to 500 million tons, cotton to 5 million tons, 
meat to 52 million tons, and aquatic products to 28.5 
million tons; achieve an increase of over 20 percent 
in the development of township enterprises; create 5 
million new jobs for the rural labor force each year; 
and raise peasants’ per capita net income to 1,200 yuan 
(at 1990 constant prices). Among these targets, those 
for grain output and peasants’ income will prove the 
hardest to attain. In the next five years, we must, while 
ensuring a sown acreage of 1.65 billion mu of grain, 
Strive to increase per-mu yield by 54 jin, or an increase 
of more than 10 jin a year on average. This increase 
was never achieved during the Eighth Five-Year Plan. 
An average 7 percent increase in peasants’ net income 
was also unheard of during the last decade. The tasks 
are arduous. However, with the attention shown by the 
party central committee and the State Council, and with 
the energetic support of the departments concerned, we 
are completely confident that we can achieve the targets 
for the development of the rural economy for the year 
2000 provided that we properly readjust and implement 
the relevant policies, effectively increase investment, 
accelerate the work of invigorating agriculture through 
promotion of scientific and technological advances, and 
protect and arouse the enthusiasm of peasants. 


is prohibited without permission of the copyright owners 


increasing the comprehensive productive capacity of 
agriculture. Special measures will be taken to ensure the 
fulfillment of the following five tasks: First, invigorat- 
ing agriculture through the promotion of scientific and 
technological advances. This will mainly involve efforts 


differem regions. 
service system for agricultural . This will in- 
clude the of systems for seed breeding, 


techniques, agricultural 
and manure, detection and forecast of insect pests, mar- 
ket information, and so on. Fourth, grasping the devel- 


= 
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and open the country wider to the outside world, pro- 
moting development and maintaining stability,” consci- 
eatiously implemen’ the guidelines of the Sth Plenary 
Session oi the 14th CPC Central Committee, the Cen- 
tral Economic ‘Work Conference and the Central Rural 
Work Conference, take increasing the effective supply 
of farm and sideline products and peasants’ income as 
targets, lay stress on the three key areas of grain and cot- 
ton production, production of “shopping basket” prod- 
ucts and township enterprises, make positive efforts to 
bring about a fundamental change in the economic sys- 
tem and mode of increase in agriculture, and do well in 
all aspects of agriculture and the rural economy s0 as 
to lay a solid foundation for the Ninth Five-Year Plan. 


Take Grain Production as the Most Important of 
All Important Tasks, Ensure an Increase in the 
Effective Supply of Farm and Sideline Products 


In order to ensure the effective supply of farm prod- 
ucts, the important thing is to grasp grain production. In 
gtasping grain production, we must focus our attention 
on the staple crops, the sown acreage, the key produc- 
tion areas and the key links, and ensure the fulfillment of 
the task of increasing production with special attention 
on the crops, the production areas and specific measures. 


First, we must pay special attention to the three staple 
crops of paddy, corn, and wheat. The sown acreage and 
total output of these three staple crops accounts for 75 
percent and 85 percent of their respective national totals. 
This year, we must strive to increase the sown acreage 
of these three crops by 8 million mu and increase their 
total output by 18-20 billion jin. 


Second, we must pay special attention to the fulfillment 
of planned sown acreage. In an effort to further imple- 
ment the “Basic Farmland Protection Regulations,” we 
must strive to complete the delineation of basic farmland 
as quickly as possible with the help of the departments 
concerned. In the provision of guidance to the readjust- 
ment of the agricultural production structure, it is neces- 
sary to adhere to the guiding ideology of “enlarging the 
sown acreage of grain, increasing output, stabilizing the 
economy, and improving quality.” Strict control must 
be exercised on the unauthorized use of land designated 
for the cultivation of grain and cotton. Land designated 
for grain cannot be used for the development of town- 
ship enterprises or residential housing. Through reform 
of the cultivation system and efforts to practice inter- 
Cropping and interplanting, increase the multiple crop- 
ping index, open up wasteland and mudflats, develop the 
Cultivation of winter crops in southern China, reclaim 
abandoned mines and factory sites, and other means. 
we should strive to increase the acreage under cultiva- 
tion with grain and reap mullipie crops from the same 
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funds, material resources, and technical forces for the 
prevention and combating of natural disasters. 


While grasping grain production, we must also tap ex- 
isting resources to the full, energetically develop animal 
busbandry and fishery, and increase the production of 
“shopping basket" products. 

The Eighth Five-Year Plan period was a period which 
saw the fastest growth in the development of animal 
husbandry in our country. The rates of increase in 
the production of meat and eggs are 2.3 and 5.3 
percentage points higher than their respective Seventh 
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animal husbandry with a high turnover rate. We must 
increase the share of beef, mutton, and poultry in the 
total output of meat by another 10 percentage points 
during the Ninth Five-Year Plan. This year, we must 
strive to increase the share by two to three percentage 
points. In the development of animal husbandry, we 
must grasp the following four tasks: First, we must pay 
attention to the protection of production. This mainly 
refers to the strengthening of veterinary and epidemic- 
prevention work and the control of major epidemics. 
Second, we must pay attention to the propagation of 
improved species and advanced techniques. Through 
efforts to step up the improvement of species and the 
propagation of advanced techniques, we can increase 
the rate of reward on feed and the number of animals 
on sale, and lower the mortality rate. Third, we must 
pay attention to feed. We should increase the use of 
mixed feed and concentrates as well as grain mixed 
with additives, taking this as the means to achieve 
further growth in animal husbandry, and raise the rate 
of entry into households [ru hu lu 0354 2073 3764). 
Great efforts should be made to promote the technology 
for the silage and ammoniation of fodder. The use of 
fodder to feed cattle and sheep should also be positively 
encouraged. Meanwhile, we should do a good job in 
experimenting with the ternary cultivation structure. 
In the pastoral areas, further efforts must be made to 
strengthen the building of pastoral coulombs [cao ku lun 
$430 1655 0178) which serve five functions (forestry, 
mechanized farming, meadow ground, and feed and 
water conservancy). Fourth, we must pay attention 
to regulation and control. We must strengthen the 
monitoring of the production and circulation of animal 
products and provide prompt and accurate information 
in order that the necessary measures can be taken 
to regulate and control the market. In places where 
conditions are right, efforts should be made to promote 
experiments on the integration of the production and 
marketing of animal products and to develop the rearing 
of animals on an appropriate scale. 


In the production of vegetables, it is necessary to 
grasp the building of major bases for the shipment 
of southern vegetables to the north, the shipment of 
western vegetables to the east, and the production of off- 
season vegetables in accordance with the requirements 
of stabilizing the sown acreage, concentrating efforts on 
the off seasons, increasing varieties, and maintaining 
balanced market supplies. The production of fruit has 
witnessed a strong momentum of growth in recent 
years. In some places, prices have come down and fruit 
growers have difficulties selling their products. In light 
of this change, it is necessary to strengthen guidance. 
introduce fruit gardening to the mountainous areas, 
readjust the product mix, increase the proportion of fine 
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Session of the 14th CPC Central Com- 

we must achieve two fundamen- 
tal changes with a vital bearing on the overall situa- 
tion before the end of this century. Positive efforts to 
implement this guiding ideology in agricultural produc- 
tion mainly involve the implementation of the policy 
of invigorating agriculture through promotion of scien- 
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ion in places where con- 
ditions are right. In the long term, relying on scientific 
and technological advances and improving the quality 


of the rural economy. In 1996 our ministry will give 
to work in the following four areas: 

(1) Launch the “seed project” to promote the industrial- 

of seed breeding. 

Seeds are responsible for 36 percent of the target of 


increasing grain output by 100 billion jin by the end 
to boost this task, our ministry 
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oil-bearing crops will be improved once or 
by the year 2000, and that improved varieties will 
up over 95 percent of the crops planted. The rate 
supply of seeds for conventional crops 
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darsdized production, enterprise-style management, man- 
agement by legal means, the integration of seed breed- 
ing, propagation and marketing, and the commercial- 
ization of seeds. In phase one of the industrialization 
of seed breeding which commences this year, we will 
build and improve upon a number of seed- packaging- 
materials plants, seed pesticide plants, cotton seed pro- 
cessing plants, and wholesale markets for seeds, and 
install seed processing equipment in these plants. In ac- 
tual work, we will concentrate on the following four 
tasks: First, properly plan the implementation of the 
seed project. Second, improve upon the seed quality 
testing and examination system and strengthen manage- 
ment over seed production. Third, do a good job in the 
processing and sale of seeds and strive to achieve "four 
unifications,” namely, unified quality standards, unified 
processing requirements, unified packaging labels, and 
sale under unified brand names. Fourth, strengthen the 
management of seed markets, strictly enforce the rele- 
vant laws, and intensify crackdowns on the sale of fake 
and shoddy seeds. At the same time, experiments on 
the integration of seed breeding, propagation and mar- 
keting and on the solution of the problem of the lack of 
distinction between government, administrative, and en- 
lerprise functions in management will be carried out in 
more selected units this year. Through these efforts we 
hope to gradually bring about the solution to a host of 
problems, such as the lack of distinction between gov- 
ernment, administrative, and enterprise functions in the 
seed-breeding system, the lack of coordination between 
seed breeding, propagation, and marketing, the problems 
of “excesses, chaos and contamination” in seed supplies, 
and the losses inflicted upon peasants by the sale of fake 
and shoddy seeds. 


(2) Promote advanced techniques that are suitable for 
use in agriculture and raise the rate of contribution of 
agricultural science and technology. 


In scientific and technological work, the pressing task 
al present is to grasp the assembly and installation of 
existing applied technologies as well as the promotion 
of their application in large areas. Through careful 
selection, we intend to popularize the use of ten major 
techniques in agriculture this year. These include dry 
breeding, sparse sowing and seedling throwing in the 
cultivation of paddy, mulching in the cultivation of 
corn, precision and semi-precision drilling, balanced 
and coordinated fertilizing (including the burying of 
chemical fertilizers), seed selection and packaging, 
the comprehensive prevention and treatment of insect 
pests and plant diseases, water-saving agriculture, fine 
varieties of hybrid paddy and hybrid corn, highly potent 
feed for the rapid growth of poultry and livestock, the 
prevention and treatment of epidemics, and techniques 
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for the effective multiplication of fine- quality aquatic 
products. Through the promotion of these techniques, 
strive to increase the rate of contribution of 


First, we will grasp the implementation of policies and 
the strict 


techniques. This will mainly involve 
efforts to properly handle the relations between the pro- 
vision of service and the running of business entities, 


persist in putting service above everything else, and in- 


the scientific and cultural qualities of peas- 
ants is a prerequisite for changing the mode of economic 


growth. Under the leadership of party committees and 
governments at all levels, and making use of the two 


“readings” for which the General Secretary Jiang and 
Premier Li Peng have recently wrote their inscriptions 
and foreword, the Ministry of Agriculture will turn the 
slack farming season to good use by effectively con- 
Gucting ideological education and education on agricul- 
tural techniques among peasants. At the same time, we 
will make full use of agricultural institutions as well as 
the agricultural techniques propagation personnel and 
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and to promote the translation of agricultural techniques 
into real productive forces. At the same time, we will 
also strive to do a good job in tackling important scien- 


tific and technological problems in agriculture, import- 


Stabilize the Basic Policies, Deepen Rural Reform 


The policies and measures introduced over the last 
two years, such as those for the purchase and sale 
of grain and cotton, the system of the provincial 
governor's responsibility for the “rice bag” and that 
of the city mayor's responsibility for the “shopping 
basket,” have played an important role in increasing 
agricultural production and peasants’ income. This year, 
the state will introduce some new measures regarding 
grain prices, rural financial reform, and other matters to 
further promote the development of agriculture. Seizing 
the current opportunity, the Ministry of Agriculture will, 
within the limits of its functions and powers, further 
increase the intensity of reform, and do a good job 
in summing up and popularizing the experiences of 
various localities in carrying out reform and in providing 
guidance to reform. 


(1) Stabilize and perfect the basic management system 
for the rural areas. 


The system of responsibility which has the household 
contract responsibility system with remuneration linked 
to output as its principal form, and the two-tier manage- 
ment system in which unified management is combined 
with separate management, are two basic management 
systems for the rural areas. As such, they must be up- 
held for a long time and perfected. In the two years 
since the central committee put forward in the “central 
number 11 document” the policy of extending the terms 
of land contracts by 30 years, slightly more than half of 
the total number of villages in the country have com- 
pleted this task. Further efforts must be made to do a 
better job in the signing of agricultural contracts and 
their day-to-day management. We must put on a sound 
footing the mechanism for the circulation of contracted 
rights for land and water surfaces, and steadily achieve 
an appropriate scale of development for arable land. In 
this last respect, it is necessary to adhere to existing 
conditions. We cannot resort to coercion or do things 
in a rush. In strengthening guidance over the auctioning 
of use rights for the “four barren” surfaces, it is neces- 
sary to protect the legitimate interests of the investors 
and developers while introducing standardized auction- 
ing practices in an effort to prevent the loss of collective 


assets and new disputes over property rights. It is nec- 
essary to increase the strength of collective economic 
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Organizations in the rural areas and raise the level of 
their services. 


(2) Actively promote the integration of trade, industry, 
and agriculture. 


The practice of the industrialized management of agri- 
culmsre which involves the integration of production, 
supply and marketing, cultivation, breeding and pro- 
cessing, and trade, industry, and agriculture in the rural 
economy is not only a question of the mode of produc- 
tion and system of management, but is also a question 
of the optimized allocation of resources. It will have an 
important role to play in increasing peasants’ income 
and in guiding peasants’ smooth entry into the market. 
It is applicable to the developed as well as the underde- 
veloped areas. In the promotion of integrated operations, 
the Ministry of Agriculture will focus its energies on the 
following tasks: First, encourage agricultural and food- 
producing enterprises and township enterprises to take 
the lead in achieving the integration of trade, industry, 
and agriculture using the method of “joining companies 
and peasant households.” Second, strengthen the build- 
ing of production bases for fine agricultural products 
$0 as to provide a steady source of raw materials for 
leading enterprises. Third, properly handle the relations 
between the interests of leading enterprises and peasants 
in order to truly form communities of shared interests. 
en ee oe ee, eee of agri- 

at all levels to target their services 
| cai Giiten tae of “integration” and take part 


in the process of integrated operations. 


(3) Take the modern enterprise system as the target 
and accelerate the tempo of the reform of township 
enterprises. 


We must consolidate, perfect, develop, and innovate 
the township enterprise mechanism, standardize the 
Operation and management behaviors of shareholding 
cooperative enterprises, strengthen the legislation of the 
shareholding cooperative system, and guard against the 
loss of collective assets. While encouraging enterprises 
which measure up to the necessary requirements to 
form limited liability companies, companies limited by 
shares or enterprise groups, efforts must be made to 
prevent a general rush. Reform measures such as the 
leasing of immovable assets, the auctioning of movable 
assets, the auctioning of entire operations, mergers or 
the conclusion of contracts for the increase of assets, 
may be introduced in the operation of atomistic and loss- 
incurring enterprises. In this connection, our ministry is 
organizing the drafting of a policy paper to guide the 
deepening of the reform of township enterprises. 


(4) Speed up the reform of land reclamation. 
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In the reform of land reclamation this year, we must 
make sweeping changes in the system of management 
and make new breakthroughs in the operational mecha- 
nism of enterprises. Efforts must be made to gradually 
weaken administrative functions and strengthen opera- 
tional management. Reclamation areas with enterprises 
under their direct jurisdiction must take positive steps 
to form enterprise groups or companies and to standard- 
ize the relations between parent and subsidiary compa- 
nies. Efforts must also be made to explore management 
modes which are suited to the characteristics of enter- 
prises and the characteristics of agricultural production 
while at the same time taking care of the unique nature 
of land reclamation. 


Guide Township Enterprises To Develop Healthily; 
Speed Up the Transfer of Surplus Labor in the 
Rural Areas 


Since the commencement of reform and opening up, the 
number of township enterprises has increased to nearly 
25 million. They are responsible for three quarters of the 
total value of industrial output in the rural areas and for 
more than half of the increase in peasants’ income, and 
are employing 125 million rural workers. Supporting 
the development of township enterprises will be our 
consistent policy in the year ahead. This year, particular 
attention will be paid to the following tasks: 


(1) Improve the overall quality of enterprises with em- 
phases on quality, efficiency, environmental protection, 
and safety. 


While maintaining a given rate of growth in the develop- 
ment of township enterprises, it is necessary to gradually 
shift the mode of economic growth onto the track of re- 
lying on scientific and technological advances, strength- 
ening management, cutting consumption, and improving 
quality and efficiency. In accordance with the modern 
enterprise system, it is necessary to take quality man- 
agement as the central link in the operation and man- 
agement of enterprises, accelerate the promotion of the 
series of standards prescribed in the “Quality Manage- 
ment and Quality Guarantee,” and guide enterprises in 
the establishment of a quality contro! system. In the im- 
provement of economic efficiency, the primary task is 
to carry out technical transformation. In environmental 
protection, the emphasis will be put on pollution con- 
trol in small chemical fertilizer, tanner, papermaking, 
and chemical plants. Regarding safety in production, 
the primary concern is to improve safety management 
organs, install more safety equipment in accident-prone 
industries, and thoroughly improve the conditions for 
production safety in enterprises through technical trans- 
formation. In addition, efforts will be made to further 
improve the statistical system, index system. and assess- 
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to achieve grease: successes in such endeavors. 


(3) Develop an export-oriented economy and encourage 
township enterprises to improve their standards. 

This year and for some time to come we will take 
the developmem of an export-oriented economy as 
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and arousing peasants’ enthusiasm, the 
most important thing is to respect their democratic rights 
in political matters and protect their maierial interests in 
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istries and commissions, the work of reducing peasants’ 


tions. In some places, mounting burdens on peasants 
have led people to commit grave crimes. In conjunc- 
tion with the inspection, financial, planning, and legal 
departments, the Ministry of Agriculture has recently 
carried out further studies on the implementation of the 


that the party and government heads of all localities 
assume personal and overall responsibility in reducing 
peasants’ burdens. At present, we should focus our 
attention on the county level and take the success or 
failure of the work of reducing peasants’ burdens into 
account in considering the achievements of the county 
magistrates. County magistrates should personally grasp 
the implementation of the policies, laws, and regulations 
adopted by the central government to reduce peasants’ 


the promotion of three systems: The first is the system of 
should be replaced by the “system of reimbursement” 


ically publicize policies, laws, and regulations adopted 
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Conference and the present Central Rural Work Con- 
ference. 


PRC: Edtortal on Efforts To Improve Harvests 


HK0902094796 Beijing NONGMIN RIBAO 
in Chinese 31 Jan 9 pi 


[Editorial: "Make Every Effort To Put Into Effect What 
Has Been Decided, Strive for Bumper Harvests”) 


(PTS Translated Text for FBIS} To put into effect the 
laid down by the Fifth Plenary Session of 
the 14th CPC Central Committee, the central economic 
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work conference, and the central rural work conference, 
the Agriculture Ministry called a national agricultural 


both production and income, and commend advanced 
counties and cities that have distinguished themselves 
in agricultural and rural economic work. This is an im- 
ee aot Sy Se Sanenen Sey 

in mobilizing agriculture departments at ali levels to 
strive for bumper agricultural harvests this year. The 
large numbers of rural workers, especially comrades 
serving agriculture departments, should take action as 
soon as possible and make early preparations to make 
due contributions to fulfilling this year’s tasks of pro- 
moting agricultural development and the rural economy. 


This year marks the first year of the Ninth Five- 
Year Plan. The central agricultural work conference 
has defined the guidelines as well as basic principles 
and policies for rural work this year, and also set the 
objectives to be attained. The key problem is what major 
measures we should take to put into effect what has been 
decided with a view to guaranteeing good agricultural 
harvests, fairly rapid rural economic growth, and fairly 
big increase in peasants’ incomes. 


To put into effect what has been decided and strive for 
bumper harvests, we must make greater efforts to in- 
vigorate agriculture by applying scientific and techno- 
logical achievements and to promote the shift of the 
mode of agricultural growth. These are fundamental 
steps to accelerate agricultura! scientific and technolog- 
ical progress, to attain the targets for agricultural de- 
velopment set in the Ninth Five-Year Plan, to tap po- 
tential, and to find a way out. They also represent the 
most direct, effective, and important measures to strive 
for bumper agricultural harvests this year. To this end, 
one, it is necessary to step up industrialization of seed 


and improve as soon as possible the system of selecting, 
Processing, and selling fine-strain 


by a big margin. While carrying out the “bumper harvest 
” all levels of agricultural departments must do a 
job in working various high-yield demonstration 
using high technologies, carrying out the program 
bumper harvests, and introducing various technical 
contracted responsibility systems in light of actual local 
conditions. They must also mobilize large numbers of 
scientific and technological personnel to go right to the 
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farming. Authorities at all levels should treat this as an 
important task in rural areas. 


To put into effect what has been decided and strive 
for bumper harvests, we must be determined to lighten 
the peasams’ burden, arouse and protect their enthusi- 
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asm for production, and ensure a gradual increase of 
their income. To this end, we must conscientiously im- 
plement the system introduced by the central authorities 
under which the most senior party and government lead- 
ers are responsible for lightening the peasants’ burden; 
we must strictly examine every measure ‘hat will possi- 
bly increase the peasants’ burden to eliminate the root 
Cause, set up and improve the supervisory and control 
mechanism, improve the legal system, and enforce the 
law. It is necessary to prohibit businessmen from arbi- 
trarily raising prices of capital goods, straighten out the 
market for materials for agricultural production, and en- 
sure the sale to peasants of the materials they need for 
agricultural production at reasonable prices. 

To put into effect what has been decided, principal 
leaders of party committees and governments at all 
levels, especially the most senior county and city 
leaders, must concentrate their energy on agriculture 
and agricultural work, looking at the issue in political, 
overall, and strategic interests. Only when they acquire 
a better understanding of the importance of the issue can 
they provide more funds, technologies, and material and 
human resources for agriculture. In thix respect. the over 
200 advanced counties, cities, and «clamation areas 
that were commended for their outstanding performance 
in developing agriculture have set an example. If all 
counties and cities across the country put agriculture 
in the first place of their economic work and make 
earnest efforts, we will certainly win the battle on the 
agricultural front in the first year of the Ninth Five- 
Year Plan, making a new breakthrough in promoting 
agricultural production and the rural economy this year. 


*PRC: Cotton Procurement Figures Reported 


96CE0123S Beijing JINGJI RIBAO in Chinese 
27 Jan 96 pl 


(FBIS Summary] As of 20 January, China had pro- 
cured 65.88 million dan of ginned cotton, an increase of 
8.44 million dan over the same period in 1995. Hubei 
Province procured 9.31 million dan of cotton, an in- 
crease of 2.64 million dan, Jiangsu procured 9.28 mil- 
lion dan, an increase of 1.61 million dan, Anhui pro- 
cured 4.9 million dan, an increase of 1.41 million dan, 
Henan procured 6.69 million dan, an increase of 1.55 
million dan, and Xinjiang procured 17.95 million dan, 
an increase of 1.81 million dan. 
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toa, or between seven and cight times the London mar- 
ket price for the same period. The wholesale price after 
government subsidization is 150,000 yen. Argentina's 
former limitation of sugar imports and its low domes- 
tic sugar price measures did not work. They caused the 
bankruptcy of 24 sugar refineries. Thus, Argentina fully 
realized the importance of limiting imports, and raised 
the import tariff to $160 per ton. The United States’ 
suger imports require congressional approval. Australia 
strictly prohibits sugar imports, and Hungary, and Yu- 
goslavis impose import quotas. Austria, Finland, Spain, 
and Norway practice an arbitrary special system. Japan 
and 


In recemt years, some countries have invested large sums 
of money in the application of high technology to the 
growing of sugarcane and sugar beets as a means of 
increasing the sugar yield and lowering costs. 


How the Sugar ReGining ladustry Can Get Out of 
Predicament 
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technologies for the building of fairly large-scale sugar 
industry enterprise groups having integrated production, 
business, foreign trade and research. It will improve re- 
fined sugar market management, and resolutely stamp 
out individually owned and privately owned enterprise 


Straightea out sugar raw materials and refined sugar 


Ways of straightening out prices of raw materials 
and refined sugar must be studied in terms 
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price ratio for other farm crops so as to maintain peasant 
interest in growing them. The price of sugar should take 
imto account the market price of staple agricultural and 
sideline products such as meat, eggs. and edible oil, and 
the price of sugar-dearing crops as well. Once cach year, 
the price of sugar-bearing crops and the price of refined 
sugar should be set on the basis of farm product price 
ratios and the market situation. Once set and announced, 
this price must be strictly enforced. Any raising or 
lowering of sale prices must be rigorously investigated 
and punished. 


Strictly control sugar imports. China is more than self- 
sufficiest in sugar production capacity. The emphasis 
must be on stabilizing end developing the country’s re- 
fined sugar production. The price of Chinese refined 
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verted to capital, the period of installment repay- 
ment extended. Sugar refinery working capital loan quo- 
tas must be reapproved to ensure availability of funds 
for payment to peasants for the sugar-bearing crops they 
sell. 


Study the formulation of policies to make sugar re- 
fining self-sustaining. “nce th- sugar refining system 
has been reformed, exceyt f-r greater macroeconomic 
regulation and control, the central government may 
no longer interfere with micromanagement, nor may it 
grant any more tax remissions or make any more in- 


shall continue to be levied on imported sugar, a 


the only way to put the country’s sugar industry into a 
benign cycle and for it to move ahead steadily. 


*PRC: Sichuan Fulfills Grain Procurement Task 


96CE0123T Chengdu SICHUAN JINGJI RIBAO 
in Chinese 27 Jan 96 pl 


(FBIS Summary) In 1995 Sichuan Province procured 
more than 5 billion kilograms of grain, an increase of 
1.016 billion kilograms over 1994. 
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PRC: Anbel Leads Nation in GDP Growth Rate 


OW0902082196 Beijing XINHUA in English 
0647 GMT 9 Feb 96 


(FBIS Transcribed Text} Hefei, February 9 (XINHUA) 
— Anhui, a landlocked area in ceatral China, now leads 
the country ia the growth rate of GDP, industrial and 


agricultural output value, fiscal revenue, and per capita 
income of farmers. 


The proviace had 205 billion yuan in GDP last year, 


putting the average growth rate of its GDP in China's 
Eighth Five-Year Pian (1991-95) at 14.1 percen', three 


pesceatage points higher than the national average. 
Fiscal revenues totalled 14.7 billion yuan, up 34.8 
perceat, the second highest in the country for its growth 
rate. 


The growth rate of agricultural output value rose 13.5 

perceat, ranking first in the country, while industrial out- 

put value increased by 21.2 percent, the third highest in 

Chisa. Growth of farmers’ per capita income averaged 

ee Seg ae Oe gen te 
country. 


A provincial agzcultural official attributed the success 


to regional cooperation in the province, infrastructure 
construction, and improvement of agricultural facilities. 


Projects 


0W0702155596 Beijing XINHUA in English 
1503 GMT 7 Feb 96 


{(FBIS Transcribed Text) Puzhou, February 7 (XIN- 
HUA) — South China's Pujian Province is planning to 
use over 12 billion yuan worth of foreign investment to 
aoe over 60 key projects, according to a provincial 


to got land we rights for $0 to 70 percent ofthe land 


if the land reclaimed is no‘ . «iable for farm use, it can 


be used to develop iadustrie] or tertiary projects, and 
developers will be exempt from land use fees for 50 
yours. 


According to an official with the provincial water con- 
servation department, Pujian made great sirictes in build- 
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ing hydropower stations b; =.:ng foreign investment in 
1995 for 12 projects, amounting to 1.32 billion yuan. 
Of 14 medium-sized hydropower stations under con- 
struction, seven are foreign-funded. 


The province set up an flood carly-warning sysiem 
on the Minjiang River by taking advantage of a 2.37 
billion-ven aid package of instruments and equipment 
providec **y the Jap=nese Government. 


Of the key projects introduced by the provincial water 
conservation department, 30 are medium-sized hydro- 
electric power stations, 12 are land reclamation, 10 are 
for water supplies, and 9 for tourism, for a total of 12.3 
billion yuan in investizent. 


PRC: Fujian Notes Improved Eavironmental 
Protection 


OW0802141996 Beijing XINHUA in English 
1350 GMT 8 Feb 96 


(FBIS Transcribed Text} Fuzhou, February 8 (XIN- 
HUA) — “As administrators, we are not allowed to 
develop the economy at the expense of the environ- 
ment,” said Chen Mingyi, governor of east China's Fu- 
jian Province. 


During the Eighth Five Year Plan (1991-1995), Fujian’s 
GDP increased at an annual rate of 19 percent, while 
its environmental protection, which used to lag behind 
economic development, also improved greatly, with 
a tread toward ecological deterioration having been 
curbed. 


The volume of waste water, waste gas, and solid waste 
being discharged went down a little during the period, 
when the provincial economy was tooming. 


The comprehensive re-use of industrial waste gas in- 
creased 26 percent in 1995, compared with 1990's fig- 
ure. 


Officials attribute the improvements to an improved 
legal framework for environmental protection. 


A provincial regulation on the protection of the envi- 
ronment was adopted and went into effect last year, and 
$34 eavironmental cases were handled, 26 enterprises 
were closed for pollution, and four ventures were pe- 
nalized for illegally importing foreign wastes. 


A certification system for discharging waste has been 
estebiished in southeastern coastal areas of the province, 
with 3,300 enterprises having registered so far. 


Yang Mingyi. director of the provincial environmental 
protection bureau, said that Pujian will use legislative. 
economic, and administrative measures to control the 
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discharge volume of major pollutants, and that no 
increase will be allowed in the future, based on 1995's 


figure. 
PRC: Jiangsu To Further Develop 

Telecomm unications 

OW0502102096 Beijing XINHUA in English 

0706 GMT 5 Feb 96 

(FBIS Transcribed Text) Nanjing, February 5 (XIN- 
HUA) — East China’s Jiangsu Province will invest six 
billion yuan (714 million US dollars) to develop local 
telecommunications this year. 


Over the past five years Jiangsu has used a total of 18 


part 
ground station in this capital of the province, and multi- 
and telecommunications networks in 


contains strong emphasis from Mr. Xu on the accelera- 
tion of the restructuring of Shanghai's state firms. 
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The municipality hoped to create a modern business 
framework composed of state enterprises in the next two 
years, coupled with further improvements and affiliated 
reforms from 1998 to 2000, Xu said. 


On behalf on the municipal government, Xu pledged 
to this city’s all state firms that the local government 
would support “any experiment that would be beneficial 
to higher productivity, the protection of state assets and 
the fair treatment of employees.” 


Xu further said that by 1997 the government would 
manage to reduce the number of debt-ridden enterprises 
from 78 percent to 60 percent and that employees 
who were made redundant would quickly find new 
employment. 


In addition he said that, in the next five years, Shanghai 
would have a far greater number of well-organized 
and financially-sound industrial groups and that their 
emergence would help speed amalgamations, mergers 
and bankruptcies of ailing state firms leaving only the 
fitter to survive. 


PRC: Shanghai Life Insurance Market Expanding 
0W0702030296 Beijing XINHUA in English 
0148 GMT 7 Feb 96 


(FBIS Transcribed Text] Shanghai, February 7 (XIN- 
HUA) — The life insurance business in this financial 
hub in China grew by 50 percent to 1.71 billion yuan in 
1995, the first time growth of the life insurance business 
exceeded that of property insurance. 


This indicates that life insurance is expected to grow 
dramatically and help expand Shanghai's insurance 
market by a big margin in the next few years, local 
analysts pointed out. 

Last year Shanghai had 5.09 billion yuan in insurance 
premiums, a rise of 33.2 percent. 


The growing market has atiracted many overseas com- 
panies, of which American International Assurance Co. 
Lid. (AIA), a subsidiary of the American International 
Group, was the first to set up a branch in Shanghai, 
China’s largest city. Dozens of others have applied to 
open branches here. 


Shanghai has seven state-owned, publicly-owned, or 
foreign-funded insurance companies, with 95 offices 
offering more than 400 products across the city. The 
insurance intermediary organization, Anda Insurance 
Safety Service Co. Lid, the first in China, was founded 
here last year. 


report may contain 
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OW0902013596 Hangzhou ZHEJIANG RIBAO 
in Chinese 20 Jan 96 pp I, 3 


lee and provincial economic meet- 


tangements on the agricultural sector and rurai work by 
delivering a speech at the meeting, entitled “We should 
rouse ourselves, make efforts, and work in a down-to- 
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bility. Since implementing the policies of reform and 
Opening up, Zhejiang is currently passing through a 
period whereby relatively favorable economic and so- 
Cial progress is advancing relatively fast. In 1995, Zhe- 
jiang registered good results in reform, opening up, and 
economic and social progress, and accomplished var- 
ious tasks relatively well. Under gradually tightening 
macroeconomic conditions, Zhejiang has managed to 
maintain a favorable momentum in developing the na- 
tional economy, checked inflation, regulated price hikes 
within the planned targets, strengthened the role of agri- 
culture as the foundation of the national economy, re- 
stored an increasing growth rate in grain output, accel- 
erated the development of infrastructural construction 
projects and primary industries, successively completed 
a number of key projects, expanded exports at a rela- 
tively fast pace, and raised the quality and quantity of 
foreign funds used. All these factors have contributed to 
laying a foundation for properly performing this year's 
economic work. 

While fully affirming past resuits and favorable condi- 
tions, the meeting also pointed out that the Zhejiang 
economy is still facing many contradictions and prob- 
lems as follows: A relatively acute contradiction exists 
whereby, despite rapid economic growth, Zhejiang is 
facilitating overall low standards and low economic ef- 
ficiency. We have yet to find effective ways to basically 
ensure a steady rise in grain output. The level of Zhe- 
jiang’s economic development does not correspond to 
the levels of Zhejiang’s opening up to the outside world, 
infrastructural facilities, and urban construction projects. 
Environmental pollution and waste of resources have 
become more acute. Many weak links in economic and 
social administration still exist. The rate of price rises 
is still rather high. Meanwhile, we should fully estimate 
and expect some new contradictions and unfavorable 
factors that may arise in economic work. We need to 
maintain a clear understanding and earnestly handle all 
these issues. [passage omitted] 


The meeting stressed: To do well in this year's eco- 
nomic work, we must make overall plans. stress key 
areas, and focus our main efforts on carrying out tasks 
in the following four areas: 


1. Actively promoting continued agricultural develop- 
ment and all-around rural economic development. We 
should vigorously promote all-around rural economic 
growth, combat disaster, strive for bumper harvests, in- 
crease the supply of essential agricultural products, ac- 
complish the task of producing 30 billion jin of grain, 
and increase peasants’ inccmes. To this end, we must 
focus on four important links: First, in terms of agricul- 
tural development thinking, all localities should actively 
and systematically promote various forms of compre- 
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hensive and large-scale farming in line with their own 


agricultural production capacity by strength- 

ening infrastructure and developing agriculture through 
science and technology. We should focus on build- 
ter prevention and control projects; continue 
organize mass activities to build farmland irrigation 
construction projects; transform a number 
medium-yield farm fields; build some fer- 

farm fields that yield high and stable output; ef- 
y farm mechanization standards; breed and 
varieties; and organize efforts to tackle 
in agricultural development. Fourth, we 


should strengthen institutional leadership over agricul- 
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quicken the pace of making strategic adjustments, focus 
its main efforts on reforming, reorganizing, transform- 
- A and strengthening the management of state-owned 

industrial enterprises and large and medium-sized key 
enterprises; and strive for marked progress in improving 


100 pilot projects on the modern enterprise sys(em; im- 
plement various supplementary policies; and srive for 


form, we must ensure that state assets will maintain their 


value or appreciate, and rigorously prevent the loss of 
such assets. We should actively promote reform of the 
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social security system; establish a unified management 
organ; regulate the flow, supervision, and management 
of social security funds; and increase the number of peo- 
ple covered by social security [passage omitted] 


3. Improving the quality and standard of work in open- 
ing up to the outside world while actively adapting to the 
prevailing situation. We should steadfastly continue the 
policy of opening up to the outside world, and further 
expand economic and technological cooperation and ex- 
changes with other countries. We should change our de- 
velopment ideas and focus on improving the investment 
environment, the product mix, and market competitive- 
ness. We should produce a number of leading products 
that can be exported in large quantities; form several 
large foreign trade enterprise groups that engage in di- 
verse operations; and cultivate high-quality foreign trade 
teams. [passage omitted] 


4. Earnestly implementing state macroeconomic regula- 
tion and control measures, strengthening economic and 
social regulation and management. In accordance with 
the central economic work conference guidelines and 
our province’s realities, we should focus on four areas 
of work this year: First, we should continue strengthen- 
ing the responsibility system for achieving certain tar- 
gets in price control, rein in inflation, and further re- 
duce the margin of price increases. Second, we should 
step up efforts to channel budgetary, credit, extrabud- 
getary, and social funds to proper sectors; concentrate 
on protecting key sectors; and do a good job of building 
a number of major infrastructure, basic industrial, and 
technical upgrading projects. We should strictly control 
the indiscriminate launching of new projects and redun- 
dant, loosely managed projects of low technical stan- 
dards. We should strengthen the management of con- 
sumption ‘unds and strictly control institutional con- 
sumption. We should ensure the availability of funds, 
the timely construction of projects, and smooth progress 
in the construction of key projects. We should chan- 
nel more credit funds to proper sectors to support key 
construction projects. Third, we should strengthen en- 
vironmental protection; set deadlines for the adoption 
of actions to correct sources of pollution that seriously 
endanger people's health and destroy the environment, 
and show determination in closing, suspending, merg- 
ing, or switching to other lines of production seriously 
polluting enterprises that offer no hope of improvement. 
Fourth, we should restore and tighten fiscal discipline in 
accordance with state plans and requirements to ensure 
healthy economic development. [passage omitted] 
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ee ee eeaty Spel Sesty Sataing 
OW0902014596 Hangzhou ZHEJIANG RIBAO 
in Chinese 22 Jan 96 p | 


report: “Li Zemin, at a Provincial Organi- 


(FBIS Translated Text] On 20 January, Li Zemin, secre- 
tary of the provincial party committee said at a provin- 
cial work conference: We should thor- 
Oughly the guidelines of the Fourth and Fifth 
Plenary Sessions of the 14th CPC Central Committee, 
firmly grasp the cardinal principle of strengthening ide- 
ological and political co truction, and permeate this 
principle into various aspects of party building and or- 
ganizational work, so to provide a strong organizational 
guarantee for successfully carrying out this year’s tasks 
and fulfilling Zhejiang’s Ninth Five-Year Plan. 


Li Zemin said: With the magnificent goal and main tasks 
of the national and provincial modernization construc- 
tion and development in the next century already laid 
by the Fifth Plenary Session of the 14th CPC Central 
Committee and ihe fifth plenary session of the ninth 
provincial party committee, what is important now is 


On party organizations at all levels, 
bring into full play their role as the core of the leadership 


i 
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particular attention to ideological and political work 
among leading cadres ai and above the county level, 
raise the quality of leading cadres in an all-round way, 
step up efforts to train and promote outstanding young 
cadres, strengthen and improve grass-roots party con- 
struction in rural areas and enterprises, conscientiously 
promote party building and clean government, carry out 
in-depth, protracted struggles against corruption, and 
more effectively promote the construction of new major 
projects. We should pay close attention to the follow- 
ing four aspects of party building and organizational 
work: Thoroughly understanding and comprehensively 
gi asping the importance of implementing the guidelines 
of the fifth plenary session in light of continuing to 
Carry out the decision adopted by the Fourth Plenary 
Session; focusing on key areas, tackling fundamental 
issues, and permeating ideological and political work 
in various aspects of party building and organizational 
work; centering around the overall situation, improving 
service, and unswervingly taking economic construction 
as the central task; and emphasizing practicality and 
dealing with concrete matters, working hard and in a 
down-to-earth way, and relentlessly carrying out the 
Central Committee's and the provincial party commit- 
tee’s arrangements for party building and organizational 
work. 


He gave an incisive exposition on the issue of vig- 
orously promoting ideological and political construc- 
tion and comprehensively raising the quality of lead- 
ing cadres. He said: Ideological and political construc- 
tion is the primary task of party building and a cardinal 
issue for improving the party organizationally and in 
its style. Attaching importance to ideological and po- 
litical work is a major principle of the Marxist theory 
on party building, as well as the consistent thought of 
the three generations of the party's core of leadership. 
Currently the CPC Central Committee, with Comrade 
Jiang Zemin as the core, has repeatedly stressed th 
needs for leading cadres to pay close attention to poli- 
tics and to intensify ideological and political construc- 
tion, and has set forth a series of highly relevant guid- 
ance requirements, thus pointing out the direction for 
ideological and political work. intensifying ideological 
and political construction of leading bodies and raising 
the ideological and political awareness of leading cadres 
has great practical significance for maintaining a sober 
mind amid the complex, volatile international situation, 
thwarting the Western hostile forces’ scheme to “West- 
ernize” and “disintegrate” our country, and safeguarding 
national security and unification; for taking a firm grip 
of the general situation of the work of the whole party, 
adhering to the party's basic line without wavering for 
100 years, and maintaining the country’s long-term sta- 
bility and order. for further enduring tests for the ruling 
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party and is reform aad opening up and development of 
a socialist market economy, forging closer relations be- 
tween the party and the masses, smoothly fulfilling the 
importast mission entrusted by the party and the people, 
and achieving the magziificent goal in the next century. 


Li Zemia emphasized: Paying close attention to politics 
means to strengthen the ideal and conviction of social- 
ism and communism; to adhere to the political orien- 
tation embodied in the party's basic theory, line, and 
principles and to the party's basic line without waver- 
ing for 100 years; to consciously maintain a high degree 
of unity with the CPC Central Committee to ensure the 
smooth implementation of its political orders; to bear in 
mind the overall situation, be efficient at judging the sit- 
uation, identifying problems, and making decisions po- 
litically; to maintain political sobriety and steadfastness 
On issues concerning the overall interests and fundamen- 
tal principles; to always remember the party's character 
and goal of serving the people wholeheartedly and fos- 
ter a strong proletarian outlook on the world, life, and 
values; to uphold the mass line, absorb more views from 
the masses, persist in seeking truth from facts, proceed 
in everything from reality, speak the truth, and do solid 
work; and to uphold dialectical and historical materi- 
alism and strive to do work with greater foresight and 
creativity and more in line with principles and systems. 


He pointed out: The quality of the ranks of cadres 
in Zhejiang is generally good and the mainstream is 
healthy. However, there are a handful of cadres who 
are indifferent toward politics and are muddle-headed on 
some major issues of right and wrong; who do not pay 
attention to studies, politics, and healthy tendencies, but 
“are particular about elegant and unconventional things, 
about connections, and about personal loyalty,” and who 
fail to draw a clear line of demarcation on some ma- 
jor issues concerning political principles. Some view 
paying close attention to politics as “abstract” and pit 
politics against economics; and still others worry that 
emphasizing politics will lead to a return to the pre- 
vious path of “giving prominence to politics.” These 
tendencies and errors in understanding should be seri- 
ously resolved through studies. Leading cadres at all 
levels should diligently study and penetratingly under- 
stand the essence of the central leading comrades’ recent 
series of important speeches on “emphasizing politics,” 
always maintain political sobriety and steadfastness on 
major issues of principle, and truly draw a line of de- 
marcation between right and wrong — such as between 
ership as the mainstay and effecting a simultaneous de- 
velopment of all economic sectors and privatization; 
between socialist democracy and the Western democ- 
racy of parliamentary system; between socialist ideas 
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and style and the capitalist, feudalist decadent ideas and 
style; between the party’s goal of serving the people 
wholeheartedly and ultra individualism and power abuse 
for personal gains; between hard work and plain liv- 
ing for making the country strong and pleasure-secking 
and waste and extravagance; between studying West- 
ern experiences of advanced technology and scientific 
management and worshipping things foreign; between 
materialism and idealism; and so on. 


He emphatically pointed out: The emphasis on politics 
today is essentially different from “giving prominence 
to politics” of the “Cultural Revolution” in the guiding 
ideology, theoretical foundation, and practice. We will 
not return, nor will the people allow us to return, to 
the previous path of deviating from the central task of 
economic construction. Our emphasis on politics today 
means a demand for building socialism with Chinese 
characteristics, which is embodied in the basic theory, 
line, and principles formulated by the party since the 
Third Plenary Session of its 11th Central Committee 
was convened. The purpose of emphasizing politics 
today is to raise the ideological and political awareness 
of party members at large and leading cadres so that 
they can stand the tests in governing the country, 
implementing reform and opening up, and developing 
a socialist market economy in the new historical era; 
and can build up their strength to resist the inroads 
of decadent ideas and negative corrupt phenomena. 
In a nutshell, we emphasize politics today because, 
while persisting in taking economic construction as 
the central task, we want to stress the importance of 
bringing our political advantage to full play to ensure 
that the socialist modernization drive proceed along 
the correct direction. Comrade Deng Xiaoping's theory 
on building socialism with Chinese characteristics, the 
party’s basic line of “one center, two basic points” in 
the initial stage of socialism, and the basic principles 
and a series of specific policies upheld by our party 
since the Third Plenary Session of the 11th CPC 
Central Committee all amply reflect the dialectical unity 
between politics and economics. The modernization 
drive we refer to is socialist modernization; and the 
market economy, the socialist market economy based 
on public ownership. Furthermore, the principles of 
taking public ownership as the mainstay and effecting 
a simultaneous development of all economic sectors; 
of distributing according to work and supplementing 
with other forms of distribution; and of allowing some 
localities and people to become prosperous first and 

those who have become well-off to lead 
and support those lagging behind so as to achieve 
Commo? prosperity, are all economic as well as political 
demand: which are inseparable from cach other and 
which reflect the dialectical unity between politics and 
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committees at all levels really attach great importance 
to and exercise effective leadership over party building. 
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Members of party committees should foster a strong 
awareness of the party’s crucial role in administering 
party affairs, and further implement the responsibility 
system in party building. The first in command of party 
committees should conscientiously perform ‘he duty as 
the number one person in charge of party building and 
personally get involved in planning, inspection, and 
implementation, so as to bring along other members of 
the leading bodies to carry out the work together. Party 
members who are leading cadres of each department or 
unit should take charge of party building, support, and 
regard the improvement of the party as their duty, and 
strive to pool efforts to cultivate a climate conducive 
to party building. We should further improve work 
style; strengthen investigation, study, supervision, and 
inspection; sum up and popularize experiences newly 
created by grass-roots party organizations; and identify 
serious problems and weak links of our work and solve 
them in good time; thereby carrying out the work 
in all fields in a down-to-earth way. Li Zemin also 
set the requirements for organization departments of 
party committees at all levels to improve themselves, 
urging organization departments to set good examples in 
paying close attention to politics, party spirit, principles, 
honesty, and sacrifice. 
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&2 PRC MEDIA ON TAIWAN AFFAIRS 


PRC: Minority Leaders Discuss Jiang’s Speech, 
Condema Separatism 

OW0902110796 Beijing XINHUA Domestic Service 
in Chinese 1303 GMT 8 Feb 96 


(By RENMIN RIBAO reporter Pan Yao (3382 5069) 
and XINHUA reporter Jia Fenyong (6328 1164 0516)) 


(FBIS Translated Text} Beijing, 8 Feb (XINHUA) — 


On 8 February, minority nationality leading cadres of 
the State Nationalities Affairs Commission held a forum 


President Jiang Zemin’s 


looking forward to the motherland’s reurification at an 
date. 


forum was chaired by Chen Hong, State National- 
Commission vice minister. He said: Pres- 
Zemin’s important speech on the Taiwan 
expounded Comrade Deng Xiaoping's 
conception of “peaceful reunification, one coun- 
;" and explicitly set forth the eight-point 
propositions. It is a programmatic document 
settling the Taiwan issue, and is of great immedi- 
ate significance and far- reaching historic significance. 
Premier Li Peng’s speech at the meeting to mark the 
first anniversary of President Jiang Zemin's important 
speech further reiterated that adherence to the one-China 
principle is the basis and premise for peaceful reunifica- 
tion. This gives expression to the strong sense of respon- 
sibility for the nation and the sincere hope for seeking 
common grounds while reserving differences as cher- 
ished by our party and government. 


People attending the meeting said President Jiang 
Zemin'’s eight-point proposal show respects for both 
history and the current reality; not only explicitly ad- 
hering to the principles, but also showing a high degree 
of flexibility. The initiative represents the fundamental 
interests of the entire Chinese peczic, including the 
Taiwan compatriots; and expresses the firm position 
of the people of all nationalities in our country on 

di and safeguarding state 
sovereignty as well as their ardent hope for realizing 
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core and make contributions to the fulfillment of the 


HK0902073996 Beijing CHINA DAILY in English 
9 Feb 96 p4 


(By Pang Bo: "Splitting China Doomed to Failure") 


{PTS Transcribed Text for FBIS) Taiwanese and over- 
seas Chinese are the focal points of an increased cam- 
paign by the Revolutionary Committee of the Kuom- 
intang (RCK) to promote understanding of the “one 
country, two systems” policy, said Peng Qingyuan, vice 
chairman of the Central Committee of RCK. 


RCK plans to further publicize the effects of the 
separatist conspiracy to split China. 


The mainland advocates the reunification of the moth- 
erland by introducing the "one country, two systems" 
policy, which will give Taiwan autonomy in areas such 
as maintaining its capitalist economy and armed forces. 


The policy was entrenched by the mainland in the 1980s 
and was applauded by many high-ranking Kuomintang 
(KMT) officials in Taiwan. 


China's peaceful reunification plan made rapid progress 
due to efforts of the mainland and the late KMT leader 
Chiang Ching-Kuo, Pung said. 


Last year, President Jiang Zemin made eight propo- 
sitions aimed at better improving the bilateral rela- 
tions. The whole reunification undertaking became more 
prominent. 


However, the Taiwan authorities just paid lip service to 
the final reunification of the motherland while secretly 
pursuing a platform of splitting Taiwan from the moth- 
erland, Peng noted. 


Under "president" Li Teng-hui's rule, media in Taiwan 
have misled the local residents by saying the island's 
reunification with the mainland will lead to the lowering 
of the overall living standard on the island, Peng added. 


Li once claimed that China is only a geographical and 
cultural term, and there is a People’s Republic of China 
in the mainland and a “Republic of China in Taiwan.” 


In order to gain foreign support, Li even claimed that 
he was a Japanese in the first half of his life. He also 
advocated revising the present historical textbooks in 
Taiwan as it features the mainland too much. 


Li also tried every effort to gain United Nations 
membership and the so-called living space. Despite 


Li’s pursuit of splitting the motherland will bring on 
Catastrophe for the Taiwan people, Peng warned. 

At preseat, the relations between the mainland and 
Taiwan are still very tense since Li proposes to break 
up the motherland. Li will take full responsibility for 
such a result, Pen said. 


"In order to avoid the possibility of Chinese fighting 
the poteatial danger which may stem from any actions 
emphasized. 


0W0902112196 Beijing XINHUA in English 
1055 GMT 9 Feb 96 


(PBIS Transcribed Text) Fuzhou, February 9 (XIN- 
HUA) — Southeast China’s Fujian Province, the ances- 
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tral home of most Taiwan residents, expects to attract 
150 billion yuan in investment from the island province 
for its automobile industry in the next few years. 


The province now has about 170 enterprises engaged in 
this sector, with an annual production capacity of less 
than 10,000 automobiles. 


Pujian hopes to form an annual production capacity of 
120,000 motor vehicles by the end of this century. By 
the year 2010 the province will be able to turn out 
210,000 vehicles a year. 


From the beginning of last year China Motor Corpo- 
ration in Taiwan has sent several delegations to the 
province to discuss co-operation possibilities in the sec- 
tor. 

Also, the local government has set up a leaders’ group to 
handle problems in the sector, which is headed by Jia 
Qinglin, secretary of the Provincial Party Committee, 
and Chen Mingyi, the province’s governor. 


Through efforts by both sides, the company has estab- 
lished a joint venture with the Fuzhou Motor Works 
involving 60 million US dollars of total investment. 


By the end of this century, the venture’s output value 
will reach 17 billion yuan, and it will employ 15,000 
local people. 
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Taiwan: PRC Planning Military Exercises Near 
Taiwaa 


HK0902063896 Hong Kong HONGKONG 
STANDARD in English 9 Feb 96 pl 


(Unattributed report) 


(PTS Transcribed Text for FBIS) China says the United 
States must stop selling advanced weapons to Taiwan if 
tensions between Beijing and Taipei are to ease. 


"The US must not sell large amounts of advanced 
weapons to Taiwan for tensions to be eliminated,” 


Foreign Ministry spokesman Shen Guofang said. 


Mr Shen repeated Beijing's stand ing to a 
remark yesterday by President Bill Clinton, who said 
he was confident tensions between China and Taiwan 
would not explode into military conflict because too 
much was at stake. 


"We have so much good going on in Asia in terms of 


economic growth and opportunity. I just don’t believe 
the leaders will let that turn around,” Mr Clinton said. 


Meanwhile, an American newspaper yesterday quoted 
US officials as saying the Clinton administration, yield- 
ing in part to pressure from US corporations with busi- 
ness in China, is leaning toward waiving economic sanc- 
tions for China’s sale of sensitive nuclear weapons- re- 
lated equipment to Pakistan. 


Mr Shen underlined China’s threat it would invade Tai- 
wan if a foreign country attacked it or if Taipei aban- 
doned its goal of reunification and declared indepen- 
dence. 


election in March. Taiwan denies knowledge of the 
exercises. 


Mr Shen declined comment on foreign press reports of 
possible Chinese military exercises ahead of Taiwan's 
presidential vote. 


Chinese Foreign Minister Qian Qichen was quoted 
yesterday as saying Beijing wanted to resolve the crisis 
with Taiwan peacefully. 


Mr Qian referred to Taiwan's negative behaviour but 
made no mention of using force against the islaod. 


US President Billi Clinton also said he did not expect 
Chins to take military action against Taiwan and urged 
both sides to resolve their differences peacefully. 


Whea asked what would happen if China moved on 
Taiwan, Mr Clinton said, “I don't expect that to 
happen” . 
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"As you know this whole matter from time to time 
arises as tensions between China and Taiwan rise,” Mr 
Clinton said. “But most political leaders in both places 
acknowledge that China should be one country. I would 
just urge them to do what they have done, stake out 
Clearly their various political positions but keep trying 
to work them out peacefully.” 


Despite Mr Clinton's and Mr Qian’s words, the political 
mood in Taiwan remained nervous. 


Taiwan: Security Chief Terms PRC Military 
Exercises ‘Routine’ 

BK0902081496 Hong Kong AFP in English 
0734 GMT 9 Feb 96 


{FBIS Transcribed Text] TAIPEI, Feb 9 (AFP) — 
Taiwan’s top security chief Yin Tsung-wen Friday 
confirmed that China is soon to hold “routine” military 
exercise, but asked that people “not be agitated” by the 
move. 


"Our intelligence indicates the mainland is to stage a 
military drill pretty soon, but it is no way as iarge 
as reported ,” the national security bureau director told 
reporters. 


"It is a routine practice, as the Chinese have themselves 
said, and should not be taken too seriously,” he said, 
adding that the drill had the “psychological” purpose of 
trying to stir up Taiwanese people's anger. 


"We must not be agitated by the move,” said Yin, who 
heads the national security bureau. 


The bureau is under the national security council, which 
comprises heads of government branches and serves as 


an advisory unit for the president. 


Although Yin did not elaborate, observers said China 
may be hoping people blame President Li Teng-hui for 
the increase in cross-straits tension, which many connect 
to Li's efforts to promote Taiwan's international image. 


Yin’s remarks followed a similar confirmation of ex- 
ercises by United States defense ministry spokesman 
Michael Doubleday who told reporters Thursday: “We 
do have indications that the Chinese are planning some 
kind of military exercises.” 


But he said it was “not unusual” and “not at all 
surprising” since “this is the normal period of time they 
conduct such exercises.” 

Both China and Taiwan, who were separated in 1949 
by a civil war, routinely stage military drills before 
the lunar new year to display their defense capabilities. 
Lunar new year’s day is on February 19 this year. 
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(By reporter Lu Te-yun (4151 1795 0336)) 


technology transferred from Russia after they placed 
two orders for a total of S50 Sukhoi-27's from Russia. 
However, they will need at least four to five years from 
building factories to commissioning the aircraft to ser- 
vice; but the air powers of the two sides of the Taiwan 
Strait will not be vastly different because the Republic 


of China will also have had its second-generation fighter 
jets by that time. 


The Defense Ministry official made the comment in re- 
sponse to a report carried by Japan's SANKE] SHIM- 
BUN that the Chinese Communists have paid mare than 
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has alarmed the Chinese Communists’ neighbors, the 
threat posed by the planes is not yet serious because the 
Sukhoi-27°s owned by the Chinese communists are not 


However, the second batch of 24 Sukhoi-27’s which the 
Chinese communists ordered from Russia at the end of 
last year may very well be an improved, follow-up ver- 
sion equipped with modern, radar-guided intermediate- 


deployment in Kwangtung’s (Guangdong’s} Chanchi- 
ang (Zhanjiang) will have deterrence effects on states 
involved in the South China Sea disputes. What is more 
worrisome is that the Russians maintained that the “sin- 
cerity” which the Chinese communists had displayed in 
ordering 50 Sukhoi-27's was great enough for technol- 
ogy transfer; and so observers of international affairs 
believed that sooner or later the Chinese communists’ 
Shenyang Aircraft Company would produce the planes 
with the technology transferred from Russia. They be- 
that four or five years later, the Chinese com- 
air and naval forces will have planes that can 
gradually replace their outmoded Jian-6's, Jian-7's, and 
Jian-8's fighter planes. Since it is likely that the Chinese 
communists will export Sukhoi-27’s it will manufacture 
to countries with potential threat, the United States and 
countries have expressed the worries 
that this will be an uncontrollable factor that can upset- 
ting the arms balance around the world. 


The Sukhoi-27 has many improved derivative models, 
including the Sukhoi-30, 33, 34, and 35's. Owing to 
insufficient intelligence, it is not yet known which 
model the second batch of Sukhoi-27's the Chinese 
communists have purchased is, but the plane's avionic 
system may be a version improved and modernized at 
Isracl’s suggestion, and its radar for fire power control 
can “scan and track at the same time” as well as other 
combat-support functions. The planes which the Chinese 
communists will produce will at least be this advanced. 


E 


Taiwan: Li Teng-hul To Make Policy 
Asacuncement on Mainland Ties 


BK0802130696 Hong Kong AFP in English 
1255 GMT 8 Feb 96 


(FBIS Transcribed Text] TAIPEI, Feb 8 (AFP) — 
Taiwan's President Li Teng-hui will make a policy 
announcement on relations with China this weekend, 


as Beijing reportedly prepares for a week of military 
exercises, a spokesman said Thursday. 


deat Jiang Zemin last year and Li’s six-point response. 


In his statement in late January last year, Jiang said 
Beijing would not object to Taiwan's economic 12 
cultural ties with other countries and urged negotiations 
on ending hostilities and starting reunification. 


and other cooperation, and that Taiwan's leaders should 
be able to make trips to the mainland and vice versa. 


In his response, Li said Taiwan is willing to increase 


military exercises near Taiwan to intimdiate the island 
ahead of its first democratic presidential elections. 


Li will run for a second term in the March 23 elec- 


0W0802142796 Taipei LIEN-HO PAO in Chinese 
3 Feb % ps 


{FBIS Translated Text} Chang Chun-nan (Zhang Chun- 
nan}, former National Assembly member and Commu- 
nist People’s Political Consultative Conference 
member, stated on 2 February: Although the Chinese 
Communists cannot occupy Taiwan, they are capable 
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of attacking it. The chance of their attacking Taiwan is 
currently 50 percent. If Li Teng-hui wins the presidential 
election, the Chinese Communists will not dare attack 
Taiwan for feat of offending the international commu- 
nity. If Peng Ming-min is elected, the Chinese Com- 
munists will definitely attack Taiwan. The Lin Yang- 
kang-Hao Po- tsun ticket is the Chinese Communists’ 
favorite. 


Chang Chun-nan, who left Taiwan for the mainland 10 
years ago, returned to Taiwan on | February to visit 
relatives. He held a news conference in Yuenlin on 2 
Fbruary, during which he expressed his views on cross- 
s‘rait relations. 


Chang Chun-nan specifically stressed that he was not 
urging people to refrain from supporting Peng Ming- 
min, saying the latter's election might even turn out to 
be more beneficial to Taiwan. He said that he was only 
assessing the chances of a Chinese Communist attack 
against Taiwan, and was not expressing his support for 
either man. He said that he would need to assess Li 
Teng-hui and Peng Ming-min more carefully before he 
could decide whom to support. 


Chang Chun-nan said: Li Teng-hui is the Chinese Com- 
munists’ most hated man. The Chinese Communists 
“take a dim view" of Peng Ming- min, Shih Ming- 
te, and other advocates of Taiwan independence. They 
think that President Li Teng-hui is secretly pursuing 
Taiwan independence while openly calling for reunifi- 
cation. Peng Ming-min has time and again openly advo- 
cated Taiwan i . If he wins the election, the 
Chinese Communists will have no choice but to launch 
an attack. 


He stated: In theory, historically and politically, the Chi- 
nese Communists have had no right to attack Taiwan. 
However, if Taiwan declares independence now, the 
Chinese Communists will definitely immediately resort 
to force. This is because the mainland’s current situation 
is unstable, with Sinkiang (Xinjiang) and Tibet clamor- 
ing for i If Taiwan declares independence, 
Sinkiang and Tibet will follow suit. Even Kuangtung 


{Guangdong) will seek independence. Will that not lead 
to the PRC's dissolution? 


Chang Chun-nan said: Teng Hsiao-ping's [Deng Xi- 
aoping) policies toward Taiwan consist of Kuomintang- 
CPC cooperation, one country under separate regimes, 
and peaceful reunification. The current Chinese Com- 
munist leader Chiang Tsc-min (Jiang Zemin) consid- 
ered these policies impractical and advanced his “cight- 
poimt proposal.” The proposal 

tification of the Taiwan people's demand for control 
over their own destinies. Chiang Tse-min‘s opponents 
on the mainiand have seized on Li Teng-hui's visit to 
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In this survey, LIEN-HO PAO referred to the question- 


naire on “changes in the political system" provided by 
the Central Research institute's Office of Sci- 


related to their sentiment for the presidential election. 
Seventy percent of people with a strong complex 
toward Li Teng-hui support Li Teng-hui and Lien Chan, 
whereas candidates in the other three groups only enjoy 
support from less than 4 percent of the voters. 


presen » higher percentage (36 percent) in sup- 
and Lien than in supporting Peng Ming-min 
-ting. Analyzing these DPP supporters 
up for Li,” only 28 percent of 
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conducted on the nights of 25 to 27 
calls according to the 
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_ WEEKLY] in Chinese i9 Oct 95 No 111, pp 29-30 


[Report on interview with Hsich Chang-Ting (6200 
7022 1694) (Prank Hsich, DPP vice presidential candi- 
date) by Tsai Hui-lin (5591 1979 3829); date and place 
not given: “Frank Hsieh’s View of the Lin-Hao Ticket’ 
Is That the 1996 General Election Will Not Result in 


Rejecting Peng Ming-min and Keeping Lee Teng-hui'”] 


(FBIS Translated Excerpt) ipassrr<: omitted) 
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ss TAIWAN 9 February 1996 
(Tsai) What is the significance of the appearance at _As to the impact of the “Lin-Hao ticket” on the legisla- 
this time of the Lin-Hao ticket, and how will it affect _tive elections, | believe that Hao Po-tsun has at least 
Yaiwar. "20-percent” of the “family-village” (rural dependant) 
(Hsieh) vote. While that is a case of added disaster for the KMT, 
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(Tsai) How will the Lin-Hao ticket affect thy DPP's 


[Democratic Progressive Party] presidential and leg- 
islative election chances? 


{Hsieh} If Lin Yang-kang had teamed up with Chang 
[1728 0023 4872] or someone elise, while that 

heve affected the DPP’s native votes, the current 
Lia-Hao ticket will not. It is more likely that as the DPP 
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it will impact the DPP in two ways. As individual con- 
stituencies such as Chiayi, Taitung, and the Penghw re- 
gion are KMT-DPP battlefields, the rural dependant vote 
there is likely to be flexible and change-oriented, which 
will be good for the DPP. But as Quemoy and Matsu 
are NP-KMT battlefields, the “Lin-Hao ticket” will fa- 
vor the NP, with other areas hinging on the degree of 
shift in the rural dependant vote. 


{Tsai} How do you view the Lee-Lien, Peng-Hsieh, 
Chen-Wang, and Lin-Hao tickets? 


{Hsieh} As the Lee-Lien [Lee Teng-hui/Lien Chan] 
ticket has the media advantage, being the most popular 
in current public opinion polls, it may have a “familiar- 
ity” effect, as well as a “white terror” impact. But I hold 
that after the legislative elections, this ticket will deteri- 
orate steadily. Problems such as sharp internal struggic, 
the tracking down of party property, rumors of tax eva- 
sion, and the exposure of priitical corruption are likely 
to deteriorate its good image. 


The Peng-Hsich (Peng Ming-min/Frank Hsieh] ticket 
has the least historical baggage, as the other three 
tickets all have KMT origins, so all ought to be 
held responsible for KMT and Taiwan Government 
corruption. So while all of the members of those three 
tickets who are complicit in that corruption ought to 
be targets of a general settlement of accounts, the Peng- 
Hsieh ticket has more room to maneuver. Professor Peng 
in particular has passed the test of history, with his spirit 
of resisting power and sacrificing for Taiwan being a 
qualification that is lacking in the others, all of whom 
have served the authorities, so cannot be guaranteed 
not to submit (0 power once again. Moreover, Professor 
Peng is a person of foresight, while Lee Teng-hui is a 
latecomer, as Lee Teng-hui's proposals such as harmony 
among the nationalities and “one China, one Taiwan” 
are all ones that Professor Peng had set forth three 
decades ago. Sina: the Peng-Hsich ticket was formed, 
its high standing in the polls shows that Professor Peng's 
positions were farsighted. 


As to the Chen-Wang (Chen Lu-an/Wang Chien-hsuan) 
ticket, | believe that it will eventually be cut down as the 
NP by the Lin-Hao ticket, or become weak and lacking 
in vigor due to having to clarify rumors about matters 
such as its campaign motives, its chances of winning, 
and its record of government service. So while it may 
still win a certain number of votes, they will be very 
limited. 
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and Tang Shubei, vice chairman of the Association for 
Relations Across the Taiwan Strait (ARATS) — the 
SEF’s Beijing counterpart — agreed last December to 
hold an unoificial forum in June in Macao on a wide 
range of issues. 


The SEF and ARATS mediate civilian exchanges be- 
tween the two sides in the absence of official relations. 


He said that although the agenda of the forum has not 
yet been determined, many Taiwan politicians, includ- 
ing fortmer Kuomintang legislator Wei Yung, indepen- 
dent legislator Tsay Chung-han, former Democratic Pro- 
gressive Party chairman Huang Hsin-chieh, DPP legis- 
lator Parris H. Chang and other Taiwan public figures 
have agreed to take part. 


Mainland politicians will be invited to the ARATS- 
initiated forum by ARATS itself, Ju said, adding that 
he has asked the SEF to help bring about the meeting. 


SEF Secretary-General Chiao Jen-ho has not responded 
to the request, he said. 


Ju briefed New Party legislators on what the SEF’s role 
in the meeting would be, and asked that they support 
SEF policy in the Legislative Yuan. 


Taiwan: Spokesman Notes Clinton’s Concern 
About Strait Tensions 


OW0902020896 Taipei CNA in English 
0145 GMT 9 Feb 96 


[By Benjamin Yeh] 


\FBIS Transcribed Text] Taipei, Feb. 8 (CNA) — The 
Ministry of Foreign Affairs on Thursday [8 February] 
expressed appreciation over the concerns about the ten- 
sions in the Taiwan Strait voiced by US President Bill 
Clinton and other high-ranking American Goverament 
officials. 


“The ROC [Republic of China] Government welcomes 
the repeated US pledge to honor its security commit- 
ment to Taiwan ... and is hoping the US will keep as- 
sessing the developments in the Taiwan Strait and pro- 
vide Taiwan with enough defensive weapons,” Foreign 
Ministry spokesman Rock Leng said. 


Testifying at a Senate Foreign Relations Subcommittee 
hearing on Wednesday, Winston Lord, the assistant 
secretary of state for East Asian and Pacific Affairs, 
said, “there is absolutely no doubt in Beijing's mind 
and in Taiwan's mind that we would be very seriously 
involved” in the event of military confrontation in the 
Taiwan Strait. 
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Lord's Defense Department counterpart, Kurt Campbell, 
also warned that “such a situation would have very grave 
consequences. 


Clinton, who noting that the overall trend in the area 
has been toward a lessening of tensions, urged Beijing 
and Taipei to settle their differences peacetully. 


Leng said the statements of the American officials fully 
mirror the US concerns about security and stability in 
the region, where the US has vast interests. ° It 1s 
believed that their making public the stance should help 
bring about stability in the Asia-Pacific region, Leng 
pointed out. 


The WASHINGTON POST reported on Monday that 
Beijing is planning an upscale military exercise in 
the Taiwan Strait within the next two months as part 
of an effort to intimidate Taiwan's leadership and 
populace before the March 23 presidential election. 
On Wednesday, the Hong Kong-based MING PAQO 
reported that 40,000 to 50,000 communist Chinese 
troops will take part in a weeklong military exercise 
beginning Saturday in Fujian, a mainland province 
directly opposite Taiwan. The two reports have not been 
confirmed. 


Leng strongly condemned Beijing’s attempt to bully 
Taiwan by military force, saying such moves were 
“loathed” by Taiwan's 21 million people and were 
harming prospects for reunification of the two sides. 


Leng emphasized the importance of the ROC Govern- 
ment’s pragmatic diplomatic policy, which he said has 
been mistakenly interpreted by Beijing as Taiwan's ef- 
fort to create either “two Chinas” or “one China and one 
Taiwan.” 


The policy, he said, is intended to gain greater inter- 
national recognition for the people of Taiwan before 
China is united. “It is far from running counter to the 
ROC Government's established goal of national unifi- 
cation.” 


In the face of the (’blaring) tensions in the strait, Leng 
also tried to call attention to the fact that “national 
security is our own affair, and we ourselves should 
assume major responsibility,” even though international 
moral and material support 1s needed. 


*Taiwan: Potential Problems of Election Campaign 
Examined 


96CM0124A Taipei HSIN HSIN WEN [THE 
JOURNALIST] in Chinese 18 Nov 95 No 453, p 15 


{Article by Chen Yu-hsin (7115 $940 9515). “With 
Overheated Politics and a Feverish Election Campaign 
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Underway, We Must Not Be Too Quick About Arbi- 
trarily Prescribing Fever-Reduction Medicine") 


[FBIS Translated Excerpt] While many parents invari- 
ably get anxious when their child gets a fever, wanting 
to bring the temperature down with drugs, they forget 
their doctor's warning that a fever per se is not an ill- 
ness, rather being one of the body's ways of fighung 
infection. Many people seem to have responded simi- 
larly to the recent political fever. 


In fact, while Taiwan has often been subject to political 
fevers that have come and gone in the last dozen years or 
so, the recent debates over the "New Cold War" across 
the Taiwan Strait and the presidential and legislative 
elecuons have left the media and the public tied up in 
political knots, which is very much like the most recent 
political fever. 


So from a lateral perspective, some hold that as Taiwan 
is now facing not only political problems, but even more 
immediate financial ones, it should not focus its all on 
the political struggle, as political reform would be mere 
idle talk if the economy were to collapse. 


In addition, other media figures and officials take 
a vertical view, holding that many current Taiwan 
problems will ulumately turn into political ones. With 
the evolution into political storms of controversies 
over environmental pollution already being a common 
occurrence, and campus issues such as admission to 
doctoral programs or promotion of professors having 
once again become politicized, they are even more 
concerned. 


Such concern seems to be expressed quite clearly in 
both reader's letters, forums, and newspaper editorials, 
as well as in statements by government officials. Such 
views are also essentially not just alarmist or exagger- 
ated and inconsistent with the facts for, just as it can 
be found out whether a child has a fever by touching 
its forehead, it is also probably indisputable that our 
current political fever has already topped “3/ degrees 
centigrade.” 


But just like a fever, whether this will be misunderstood 
as being an illness, in which the fever needs to be 
reduced quickly, is at issue. For instance, as to cross- 
straits problems, many are prescribing fever-reducers 
such as that we must not provoke the PRC, emphasize 
pragmatic diplomacy, or conduct military exercises, 
seeming to believe that once the fever abates, cross- 
straits mroblems will return to the conference table. 
So consequently, while the fever may temporarily 
subside, the illness will still not have been cured. With 
some media reporting that the PRC is preparing to 
conduct “even more shocking” military exercises aimed 
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at Taiwan before our 1996 presidential elecuon, if such 
reports are true, it is obvious that future cross-straits 
relations will grow quite feverish once again. 


So while many are criticizing Taiwan's ‘pan- 
politicization,” seeming to hold that it is an illness and 
that this phenomenon just might be seen trom another 
perspective as being the way that all of Taiwan's deep- 
rooted structures are fighting their infections, there ts 
no need for such concern after all, or for rushing to 
“reduce the fever.” [passage omitted] 


Taiwan: New Channel for Cross-Strait Economic 
Talks To Open 


OW0902002296 Taipei LIEN-HO PAO tn Chinese 
30 Jan 96 p 5 


[By reporter Wang Mei-hui (3769 S019 1920) trom 
Taipei and Beijing: “Both Sides of Strait Hold Economic 
Talks; CPC Plans to Open Another Channel} 


[FBIS Translated Excerpt} The CPC 1s trying to replace 
some functions of the Association for Relauons Across 
the Taiwan Straits [ARATS] with those of the Economic 
and Trade Coordination Committee for the Two Sides ot 
the Straits [ETCC] at cross-strait talks, to break through 
obstacles in cross-strait direct flights and economic co- 
operation. As reported, the CPC yesterday made ar- 
rangements for members of the Ministry of Commu- 
nications, the Ministry of Foreign Trade and Economic 
Cooperation (MOFTEC], the Ministry of Agriculture, 
and the Ministry of Aeronautics and Astronautics In- 
dustry to join the ETCC, which, established six years 
ago, will become the CPC's “white glove’ in pushing 
forward cross-strait economic talks. This shows that the 
CPC does not intend to allow the cross-strait negotiat- 
ing channel to remain closed for a long time. [passage 
omitted} 


The ETCC has also invited An Min, director of the 
MOFTEC’s Department of Taiwan, Hong Kong, and 
Macao Affairs; He Shizhong, deputy director of the 
Taiwan Affairs Office's Economic Department under 
the State Council; and Supreme Court adviser Fe 
Zhonghui, as advisers to the ETCC. [passage omitted] 


Yesterday, Taiwan Affairs Office Director Wang 
Zhaoguo specially instructed Deputy Director Chen 
Yunlin to attend the meeting on his behalf. This was the 
first time a high-level CPC official attending an ETCC 
meeting. Chen Yunlin relayed the instruction that the 
“one China” principle is the basis and precondition 
for cross-strait economic and trade exchanges and that 
cross-strait economic and trade cooperation should not 
be affected by both sides’ political differences. He also 
demanded that the ETCC should follow CPC policy 
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guidance in expanding the introduction of Taiwan cap- 
ital, in using civilian contacts to promote official ones, 
in bringing about political contacts through economic 
exchanges, and in striving for Taiwan businessmen’s 
support for the fulfillment of the “motherland’s reunifi- 
cation.” [passage omitted} 


ETCC Deputy Secretary General Deng Hao said that for 
the time being it was impossible to predict the situation 
in cross-strait exchanges after the Taiwan presidential 
election in March this year, but he stressed that the 
mainland’s work concerning Taiwan would focus on the 
following four aspects: 


1. Expanding the introduction of Taiwan capital. [pas- 
Sage omitted] 


2. Organizing mainland businessmen and entrepreneurs 
for visits to Taiwan. 


3. Increasing seminars on special topics for people in 
industrial and intellectual circles from both sides of the 
Strait, strengthening contacts and cooperation between 
both sides* industrial and commercial organizations, and 
Carrying out professional training. 


4. Apart from participating in handling cross-strait 
economic and trade arbitration conducted by the Taiwan 
Affairs Office and ARATS, the ETCC will make efforts 
to establish a civilian commercial agent in Taiwan and 
help build a communication channel for enterprises and 
relevant departments on both sides of the strait. 


Taiwan: MAC Officer on Cross-Strait Exchanges of 
Officials 


OW0802124396 Taipei LIEN-HO PAO in Chinese 
3 Feb 96 pS 


[FBIS Translated Text] On 2 February, acting Mainland 
Affairs Council [MAC] Chairman Kao Kung-lien said: 
When its comes to the exchange of officials between 
the two sides of the Strait, we have allowed officials at 
the vice ministerial level of the Chinese Communists’ 
State Council to attend meetings and visit Taiwan. 
On 7 February, a cross-strait symposium on family 
planning will be held in Taiwan. We have invited Li 
Honggui, vice minister of the Chinese Communists’ 
Family Planning Commission, to attend the symposium. 
Regrettably, Li Honggui will not come to Taiwan. 


Kao Kung-lien said: We have all along adopted an open 
attitude toward visits to Taiwan by Chinese Communist 
Officials. Presently, officials at the vice ministerial level 
of departments under the State Council are allowed 
to attend meetings and visit Taiwan. The MAC has 
also approved visits to Taiwan by several Chinese 
Communist officials at the vice ministerial level. 
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Taiwan: Military Brass Inspect War Preparations 
on Kinmen 


HK0902015196 Hong Kong EASTERN EXPRESS 
in English 9 Feb 96 p 13 


{By Christian Virant] 


(PTS Transcribed Text for FBIS] Taiwan's top military 
brass made a secret visit to the front line island of 
Kinmen earlier this week to inspect war preparations 
there on the eve of mainland military manoeuvres in 
the Taiwan Strait. 


The Chief of the General Staff, Lo Pen-li, told Kinmen 
troops they must adopt an attitude of ‘sacrifice’ and 
continue training “until the very last minute’. 


Lo and highly-ranking army officers inspected mun.- 
tions storehouses and ensured complete and adequate 
war preparations had been made. 


His visit comes during a time of severe cross-strait 
tension as the People’s Liberation Army gears up for 
war games off the Taiwan coast. 


Taiwan's military has been put on high alert for the 
exercises, and some coastal patrol units have cancelled 
leave for the Chinese new year holidays. 


The timing of China’s military exercises 1s still unclear, 
with some Hong Kong and United States reports ex- 
pecting the war games to begin this week. 


However, diplomatic sources in Hong Kong have said 
they expect the exercises to start after the lunar new 
year holidays, allowing troops to return home for the 
festive season. 


Meanwhile, a leading Taiwan daily has reported that se- 
curity, customs and electronic telecommunications au- 
thorities have jointly conducted an operation to prevent 
explosives and weapons from being smuggled into Ta- 
wan from China. 


The key part of their mission is to prevent guided 
missile locators from being smuggied to Taiwan from 
the mainland since these devices could be used to guide 
Chinese missiles to hit targets on the island, the China 
Times said. 


Customs officers have been informed that the devices 
could be disassembled and brought into Taiwan. the 


paper said. 


1s report may contain copyrighted matenal Copying and dissemination] 
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Taiwan: Aviation Center Hopes To Resume IDF 
Production 


OW0802122396 Taipei CHUNG-KUO SHIH-PAO 
in Chinese 5 Feb 96 p4 


[FBIS Translated Text} Taichung — According to a 
well-informed military source, although the production 
of the indigenous defense fighter [IDF] has not yet been 
resumed, the dozen fighters that had been assembled 
before the “production suspension,” passed a stringent 
examination. Since last December, two aircraft have 
been delivered to the Air Force eacii month. 


The source said: Thus far, the Aviation Development 
Center [ADC] has delivered 45 IDF’s to the Air Force. 
In view of heightening cross-strait tension, the two 
IDF squadrons, which have already been commissioned, 
have flown a high number of sorties and have improved 
markedly in service-ability, becoming the backbone 
aircraft of the air defense system. 


In wake of the accident of IDF No. 1408 last July, the 
ADC immediately suspended production of the IDF and 
the monthly delivery of two planes to thoroughly correct 
the aircraft's quality flaws and production inadequacies. 
The ADC originally planned to suspend production for 
one year and resume monthly deliveries beginning this 
July. 


According to the source, while the IDF production was 
shelved, the ADC used advanced countries’ experiences 
in correcting quality flaws of fighters as a reference in 
drawing up a plan to comprehensively evaluate and ver- 
ify the aircraft's performance, and it has focused on the 
process of manufacturing [DF parts and assembling the 
aircraft. Meanwhile, it coordinated the design, manufac- 
turing, and quality control departments, sending them 
down to the production line to resolve the problems to- 
gether. 


So far, the ADC has finished examining the aircraft's 
design and production line and has reassigned personnel 
at various posts on the production line. Therefore, the 
ADC has expressed its hope to the Air Force and 
General Staff that the production of IDF’s will be 
resumed at an early date. Whether IDF production can 
be resumed efore June is still awaiting the General 
Staff's final evaluation and approval. 


The source pointed out: According to the experiences 
of advanced countries in Europe and America, newly 
manufactured fighters are bound to have latent structural 
and assembly system problems which surface only after 
test flights and initial military operations. However, 
once the problems are corrected, the aircraft will become 
more reliable. This transition period lasts about two to 


three years. 
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Taiwan: Air Force ‘Quite Satisfied’ With Missile 
Tests 


OW0802 133596 Taipei CHUNG-YANG JIH-PAO 
in Chinese 3 Feb 96 p4 


(FBIS Translated Text} A military source confirmed 
yesterday that a combat test and verificauion of Sky 
Sword II air-to-air missiles was recently carried out at 
the Chiupeng missile test ground and in skies over the 
waters off Lanyu Island. According to the source, the 
Air Force was quite satisfied with the test and placed 
an order for 400 missiles with the Dr. Sun Yat-sen 
Academy of Sciences. 


The source said: During the combat test, conducted 
at altitudes between 20,000 and 60,000 fl, a total of 
11 features, including pursuit, electronic jamming and 
antijamming, and supersonic launching, were tested. Of 
the 10 missiles launched, nine hit their targets and one 
brushed past the target airplane. The Air Force was quite 
sauisfied with the test results. 


Mass production of Sky Sword II missiles, originally 
scheduled to start in 1992, was shelved because of 
insurmountable technical problems dunng the most 
difficult stage of the "Sky Sword program.” The missiles 
use active radar guidance, measure 3.6 meters in length, 
weigh approximately 190 kg at the time of launch, are 
equipped with a 30-kg high explosive warhead, and have 
a maximum firing range of 40 km. 


The source said: Sky Sword II missiles were first 
revealed to the public during the Hankuang No. 11 
exercise on 29 September 1994. The single-seater IDF 
fighter, which was displayed in the equipment exhibition 
area during a ceremony to jointly commission the Air 
Force's IDF fighters and E-2T advance warning planes, 
was loaded with two Sky Sword II missiles in its ventral 
centerline. 


He emphasized: With active radar guidance, Sky Sword 
II missiles are capable of self-guidance after launching. 
After launching two Sky Sword II missiles, the carrer 
plane can immediately leave the battlefield, enter the 
next assault cycle, or look for another assault target. 
Moreover, the missiles have the ability to be fired up 
or down and can pursue targets either higher or lower 
than the carrier fighters. 


The source said: Because Sky Sword II missiles do not 
require enemy aircraft to be within visual range and 
can avoid high-risk crisscross fighting. they are deemed 
the best weaponry to check Communist China’s Su-27 
fighters. 


The source added: In the course of developing Sky 
Sword II missiles, our country cooperated with Israel 
and used K as Israel's code name. 


This report may contain copyrighted maternal Copying and dissemination] 
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However, the Air Force headquarters refused to confirm 
the order to purchase 400 Sky Swords II missiles from 
the Dr. Sun Yat-sen Academy of sciences, and only said 
that “all related reports are being verified.” 


Taiwan: U.S. Military Exchanges Jeopardized by 
Information Leak 


OW0902100096 Taipei TZU-LI WAN-PAO in Chinese 
4Feb% pl 


(FBIS Translated Text] The leak of information about 
the passage through the Taiwan Strait of the U.S. aircraft 
carrier USS Nimitz and her accompanying ships has 
had a serious effect on the irregular [fei zheng gui 
7236 2973 6016] relations between our military and that 
of the U.S. As a result, according to an authoritative 
military source, Sino-U.S. military exchanges might be 
suspended, the chances of obtaini..g advanced scientific 
and technological equipment might drop considerably, 
and even the classified intelligence exchanged between 
the two sides might be downgraded 1n the future. 


The military source pointed out: Though there are no 
formal diplomatic relations between the Republic of 
China [ROC] and the United States, the ROC mili- 
tary has for a long time maintained a considerable level 
of contact with the U.S. military in personnel educa- 
tion and training, logistical service, and intelligence ex- 
change. In particular, because weapons and equipment 
purchased by the ROC military from the U.S. are due 
to be changed for new equipment, there are quite a 
number of projects which make us dependent on the 
U.S. military for technical transfers. Following the inci- 
dent in which we leaked information on the U:S. fleet's 
passage through the Taiwan Strait, there are signs the 
United States is imposing restrictions on military ex- 
changes with us. 


An informed source said: Military products and items 
to be purchased by the armed forces from the United 
States include M8 type light tanks, digital communica- 
tions installation for field operations, MADS ‘expansion 
unknown] patriot antiballistic missile system, and man- 
carried Stinger and vehicle-mounted Avenger tactical 
antiaircraft missiles for the Army, conventionally pow- 
ered submarines and the Aegis-class combat system for 
the Navy, and an overseas training base in which the 
Air Force is interested and negotiating. Negotiations for 
the abovementioned military products and base are cur- 
rently continuing. If their progress is affected by the 
leak of information, it will be extremely unfavorable to 
our plans to incorporate the abovementioned military 
products and base into our military units. 


An authoritative source said: Relations between the 
ROC and the United States in respect of military 
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exchanges are very delicate. Though there are no 
diplomatic relations between the two sides, and though 
they have been frequently hampered by pressure applied 
by the Chinese Communists, the U.S. side has contunued 
to provide us with various military requirements out of 
consideration for our traditional friendship. In particular, 
the satellite intelligence data obtained by us from 
the U.S. military through the exchange channel 1s 
extremely highly classified and, indeed, very helpful for 
our national defense security. If the intelligence to be 
exchanged 1s downgraded as a result of the leak incident, 
it will have a tremendous impact on our ability to keep 
track of the latest moves by the enemy. 


Was the information leaked by the military? Several 
ranking generals have guaranteed it was absolutely not 
leaked by military personnel. However, as to the exact 
channel that leaked the information, the military has 
declined to offer any further explanation. 


Taiwan: France ‘Still Likely’ To Sell Arms to 
Taiwan 


OW0902112596 Taipei CNA in English 
0948 GMT 9 Feb 96 


{By Sofia Wu] 


[FBIS Transcribed Text] Taipei, Feb. 9 (CNA) — The 
possibility of France selling arms to Taiwan sull exists, 
depending on future developments in relations between 
the two countries and the general international situation, 
a senior Ministry of Foreign Affairs (MOFA) official 
said Friday [9 February]. 


Commenting on French Foreign Minister Herve de 
Charette’s statement on Thursday that Paris will abide 
by its 1994 agreement with Beijing not to sell arms to 
Taiwan, the official said France ts still likely to furnish 
Taiwan with weapons. 


Yang Jung-chao, director of the MOFA’s European 
Affairs Department, said France did not completely rule 
out the possibility of selling arms to Taiwan in its joint 
communique with Beijing signed in January 1994. 


Fra..e agreed to sell Taiwan 60 Mirage 2000-5 jet 
fighters at the end of 1992, sending Paris-Beijing ties to 
a low ebb. Their relations gradually retuned to normal 
after the two sides signed a joint communique on Jan. 
12, 1994 in which Beijing demanded Paris not to sell 
any more arms to Taipei. 


In fact, Yang said, France has in the communique left 
itself a room for future arms deals with Taiwan. 


Yang further revealed that the French Institute in Taipei 
(FIT), which represents French interests here in the 
absence of official ties, assured the ROC [Republic of 
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China} Government ‘zie last month that France will 
never back off its previously signed arms contracts with 
Taiwan. As for deals still under negotiations, the FIT 
said, the French Government has not yet made a final 
decision. 


"We are hopeful that France will insist on its stance and 
will never yield to Beijing’s pressure," Yang said. 


In addition to the Mirage deal, France has also agreed 
to sell six Lafayette-class missile frigates and a number 
of Mica air-to-air missiles to Taiwan. 


Foreign wire service reports quoted De Charette as say- 
ing in Beijing on Thursday that the French Government 
“has given no authorization, nor has been asked for any 
authorization” for sale of Mistral anti-aircraft missiles 
to Taiwan. De Charette is currently on a five-day visit 
to Beijing aimed at reviving economic and political co- 
Operation between the two countries. 


Meanwhile, Wang Wei-jieh, director of the MOFA’s 
West Asian Affairs Department, said Friday that the 
ROC Government has expressed grave concern to 
Russia over its sales of 72 high- performance Sukhoi 
SU-27 interceptors to Mainland China. 


“We have told Russian authorities that their plane deal 
with Mainland China will not only threaten Taiwan's 
security but also cause instability in the entire Asia,” 
Wang said, adding the ministry has asked Russia to 
exercise more prudence in considering such kind of 
deals in the future. 


Wang said the Russian Ministry of Foreign Affairs, 
while declining to confirm the SU-27 sales, argued that 
it does not think such kind of arms deals would disrupt 
military balance in the Asia- Pacific region. 

Russia and Mainland China have maintained longtime 
formal diplomatic ties and their relationship has become 
increasingly closer in recent years. Wang said although 
Taiwan has managed to open a representative office in 
Moscow to boost bilateral substantive exchanges, the 
ROC Government has little clout to prevent Beijing- 
Moscow arms deals. 


*Taiwan: Misgivings About Lin-Hao Ticket Noted 


96CMO125A Taipei HSIN HSIN WEN [THE 
JOURNALIST] in Chinese 25 Nov 95 
No 454, pp 36-37 


[Article by Chi Yen-ling (4764 1693 7117): "Lin Yang- 
kang Is Leading the Right-Wing Alliance Down Its Last 
Read of Revolution”) 

(FBIS Translated Excerpt] After two failures in seeking 


out a [presidential] running mate, Lin Yang-kang has 
finally found his political mate. In the Lin-Hao politi- 
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cal marriage of civilian to military, the bugle call has 
replaced the marrage march, with these two old revo- 
luuionary partners of sim.lar bent now joining hands to 
travel a revolutionary road of no return. 


Just as marriages are made in heaven, so was the Lin- 
Hao alliance. 


Lin Yang-kang has painstakingly maintained a luke- 
warm and safe relationship with the KMT’s [Kuoming- 
tang] extreme right-wing forces in recent years, which 
was aimed at keeping from “getting cornered,” to leave 
him room for maneuvering. 


Consequently, when searching for a running mate, Lin 
Yang-kang twice made overtures to KMT moderates, 
in an attempt to team up with the two less factional 
moderates Chen Lu-an and Chang Feng-hsu, both of 
which failed. 


Once his overtures to the moderates failed, the solitary 
Lin Yang-kang was forced to change his tactics, giving 
up his long-standing principle of “keeping a distance 
in the interests of safety,” by sending an SOS to the 
KMT right-wingers. Who would have guessed that in 
the presidential campaign, the right-wing army that 
had been holding back its forces with a wait-and-see 
approach would not only take in Lin Yang- kang, but 
even send an extreme right-wing four-star general as its 
commander in chief to form an alliance with him against 
Lee Teng-hui. 


But as this anti-Lee army commanded by Lin and 
Hao looked ahead as far as it could to see nothing 
but yesterday's diehards and out-of-date politicians, the 
remnants of the KMT’'s old forces could be said to 
have congregated around them. As almost all of the 
key figures in the Lin-Hao alliance were involved in 
the March political rivalry of six years ago, the former 
palace play may have become the current political 
campaign, but the same old players are still involved in 
the power struggle, which has not changed at all. While 
the subject of criticism of that old power struggle was 
its political restoration, its replay involves additional 
new terminology such as “protecting the country’ and 
“protecting the party.” giving it seemingly an even 
stronger flavor of restoration. 


This is the first misgiving about the Lin-Hao alliance. 


Lin Yang-kang’s alliance with the right-wing conser- 
vatives has been described as a case of “the turn of 
the screw,” as such an alliance not only proves that 
Lin Yang-kang’s political might is limited, but also 
leaves many with another misgiving that such an al- 
liance grounded in “mutual entreaty” and “suspected 
motives” might deteriorate once the presidential cam- 
paign really gets underway. 
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The Lin-Hao alliance now seems to be commanded by 
Lin Yang-kang, as Hao Po-tsun is now also certainl: 
— as described by Lin Yang-kang — “respecting the 
system and strictly observing the limits,” willingly 
serving as deputy commander, and even assiduously 
walking the prescribed one pace behind Lin Yang-kang. 


But as the alliance’s key forces are all members of Hao’s 
military past, Lin Yang-kang’s greatest future voting 
strength 1s also controlled by Hao’s military following. 
In additic 1, Hao Po-tsun » strong political features of 
being “from another province,” having been a "military 
leader,” and favoring “a greater China,” as well as his 
character traits that show forth everywhere involuntarily 
with high-handedness, temper, and oulspokenness, are 
nearly about to turn Lin Yan-kang in comparison into a 
featureless figure. 


Chen Shui-pien describes the relationship of the “Lin- 
Hao ticket” as “Lin Yan-kang plus Hao Po-tsun equals 
Hao Po-tsun.” Some characterize the standoff of the 
"Lin-Hao ticket” and the “Lee-Lien ticket” as in fact 
“a continuation of the unfinished struggle of six years 
ago between Lee Teng-hui and Hao Po-tsun,” “with Lin 
Yang-kang bound to play only a minor role in the Lee- 
Hao struggle.” Many others suggest that “Lin Yang- 
kang is likely to become bound and gagged by Hao 
Po-tsun’s ideology” to lose his independence, leaving 
the Lin-Hao relationship to eventually, ‘ven possibly 
ending, with a case of “the star eclipsing the sun,” 
with the military figure overshadowing the civilian one. 
All of these are certainly not just cases of malicious 
instigation and sowing of discord, or of entertaining 
groundless fears, out rather certain rational deductions 
derived from empirical fact. 


Many others predict that the Lin-Hao alliance will result 
in intensifying the provincial-origin antagonism and 
unification-independence standoff, even to the poini of 
“the alliance of these two figures leaving 20 million 
Taiwanese divided.” 

While Lin Yang-kang has repeatedly criticized such talk 
as deliberate mudslinging, the near occurrence of vio- 
lence between the unification and independence factions 
right after the press conference to formally announce the 
“Lin-Hao ticket” shows obviously that such predictions 
and miggpvings are certainly not groundless. That scene 
{of near violence] outside the National Treasure Hotel 
was in fact nothing more than the prelude to a coming 
“general confrontation” and “standoff.” 


In particular, the campaign platform set forth by the 
Lin-Hao alliance of “peace vs war,” democracy vs 
dictatorship,” and “protecting the country vs betraying 
it,” which was equivalent io setting the keynote of 
its presidential campaign, will unavoidably turn the 
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presidential election into “a high-key one.” And in 
such a high-key campaign, the opposing sides will 
unlimitedly polarize their stands and intensify their 
debates, leav.ng moderate discussions and positions 
with no room to survive. 


In light of Lin Yang-kang’s initial attempt to find a 
moderate running mate, as well as Hao Po-tsun’s re- 
peated vacillation before he decided to join Lin's tucket, 
to which his family was firmly opposed, that proves that 
even Lin and Hao themselves have misgivings about the 
national- origin and unification-independence issues, so 
that their insistence on controlling others’ mudslinging 
and misgivings obviously involves some self-decepuon. 


There are some people who, just standing there like 
speechless and immobile statues, can sull become 
targets that touch off controversy or create dissension, 
which is precisely the kind of person thai Hao Po-tsun 
is. Meanwhile, as he ts sull a vivid old battlefield general 
full of the will to fight, while others may not see him 
as a target, he is still capable of charging into battle 
with drawn sword to capture the prize. So the “Lin-Hao 
ticket” is going to bring confrontation and polarization 
over the provincial-origin and unification-independence 
issues, which is probably already predestined beyond 
anyone's control. [passage omitted] 


*Taiwan: Premier Elementary Knowledge of 
Political Science 


96CM0125B Taipei HSIN HSIN WEN [THE 
JOURNALIST} in Chinese 4 Nov 95 No 451, p 60 


[Article by Chi Yen-ling: “Premier Lien Has Actually 
Forgotten All of the Political Science That He Studied 
So Hard To Earn His PhD"} 


[FBIS Translated Excerpt) Chicago University has a 
world-class Political Science Department, one of whose 
outstanding alumni is Lien Chan. So while he ought 
to be very well trained in democratic politics, since 
Dr. Lien has become Premier Lien, he often seems to 
have forgotten completely what he studied in Political 
Science 101. 


In a democratic country, while a head of state 1s legally 
guaranteed special privileges not enjoyed by many, no 
country’s laws provide that a head of state enjoys the 
special privilege of being exempt from criticism. In any 
political science text, such a special privilege is a topic 
that essentially does not exist. 


But Lien Chan with his Chicago University Political 
Science PhD actually said recently in the LY [Legisla- 
tive Yuan] that “as the head of state represents the na- 
tion, he should not be criticized in the halls of Con- 
gress or in any other situation.” As Lien Chan was born 
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into a poliucian’s family, studying political science in 
his youth, teaching it in his middle-age, and practicing 
it subsequently, having been involved in politics al! his 
life, who would have thought that after all these decades 
he would actually have said such an undemocratic thing. 


While showing respect to a head of state 1s a basic 
courtesy, criticism is certainly neither disrespect or 
Opposition, and even opposition to a head of state ts 
normal democratic behavior not to be surprised at. 


If Lien Chan's view that “a head of state should 
not be criticized” 1s correct, then the political history 
of every country in the world would have to be 
rewritten, Britain's Madame Thatcher would probably 
sill continue to be the Iron Lady’ at #10 Downing 
Street, the United States’ Nixon would not have been 
forced to step down in humiliation over the Watergate 
affair, Reagan would not have been troubled for so 
many years with rumors of Iran-Contra arms sales, 
Clinton's (marital indiscreuon} rumors and Whitewater 
case would not have remained so long unfinished, and 
even Russia's Yeltsin would probably not have had the 
chance to replace Goroachev. 


These countries’ cases show that if a head of state 
enjoyed the right of exemption from criticism, with no 
media, congressional, or political opponent criticism, 
then a head of state's shoricomings such as lies, 
corruption, degeneracy, and incompetency would never 
be exposed, overseen, corrected, or even punished. That 
would mean despotic dictatorship, which 1s absolutely 
counter to democratic politics. 


In despotic dictatorial governments, from the ruler to the 
ministers to the public, all believe that “the king never 
errs,” just as a religious believer cannot doubt God's 
infallibility. Without a doubt, there can naturally be no 
criticism which, if there were, would certainly be heresy 
and malicious slander. 


Lien Chan quoted Hu ‘ ath's statement that “tolerance 
is More important than freedom” — which in fact was 
a famous statement of Hu Shih's professor at Cornell, 
G. L. Burr — as a strong footnote to his statement 
that "a head of state should not he criticized.” But that 
article entitled “Tolerance and Freedom” that Hu Shih 
published 37 years ago in the magazine FREE CHINA 
also included the following statements: 


—As a political group always believes that its own 
political stands are right and never wrong, it invariably 
holds that political views different from its own are 
necessarily wrong and hostile. 


—The “I cannot be wrong” mindset is the root of 
all intolerance. If I profoundly believe that my own 
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convicuions are infallible, then my views are “correct, 
and all opposed to me are naturally “heretics. 


—If we want others to tolerate and understand our 
views, we must first cultivate the magnanimity to 
tolerate and understand others’ views. . . not recognizing 
“absolutes,” and even less so “holding that our views are 
absolutely mght.” 


Comparing these statements by Hu Shih to current 
Taiwanese politics shows that the ones who need to 
learn tolerance are in fact the authorities who are now 
in power. Lien Chan's opposition to criticism of a head 
Of state, as well as the LY debate over who 1s really in 
charge, the criticism that “it is inrational for the guest to 
suspect the host and the younger generation to suspect 
the older one,” and Lee Teng-hui’s personal beliet that 
Legislator Su Chih-cheng [S685 1807 6134] should be 
subject to a mental examination for his satirical criticism 
of the president, are all specific Cases of “intolerance.” 
Which is illustrated precisely by Lien Chan's statement 
that “whoever obeys me will prosper, but whoever 
betrays me will perish.” 


So while Taiwan's political culture is already subject 
to the antidemocratic phenomenon of the head of state 
“issuing orders that all must obey and making statements 
that all have to agree with,” the scholar-politician 
Premier Lien may do all possible to defend Lee Teng- 
hui, but will never be able to forget that he 1s sull a 
doctor of political science. [passage omitted] [passage 
omitted] 


*Taiwan: Campaign Fund-Raising by Major 
Parties Viewed 

Y6CM0093A Taipet HEIPAl HSINWEN [TAIWAN 
WEEKLY] in Chinese 8 Oct 9S No 1058, pp 22-25 


[Article by Yang Chia-hui (2799 ORS7 1979) et al. 
“Preparing for the Year-End Election War: Looking for 
Gold Mines—The Three Parties Show Off Their Talents 
In Raising Campaign Finds’ | 


([FBIS Translated Excerpt] [Passage omitted] If we 
compare the election to a battle, then money is the 
candidates’ “ammunition.” To the KMT [Kuomingtang]} 
who believes in organized mobilization and factional 
bases, campaign funds are the key to its success or 
failure. Faced with the harsh reality that there is “no 
Clear majority among the three parties” in this year’s 
Legislative election, the KMT not only has iniually 
budgeted nearly NT$! billion for the supplementary 
elections, but each candidate also gets NT$30 muillion’s 
worth of “ammunition.” They add up to around NT$3.6 
billion. This astronomical amount may be looked at as 
the “price of power.” 
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In the year-end elections, among the 128 district candi- 
dates for the Legislative Yuan seats, 86 are KMT nomi- 
nees. How much “ammunition” does each candidate get 
from the ,ariy? This has always been a top secret. But 
during the last Legislauve elecuon, it was rumored that 
the KMT gave each candidate a NT$30 million “blood 
transfusion.” Although this was not confirmed by the 
KMT central committee, when Hsiao Wan-chang [5618 
$502 7022], chairman of the Recovery of Mainland 
China Planning Commission, took leave to campaign 
in his hometown at the end of September, rumor that 
“the party central committee gave Hsiao NT$30 million 
to take home” again surfaced. The two numbers agree, 
and the NT$30 million figure is not absurd after all. 
Of course, if things really heat up or go lopsided, the 
amount may increase or decrease accordingly. 


Using the average figure of NTS$30 million per candi- 
date, the 86 district nominees will cost NT$2.58 billion. 
This does not even include the supplementary election 
funds required by the party affairs department. 


With respect to supplementary election funds, currently, 
the KMT central committee has al! cated a prelimi- 
nar, amount of about NT$} billior, the money has 
already been distributed to various central work com- 
mittees, specialized party departments, and city party 
departments. Among them, the cultural committee was 
allotted NT$180 million, the largest amount received 
by any central workang committee. It will be spent on 
electronic and print media advertisement, propaganda 
materials, and the sponsoring of various activities. As 
for the county and city party departments, the Taipei 
city party headquarters, facing the ‘toughest’ challenge, 
stood to receive the most funding—more than NTS150 
million; the Kaohsiung city party department received 
around NT$100 million, while other counties and cities 
also received millions, depending on their situations. 
These county and city party departments’ funds are 
spent mainly on the organizational work committees’ 
“special root reinforcement programs’ to fund the re- 
sponsible districts’ operations. 


Thus if we add the candidates’ subsidies to the supple- 
mentary election work funds, the total comes to nearly 
NTS$3.6 billion, and based on past “experience,” the bud- 
geted amounts will he supplemented. 


To deal with such alarming campaign expenses, the 
KMT has two main “gold veins’ —the party-run busi- 
nesses’ earnings and corporate “contributions and dona- 
uons.” 


The KMT has incredible financial power, the seven 
party-run corporations have total assets worth NTS$65 
billion or so, and last year alone, they generated more 
than NT$7.9 billion in profit. But because of this year's 
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recession, stock market slump, and weak real estate 
market, the party-run businesses’ investments are not 
as profitable by far as previous years: some are even 
losing money. Since the success of the elections is the 
key to the continued survival of the KMT regime, the 
KMT will struggle harder than ever to raise campaign 
funds this year. 


Besides the party's own treasury, the KMT has another 
source of revenues to fund its campaigns: the many large 
enterprises’ “contributions. Based on past experience, 
large enterprises ranking among the ‘richest’ in the 
country may donate $NT30-500 billion. Contributions 
may take one of two main forms: Enterpnses can make 
direct contribuuons to the KMT central committee and 
let the party central committee control the money, or 
enterprises can “sponsor” Legislative Yuan candidates in 
specific districts drawn up by the KMT, and the money 
is directly allocated to the candidates. Medium-sized and 
small enterprises generally give to the candidates in their 
respective districts. 


Because all enterprises are suffering trom the recession, 
the ability to “contribute” may greatly diminish this 
year. This is why, as the candidates gauge their own 
financial ability and act accordingly, the campaign 
battleground 1s stl! deserted so far. 


The economic recession in recent years has affected the 
outcome of all fund-raising. The DPP [Democratic Pro- 
gressive Party} central committee's finance committee ts 
actively pursuing its three-in-one’ election fund-raising 
plan. It is estimated that NTS60 million will be raised 
for the Legislative Yuan and National Assembly elec- 
tions and another N7$300 million for the presidental 
election. This goal is fairly conservative, considering 
the KMT spends NT$300-400 million on each Legisla- 
tive Yuan election. The impoverished DPP 1s spending 
less on its “three-in-one’ election than the KMT on one 
Legislauve Yuan member. 


DPP finance committee executive, Wei Yao-qian [7614 
5069 OOS1], said the DPP has always had money 
problems. In the gubernatorial election two years ago, 
the party had to rely on loans to tide itself over. Since 
that election, the budget situation has improved, but 1 
is still eating from hand-to-mouth, and whenever there 
is an election or a major event, it must raise funds to 
ease its money problems. 


In the gubernatorial election two years ago, Chen Ting- 
n a's (7115 1353 OS89]} election headquarters issued 
souvenir tickets in NT$500, NT$1,000, NT$S,000, and 
$NT10,000 denominations as a means to solicit small 
donations. Wei Yao-gian says those check or citation- 
like souvenir tickets are worthless. This year, they are 
putting together a priceless book of Taiwan Historical 
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Collections. For donations of NT$10,000, the donors 
will receive a plain edition. Bigger donations will be 
rewarded with finer editions. There is also a fine edision 
and a collector's edition. 


In order to avoid Competing with local grass-roots fund- 
raising efforts, the DPP finance committee has decided 
that small donations of $NT1,000-5,000 will be left 
to the grass-roots organizations. Wei Yao-qian hopes 
traditional DPP supporters who share their ideologies 
and the middle-class, medium-sized and small enterprise 
owners who are concerned about Taiwan—if they 
want good, clean politics and healthy political party 
development—would support and help the DPP. 


Shih Ming-te [2457 2494 1795], DPP chairman, often 
says that the party is living on borrowed funds. In 
recent years, especially, there have been elections every 
year, which ts like adding frost to snow; they are really 
hard-pressed financially. Every department in the party 
central committee is nersous about spending money. 
When Chen Wen-chien [7115 2429 5409], propaganda 
department chairman, spent NT$3-4 million to celebrate 
the party's anniversary, other party affairs departments 
were green with envy. Staff and worker overtime is 
scrutinized to avoid more red-ink. Lin Wan-yi [2651 
$502 2011], deputy secretary general; Yu Ying-long 
{3266 4134 7127], election committee executive; and 
Kuan Pi-ling [4619 4310 3781], policy center chairman, 
among others, are not drawing salaries from the party; 
they are often not reimbursed for travel expenses. They 
have saved a lot of money for the party. 


Wei Yao-qian does not have a business background, 
nor does he have fund-raising experience. He bit the 
bullet and took the job Shih Ming-te gave him. He said 
that Shih Ming-te was jailed for 25 years and knew 
or was close to few industrialists. Shih originally had 
wanted three or four eminent elders to hold fort in the 
financial committee, but they did not want to accept 
the executive position and were only willing to finance 
the DPP from behind the scenes. When the former 
executive, Chen Sheng-hung [7115 0524 1347] (Peitou 
city representative), resigned after the former party 
chairman, Hsu Hsin-liang [1776 0°07 5328), stepped 
down, Shih Ming-de agonized over the vacancy, and 
one day, he asked if Wei Yao-qian “dared to accept 
the finance committee post.” Wei asked in return, "Do 
you need me?” Shih Ming-te simply said, “yes.” Thus, 
Wei Yao-qian, sworn brother of Shih Ming-te, took up 
party work. His job has led some people to jokingly call 
Wei Yao-Qian, a Legislative Yuan member, Yao-Qian 
[6008 6929)—get money, a perfect description of his 
party duty. 
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According to the DPP’s internal regulations, the party 
chairman is responsible for fund-raising, and when 
Wei is assigned this important task, he has impor- 
tant “money-getting’ responsibilities. Lin Chung-cheng 
[2651 1813 2973], DPP deputy secretary general, hopes 
the post-elecuon law will increase the percentage of sub- 
sidy stipulated in the vote-getting assistance regulation; 
otherwise, the party «airman will be burdened with 
personal favors, which will put pressure on the party's 
internal policies. If we make improvements and emu- 
late the progressive countries’ method (thal 1s, increase 
government subsidy), we can avoid further underworld 
encroachment into politics, and the political parties can 
avoid the influeuce of financial groups or money bags. 


Both Lin Chuag-cheng and Wei Yao-qian realize that 
no candidate wants to reveal the identity of his financial 
backer, worrying that someone may steal him, nor is he 
wiliing to hand the benefactor over to the party. Lin 
Chung-cheng believes the party central committee must 
be creative if it wants to raise its own funds. In the past, 
most fund-raising was in the form of banquets, souvenir 
coins (cards), and auctions. The fund-raising program 
Wei and his finance committee are working on now 1s 
a Static approach. Through the network of provincial 
and city council members who are not running for 
election this year, they hope to sell many sets of hand- 
made Taiwan Historical Collections. Prior to that, the 
company responsible for putting the book together will 
hold exhibitions in Taipei, Taichung, and Kaohsiung to 
show off the book to the public. 


Of course, party cadres cannot remain idle. Those hold- 
ing public offices are the best “salesmen.” Each party of- 
ficial, public employee, and cadre is assigned a quota— 
Wei Yao-Jian calls it a “honor quota.” Party members 
are expected to go all out to raise funds. The “Legisla- 
uve, Presidential, National Assembly Elections Special 
Fund-Raising Committee,’ made up of seven party cen- 
tral committee and six financial committee members, is 
in comp -te charge of fund-raising during the campaigns 
and manages all funds raised. Its chief convener is Shih 
Ming-te; Wei Yao-qian 1s the deputy convener and chief 
secretary, and Legislative Yuan's Chiu Lien-hui [6726 
6647 6540] is the other deputy convener. It will begin 
formal operation in November. In other words, formal 
fund-raising activities will commence in November. 


Party leaders are worned that this year's recession 
might affect the outcome of the fund-raising. There are 
less than two months left before the Legislative Yuan 
elections. Some candidates are organizing their own 
fund-raising dinners. For example, former Pingdong 
County mayor and former party secretary general. Su 
Chen-chang [S685 6297 2490], who is moving his 
battleground to Taipei County, held a fund-raising 


This report may contain copynghted material Copying and dissemination] 
is prohibited without permission of the copynght owners 


100 TAIWAN 


dinner in Sanchung City’s Erchung Elementary School 
on 1} October, and to outsiders, it was an usually grand 
affair. 


Peng Ming-min (! 756 2494 2404] has no election ex- 
perience, and toward the end of the primary, his core 
advisers were telling him privately that “money was run- 
ning out.” But the DPP is treating the “three-in-one” 
election as a great opporwunity to seize power. Even if 
the party central committee ts not concerned about the 
incumbent Legislative members’ ability to raise funds, 
it will have to worry about the Legislative candidates’, 
the presidential candidate's, and the largely-ignored Na- 
onal Assembly candidates’ lack of campaign experi- 
ence. 


In this year’s Legislative election, the New Party's 
plan is to “not miss a single seat in the provincial 
electoral districts,” and it will nominate 38 candidates 
to go after the non-district votes nationwide. In Chao 
Shao-kang’s [6392 1421 1660] preliminary estimates, 
the party central committee oust raise at least NT$3 
million for each candidate. Based on that figure, the 
38 candidates’ “basic expense” will come to at least 
NT$140 million. 


This figure no doubt is “astronomical” to the New Party. 
Last year, when the New Party entered the provincial 
governor and city mayor races, Legislative Yuan's 
Yu Mu-ming [6735 1970 2494), the party's national 
cormmuittee’s convener, came up with the slogan, “A 
thousand dollars a person for the spectacular New 
Party.” But at the end, despite all-out efforts, they 
managed to raise only NT$SO million or so. This year 
is less prosperous than last, and the strategic goal 1s 
more than twice that of last year. Even Chao Shao-kang 
admits that the New Party's “bookkeeper” has a tough 
job on his hands. 


Chao frankly admits that last year’s appeal for a 
thousand dollars was (oo conservative. The New Party's 
national office was overwhelmed by the task of issuing 
receipts alone. Therefore, this year, they are playing a 
new tune and are turning to a variety of fund-raising 
methods to go after more generous donations. Among 
them, the issuance of commemorative coins is a new 
gimmuck. 


The New Party has asked a civilian company to issue a 
set of two gold and silver commemorative coins. Each 
set are auctioned for NT$10,000. It has been less than 
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a month since those coins were issued, and they have 
sold more than 1,300 sets and have raised more than 
NTS$10 million for the party. 


The New Party has also planned a variety of 
merchandise—hats, T-shirts, neckues, watches, and 
notebooks—with the party logo. They will be sold in 
all political meetings and events and are expected to 
raise substantial “subsidies” for the Legislative Yuan 
election. 


Of course, in the past, medium-sized and small enter- 
prises’ political contributions were also the targets of the 
New Party's efforts. The party central committee hopes 
that enterprises earning less than a million dollars will 
contribute generously to the New Party. 


To date, the New Party central committee has sent the 
first wave of campaign funds to the rookie candidates 
in the front lines to help them set up campaign bases, 
to “open shop for business.” But incumbent legislative 
members are not as lucky. They must live on what they 
nave for now. Chao Shao-kang said the second wave o! 
“financial aid” will reach the candidates soon. 


Regardless, there is never too much money in a cam- 
paign, and the New Party knows it. Once the battle 
Starts, everything takes money. Even if each candidate 
has NT$3 million, it 1s hardly enough. Therefore, the 
party central committee must remind the candidates to 
economize and conserve. 


Chao Shao-kang goes a step further and plans to use 
the money raised for the Legislative Yuan election to 
Stage a “two-for-one” or even ‘three-for-one” campaign 
and to make use of the Legislative election campaign 
headquarters everywhere and push forward with the 
presidential and National Assembly elecuons of early 
next year. With limited financial resources, the New 
Party central committee must go all out to plan a 
comprehensive propaganda for this round of Legislative 
elections to ease the pressure on individual candidates. 


Of course, while the party central committee risks life 
and limbs to raise funds, New Party's candidates cannot 
sit back and wait for handouts. Most rookie candidates 
have plans to raise funds by holding dinners or selling 
books and other traditional means. Only some people 
are better known than others, and the “outcome” will 
depend on personal prowess 
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Hong Kong 


Hong Kong: Editorial Warns of Impact of 
PRC-Taiwan Clash 


HK0902034596 Hong Kong SOUTH CHINA 
MORNING POST in English 18 Feb 96 p 18 


(Editorial: “Military Manoeuvres") 


{PTS Transcribed Text for FBIS} Nothing would be 
more certain to mar Hong Kong’s forthcoming reuni- 
fication with tie mainland than military action against 
Taiwan in the run-up to the handover. The effect on 
public and investor confidence would be tremendous. 
The stock market would plummet, emigration acceler- 
ate and trust in the “one country, two systems” concept 
evaporate. 


President Jiang Zemin seems to recognise this. That is 
why his recent speech to the Preparatory Committee 
was careful to stress the Taiwan issue must wait until 
the re-integration of Hong Kong and Macao has beer 
successfully completed. Now he has privately cautioned 
the People’s Liberation Army's (PLA’s) senior generals 
that their desire to invade Taiwan could wreck the Hong 
Kong economy and kill all hope of a smooth transition. 


Unfortunately, it is far from clear this warning will be 
heeded. While Mr Jiang may have initially encouraged 
last summer's sabre-rattling against Taipei, in an effort 
to secure PLA backing in the struggle to succeed Deng 
Xiaoping, events since seem to have spiralled out of his 
control. 


One missile test was conducted without prior Politburo 
[Political Bureau} approval, and the party has been un- 
able to exercise anything more than nominal supervision 
over the preparations for further exercises, now under- 
way in the so-called Nanjing War Zone. 


So, even if he wishes to, Mr Jiang may find it difficult to 
check the drift towards further hostilities, despite being 
chairman of the supposedly all-powerful Central Mili- 
tary Commission. This apparent lack of political con- 
trol over the PLA leadership has far-reaching ramifi- 
cations, stretching beyond the present dispute. While 
a full-scale invasion could never be launched without 
Politburo Standing Committee approval, it would be 
easy for trigger-happy generals to manufacture a ma- 
jor confrontation out of some minor mishap, perhaps 
involving stray mainland fishermen. 


Worse still is the possibility of freelance military action 
in other areas. If the party is unable to control the PLA 
over Taiwan, there is little reason to expect it can rein in 
the future Hong Kong garrison, or ensure they obey the 
promises China's political leaders have made regarding 
the territory's future. 
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It is rare that it is in Hong Kong's interests to see 
the Politburo exercise tighter control. But this is an 
exception to the rule. Hostilies across the strait would 
be a national disaster. Not only Hong Kong and Taiwan 
would suffer, but also the entire nation. If the military 
Cannot recognise this, it must be hoped their political 
counterparts do, and can still exercise enough control to 
stop the PLA leading China down the road to war. 


Hong Kong: ‘Final Say’ on Right of Abode Rests 
With PRC 


OW0902120696 Beijing XINHUA in English 
1152 GMT 9 Feb 96 


("China Has Final Say On Right of Abode In HK: 
Official” — XINHUA headline” ] 


[FBIS Transcribed Text} Hong Kong, February 9 (XIN- 
HUA) — Ambassador Zhao Jihua, senior Chinese repre- 
sentative on the Sino-Briiish Joint Liaison Group (JLG), 
said here today that it is China that has the final say on 
the question of right of abode in Hong Kong. 


“It is the business within the sovereignty of China. It is 
out of the question to sign an agreement with the British 
side,” Zhao told a press conference after the 35th plenary 
session of the JLG, which ended here today. 


“But the Chinese side is willing to listen to the British 
side in an informal way and at the experts level. Actually 
we have ta.cn into account some of the views from the 
British side,” said Zhao. “From the legal point of view, 
there is no need to sign a formal agreement in the JLG 
on the issue.” 


Zhao reiterated the consistent stand of the Chinese side, 
which is to seek a lenient approach while abiding by the 
Sino-Bnitish Joint Declaration in 1984, the Basic Law of 
the Hong Kong Special Administration Region (SAR) 
and the Nationality Law of China. 


“Since there are dozens of cases concerning the right 
of abode, we need quite a long time to find a solution 
applicable to all,” he said. 


As to the issue of personal communication service 
(PCS) licenses, Zhao Jihua said the Chinese side is still 
waiting for the British side to provide comprehensive 
and detailed information. Experts from both sides will 
exchange views on the subject at their meeting next 
month. 


He said that the Chinese side has always adopted a 
serious, positive and responsible attitude to all economic 
contracts straddling 1997. 


He refuted the allegation that the JLUG's discussion on 
franchises is a threat on the high degree of autonomy 
of the future Special Administrative Region. 
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“Before July 1, 1997 when Hong Kong is still under the 
administration of Britain, China has the responsibility 
to look into the interest of the future SAR. Taking such 
a responsible attitude, the Chinese side must exam the 
relevant grand franchises, " Zhao said. 


“But the Chinese side has no intention of intervening in 
any economic affairs of the SAR,” he added. 


Hong Kong: Editorial Urges Decision on Right of 
Abode Policy 


HK0902092396 Hong Kong EASTERN EXPRESS 
in English 9 Feb 96 pill 


{Editorial: “China Must Make Its Choice Now’] 


{PTS Transcribed Text for FBIS] There is not the 
slightest doubt that China expects July 1, 1997, to be 
one of the greatest days in its history. An occasion for 
celebration and rejoicing, when people from Hong Kong 
and the mainland will be joined once more in statehood 
and \. otherhood. 


Yet unless Beijing decides on its right of abode policy 
— not on that auspicious day, or afterwards, but now 
and as a matter of the utmost urgency — it will turn it 
into a disaster. 


Hong Kong is an international city, whose people are 
citizens of the world. East and West are perfectly 
blended here, and the formula is one which has brought 
out the best of both worlds. Its people have long enjoyed 
freedom of movement all over the globe, and have had 
the opportunity to live and work abroad in a potent 
interchange of education and talent which has benefited 
all sides. 


For decades, young people of potential and promise 
have gone to the West to study and work, and in many 
cases their children have been born overseas and are 
now being educated there. There can be (ew other places 
on earth, if indeed there is any, with such a heritage of 
cultural interchange. 


China has the opportunity to inherit this tradition. 
Equally, it has the ability to destroy it, and in its present 
equivocation over the right of abode issue, destruction 
appears to be the goal. 


Perhaps Beijing has not fully grasped the enormity of 
the loss it will susta‘n if it persists in limiting right of 
abode to those who are in Hong Kong on the night of 
the transition; but if they stop to consider, they cannot 
fail to see how unwise this policy is. 


What of the many thousands of students and post- 
graduates with foreign passports. whose homes and 
families are here? Whether they are just beginning their 
studies, have years to go beforc completing them, or 
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are conducting vital research, are they really expected 
to reject all this and return to face the uncertainties of 
the future in Hong Kong after 1997? Would this be to 
the benefit of Hong Kong? Would it benefit China? 


The future of any society rests on its young people, and 
the cream of Hong Kong's youth either hold foreign 
passports or are living, working, being educated, or 
teaching around the world. 


This is a huge pool of talent and expertise in science 
and technology, medicine, the arts and humanities, who 
by this rash and self-defeatung policy tace permanent 
exile from their homeland. 


Can any nation willingly make such a devastating 
sacrifice as to turn away its own children, when they 
are the very ones who can contribute most to its future? 


The Director of the Hong Kong and Macao Affairs Of- 
fice, Lu Ping, says this ill-considered policy, first pro- 
posed by ‘.c unlamented preliminary working commuit- 
tee, Mux be upheld for legal reasons. If this ts a fact, 
then it is difficult not to fall back on the observation 
that the law is an ass. 


Common sense can surely overrule such an irrational 
legal hurdle. The policy of “one country, two systems 
is based on flexibility, and for the good of the future 
special administrative region flexibility must be intro- 
duced into the right of abode issue. Hong Kong Chinese 
holding foreign passports who wish to return home and 
contribute to this society, and China's, should be en- 
couraged and welcomed. 


Bad laws can be repealed or amended, and any law that 
works against the interests of a nation should be struck 
from its statute books. A far fairer and more sensible 
system would be to welcome foreign passport holders 
home, and set a specified time — perhaps two years — 
during which they must live and work in Hong Kong 
continuously, before they can qualify for right of abode. 


The choice is China's. It is not a question of having to 
weigh a decision, but a simple question of preference. 
Does it want the brightest and best of Hong Kong's 
youth to be exiled forever, or would it prefer them to 
come back and help Hong Kong and China to greater 
prosperity? 

There are fewer than 600 days to transition. There is no 
tume for delay. If Beijing does not alter this policy so 
that the door is left open for foreign passport hoiders, 
it will have lost the opportunity forever. The choice, 
such as it is, will be left to the young people and their 
parents. 


Parents who have encouraged their children to work and 
study, and who have made sacrifices to give them the 
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very best start in life will now have to advise them: 
“Don't come back.” 


Then, July 1, 1997, will indeed become an_ historic 
occasion. It will be the first time in history that a 
sovereign power has rejected the flower of its young 
tolk, for the unpardonabie offence of showing promise. 
What folly. 


With the eyes of the world upon it, China must make 
its choice. And it must live with the consequences. 


Hong Kong: JLG Ends 35th Me: ssues 
Communique 
OW0902084596 Beijing XINK 
0830 GMT 9 Feb % 


|FBIS Transcribed Text] Hong Kong. February 9 (XIN- 
HUA) — The Sino-British Joint Liaison Group (JLG) 
ended its 45th meeung here today after the two sides 
negotiated on February 6, 7 and 9. 


= Fe eli ch 


According to a communique issued by the two sides this 
afternoon, the group had a discussion about the Transfer 
of Government, including the transitional budget and 
related matters, transfer of Archives, Government assets 
and the Handover Ceremony. 


The communique said that the group ’ discussed 
matters relating to Hong Kong's inte’ .wonai rights 
and obligations, Hong Kong's air services agreements 
and aif services arrangements between Hong Kong and 
Taiwan, civil service matters, the defense of Hong Kong 
and public order, franchises and contracts extending 
beyond 1997 and related matters including reclamation 
plans, the railway development strategy and container 
terminals. 


It said that the two sides also discussed Hong Kong's 
sewage disposal scheme, investment promotion and pro- 
tection agreements between Hong Kong and relevant 
countries, surrender of fugitive offenders agreements 
between Hong Kong and certain countries, mutual le- 
gal assistance in criminal matters between Hong Kong 
and certain countries, the reciprocal recognition and en- 
forcement of jdgments in civil and commercial matters 
between, Hong Kong and foreign countries, localization 
of laws, adaptation of laws, the Court of Final Appeal, 
the implementation of the provisions of the Joint Dec- 
laration relating to the Right of Abode in Hong Kong 
after 1997, visa abolition agreements, retirement protec- 
tion and social welfare, Vietnamese migrants in Hong 
Kong, and the transfer of the sentenced persons. 


It said that the 36th meeting of the JLG will take place 
in London at a time to be decided. 
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Hong Kong: Zhao Jihua Comments on Progress in 
JLG Session 


OW0902104896 Beying XINHUA tn English 
1038 GMT 9 Feb 96 


[FBIS Transcribed Text} Hong Kong, February 9 (XIN- 
HUA) — The Sino-Bntish Joimt Liaison Group (JLG) 
made progress and achievements on a number of im- 
portant issues related to the smooth transition of Hong 
Kong at its 35th plenary session, which concluded here 
today. 


Addressing a news conference after the three-day meet- 
ing, Ambassador Zhao Jihua, senior representative of 
the Chinese side on the JLG, said that the two sides 
reached agreement in principle on the framework of the 
mechanism, under which relevant international conven- 
tions will be continuously applied in Hong Kong after 
1997, 


Yet both sides will continue to work hard on details of 
the mechanism, so as to find a Comprehensive solution 
to the entire question. 


Zhao added that agreement was also reached at this 
session on the continued application of three more 
international convenuons in the Hong Kong Special 
Administration Region (SAR), to be established on July 
1, 1997. 


More progress was made on such issues as adaptation of 
laws, aif services agreements, franchises and contracts, 
and Hong Kong's international rights and obligations. 


Zhao touched on some questions, which he said need 
further efforts from both sides. He blamed the British 
side for not giving positive response to the proposal 
made by the Chinese side for setting up two separate 
experts groups to deal with the transfer of archives 
and the government assets. He urged the British side 
to attach adequate importance to the issue, which, if 
dragged, might affect the smooth transition as well as 
the confidence of Hong Kong people. 


As to the question of the franchise of the No 9 container 
termiial, Zhao said the British side has not yet presented 
a mature proposal to the plenary meeting for discussion. 
He urged the relevant parties to speed up their efforts 
to find a solution acceptable to all. 


Diffezcaces still exist on the issue of personal communi- 
cations service licenses and the right of abode, he said. 


This report may contain copynghted maternal. Copying and dissemination] 
is prohibited without permission of the copyngh! owners 


104 HONG KONG & MACAO 


Macao 
Macao: ‘Roundup’ on Benefit of Cultural 
Exchanges 
OW0802142996 Beijing XINHUA in English 
1412 GMT 8 Feb 96 


{Roundup: “Cultural Exchanges Between Macao and 
Mainland Help Ensure Transition” ] 


(FBIS Transcribed Text] Macao, February 8 (XINHUA) 
— Cultural exchanges between Macao and China's 
mainland have surged since early last year, and the 
exchanges are expected to be expanded further as the 
year of 1999 approaches. 


Mainland’s artistic performances, exhibitions and aca- 
demic seminars in Macao all increased last year, com- 
pared with previous years. Meanwhile, cultural and 
artistic troupes and organizations from Macao made fre- 
quent visits to the mainland. 


Statistics show that the number of people coming from 
China's mainland to Macao for the purpose of cultural 
activities and exchanges topped 1,600, and the number 
of Macao cultural and artistic people going to the 
maaland reached several hundred. 


Since early last year, a series of large cultural activities 
were conducted in Macao with the cooperation of 
mainland performers. Most of those activities have been 
warmly received by the local people. 


The China Acrobatics and Circus Troupe, for instance, 
made a stir in Macao during last Chinese Lunar New 
Year when it gave out nine performances and attracted 
some 30,000 viewers. 


Major events in Macao also include the performance of 
mainland players. Those events include the celebrations 
of the SOth anniversary of the ending of the Second 
World War and the War of Resistance Against Japanese 
Invasion, the official opening of the Macao International 
Airport, which was inaugurated last December. 


On the other hand, Macao drama and play troupes staged 
many performances in the mainland. Macao Artists’ 
works were exhibited in many mainland cities. 


In addition, a film was shot with joint efforts of both 
sides. It was the first time that a film had been made 
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with actors and actresses from the mainland, Macao and 
Portugal. 


Experts here say that the cultural exchanges and cooper- 
ation between the two sides have played a positive role 
in improving mutual understanding, and helped ensure 
a smooth transition of Macao. 


"The exchanges will have bright future as the year of 
1999 approaches,” said an expert. China will resume its 
exercise of sovereignty over Macao on December 20, 
1999, 


Macao: Macao Establishes Technology Transfer 
Center 


OW0802154296 Beijing XINHUA in English 
1516 GMT 8 Feb 96 


[FBIS Transcribed Text} Macao, February 8 (XINHUA) 
— Macao established a productivity and technology 
transfer center today to promote the application of new 
technology in local industries. 


The “Macao Productivity and Technology Transfer Cen- 
ter” will provide members with technical training ser- 
vice, information on the latest technological develop- 
ment and other related information, said an executive 
of the center. 


Arnaldo Goncalves, advisor to the secretary tor eco- 
nomic and financial affairs of the Macao government 
and a member of the preparatory committee of the cen- 
ter, said that he anticipated the center will help boost 
the technical and management level of local industries 
to a large degree, thus improving their competiuveness. 


Currently, the center has more than 70 members, with 
large and small enterprises half to half. It has raised a 
total fund of 25 million Patacas (about 3.38 million US 
dollars), of which 60 percent comes from the Macao 
government. 


Experts say that the center is expected to help such slow- 
down industries as garment-making and toy-making out 
of difficulty. It is also beneficial to industries in neigh- 
boring areas including south China. 
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